e NOTICE OF REGULAR MEETING
Sacramento Housing and Redevelopment

Commission
INVESTING IN COMMUNITIES o weanSday, August 2,2017 - 6:00 pm
801 12" Street, 2" Floor Commission Room, Sacramento CA

ROLL CALL

APPROVAL OF AGENDA

CITIZENS COMMENTS

While the Commission welcomes and enceourages participation in the Commission meetings, please limit your
comments to three minutes, so that everyone may be heard. If you wish to speak under Citizens Comments or on a
posted agenda item, please fill out a speaker card and present it to the Agency Clerk. SHRA provides opportunities for
the public to address the Commission at this time in order to listen to opinions regarding non-agendized matters within
the subject matter jurisdiction of SHRA. Consistent with the Brown Act, the public comment periods on the agenda are
not intended to be “question and answer” periods or conversations with Commission members. Members of the public
with questions are encouraged to contact staff before or after the meeting. Commission attendees are requested to
silence any electronic devices that they have in their possession during the meeting.

APPROVAL OF MINUTES - July 19, 2017
PUBLIC HEARINGS

1. Approval of the Rio Linda Superblock Remediation Project
DISCUSSION/BUSINESS {TEMS

2. Authorization to Lease Commercial Space at the Sacramento Housing and
Redevelopment Agency (SHRA) 801 12™ Street Building - city report

1 Authorization to Lease Commercial Space at the Sacramento Housing and
Redevelopment Agency (SHRA) 801 12" Street Building - county report

4, Award Of Project Based Vouchers To House Homeless Families And Individuals -
County report

5. Award Of Project Based Vouchers To House Homeless Families And Individuals -
City report

6. Twin Rivers Relocation Plan

PRESENTATIONS

6. Comprehensive Annual Financial Report (CAFR) for the Sacramento Housing and
Redevelopment Agency

EXECUTIVE DIRECTOR REPORT

COMMISSION CHAIR REPORT




ITEMS AND QUESTIONS OF COMMISSION MEMBERS

ADJOURNMENT

REPORTS: Copies of documents relating to agenda items are available for review in the Agency Clerk's office located at 801 12"
Street, Sacramento CA 95814. Agendas and reports are also posted online at www.shra.org. Materials related to an item on this
agenda submitted after distribution of the agenda packet are available for public inspection in the Agency Clerk’s office during normal
business hours and will also be available at the meeting.

AMERICANS WITH DISABILITIES ACT: Meeting facilities are accessible to persons with disabilities. If you require special
assistance to participate in the meeting, notify the Agency Clerk at (916) 440-1363 at least 48 hours prior to the meeting.
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INVESTING IN COMMUNITIES

MINUTES

Sacramento Housing and Redevelopment Commission (SHRC)
Meetings of July 19, 2017
Meeting noticed on July 14, 2017

ROLL CALL

The Sacramento Housing and Redevelopment Commission meeting was called to order
at 6:00 p.m. by Chair Cathy Creswell

MEMBERS PRESENT:  Alcalay, Creswell, Griffin, Macedo, Morgan, Raab, Simas,
Staajabu

MEMBERS ABSENT: Johnson, Painter (one vacancy)

STAFF PRESENT: La Shelle Dozier, David Levin, Christine Weichert, James
Shields, Tyrone Williams, Angela Jones, Sarah Thomas,
Susan Veazey, Geoff Ross, Stephanie Green, Celia
Yniguez, Mark Hamilton, Greg Potts, La Tanna Jones, Bern
Wikhammer

APPROVAL OF AGENDA - The agenda approved as submitted.

CITIZENS COMMENTS — NONE

APPROVAL OF MINUTES - June 7, 2017 and June 21, 2017 — minutes were
approved unanimously as submitted.

PUBLIC HEARINGS

1. Adoption Of Environmental Findings And Action Plan Amendment For The
Twin Rivers Choice Neighborhoods Initiative (CNI) implementation Grant;
Approval Of Twin Rivers Transit Oriented Development And L.ight Rail Station
Project And Related Funding; Approval Of Twin Rivers Relocation Plan And
Authorization To Relocate Public Housing Residents; Approval Of Application
For Public Housing Vouchers; Authorization To Demolish Twin Rivers Public
Housing Units; Approval Of Funding Allocation For Relocation And Demolition:
Authorization To Submit Applications For Infrastructure Financing And Related
Grants; Authorization To Execute Lease With Urban Strategies; And
Authorization For The Housing Authority To Implement Or Delegate Activities
To Other Entities As Applicable — City report

2. Adoption Of Environmental Findings And Action Plan Amendment For The




Twin Rivers Choice Neighborhoods Initiative (CNI) Implementation Grant;
Approval Of Twin Rivers Transit Oriented Development And Light Rail Station
Project And Related Funding; Approval Of Twin Rivers Relocation Plan And
Authorization To Relocate Public Housing Residents; Approval Of Application
For Public Housing Vouchers; Authorization To Demolish Twin Rivers Public
Housing Units: Approval Of Funding Allocation For Relocation And Demolition:
Authorization To Submit Applications For Infrastructure Financing And Related
Grants; Authorization To Execute Lease With Urban Strategies: And
Authorization For The Housing Authority To Implement Or Delegate Activities
To Other Entities As Applicable — County report

Geoff Ross presented the two items together.
DeCoe Gilmore and Howard Jones provided comment in support of the items.

Chair Creswell motioned to approve the environmental findings and other
recommendations in the report and return at the next meeting with the Relocation
Plan for approval. Commissioner Alcalay seconded the motion. A vote was not taken
on this motion.

After additional discussion, Chair Creswell motioned to approve the staff
recommendation in the report with the exception of the Relocation Plan which wiil be
brought to a future meeting for review. Commissioner Macedo seconded the motion.
The votes were as follows:

AYES: Alcalay, Creswell Griffin , Macedo, Morgan, Raab, Simas Staajabu
NOES: None

ABSENT: Johnson, Painter

ABSTAIN: None

Commissioner Morgan motioned to approve the Relocation Plan. Commissioner
Griffin seconded the motion. The votes were as follows:

AYES: Griffin, Morgan, Staajabu

NOES: Alcalay, Creswell, Macedo, Raab, Simas
ABSENT: Johnson, Painter

ABSTAIN: None



DISCUSSION/BUSINESS ITEMS

3. Authorization to Accept Bringing Families Home (BFH) Funds and Amend Agency
Budget

Geoff Ross presented the item.

On a motion by Commissioner Alcalay, seconded by Commissioner Morgan, the
Commission considered the staff recommended approval of the item listed above.
The votes were as follows:

AYES: Alcalay, Creswell, Griffin, Macedo, Morgan, Raab, Simas, Staajabu
NOES: None
ABSENT: Johnson, Painter
ABSTAIN: None
RECUSE: None
PRESENTATIONS

4. Affirmatively Furthering Fair Housing Update
Celia Yniguez presented the item.

EXECUTIVE DIRECTOR REPORT

La Shelle Dozier reviewed the following:

¢ Report back on Electric Car Share Program

o Next meeting is August 2™

» Staff is proposing to host two hour training on August 30" from 5-7pm which will
fulfill your required Ethics training obligation for the next two years. Vickie will
contact you to confirm your attendance. [f we do not have enough interest in the
live training, you will need to complete the online FPPC training no later than
September 30"

e Events calendar — Sacramento Promise Zone and Samuel Merritt University
C“?mmunity Nurse Corp Research Presentation and Celebration Friday August
47 1:30

COMMISSION CHAIR REPORT

None

ITEMS AND QUESTIONS OF COMMISSION MEMBERS




Commissioner Macedo requested that the Commission be notified of upcoming
meetings and public notices especially related to large projects and community outreach

efforts.

ADJOURNMENT

As there was no further business to be conducted, Chair Creswell adjourned the
meeting at 7:55 pm.

Clerk



ltem # 1 will be delivered and posted on Monday July 31%,
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July 27, 2017

Sacramento Housing and
Redevelopment Commission

Sacramento, CA

Honorable Members in Session:

SUBJECT:;

Authorization To Lease Commercial Space At The Sacramento Housing And
Redevelopment Agency 801 12" Street Building

SUMMARY

The attached report is submitted to you for review prior to submission to the City of
Sacramento.

RECOMMENDATION

Staff recommends approval of the recommendations outlined in this report.

Respectfully submitted,

L LLE DOZI
Executive Director

Attachment

801 12® Street, Sacramento, CA 95814



REPORT TO HOUSING AUTHORITY
AND REDEVELOPMENT AGENCY
SUCCESSOR AGENCY

City of Sacramento
915 | Street, Sacramento, CA 95814-2671
www.CityofSacramento.orq

i
A

Consent

August 22, 2017

Chair and Members of the Housing Authority Board
Chair and Members of the Redevelopment Agency Successor Agency Board

Title: Authorization to Lease Commercial Space at the Sacramento Housing and
Redevelopment Agency (SHRA) 801 12™ Street Building

Location/Council District: 801 12" Street/ Council District 4

Recommendation: Pass: a) a Housing Authority Resolution 1) authorizing the
Sacramento Housing and Redevelopment Agency (SHRA) to sublease commercial
office space located at the SHRA 801 12" Street administrative office to commercial
tenants on commercially reasonable terms not to exceed 10 years, approved as to form
by SHRA Legal Counsel; 2) authorizing SHRA's Executive Director to enter into
contract(s) with construction contractors for the purposes of constructing tenant
improvements as required to meet the needs of the new tenants; 3) authorizing SHRA
to enter into a sublease and promissory note with the Sacramento Transportation
Authority (STA), an independent local government agency, for a term not to exceed 10
years, and which will include the construction of tenant improvements (T.l.’s) on the
north side of the 5™ Floor of 801 12" Street totaling 2,000 rentable square feet, and 4)
authorizing SHRA to amend its budget to allow for up to $180,000 for the construction of
T.l.'s for STA. STA shall be responsible for $120,000 of the T.l.’s, as well as $15,792 of
additional office improvements, for a total of $135,792. b) a Redevelopment Agency
Successor Agency Resolution Resolution 1) authorizing the Sacramento Housing
and Redevelot[gment Agency (SHRA) to sublease commercial office space located at the
SHRA 801 12" Street administrative office to commercial tenants on commercially
reasonable terms not to exceed 10 years, approved as to form by SHRA Legal Counsel;
2) authorizing SHRA's Executive Director to enter into contract(s) with construction
contractors for the purposes of constructing tenant improvements as required to meet
the needs of the new tenants; 3) authorizing SHRA to enter into a sublease and
promissory note with the Sacramento Transportation Authority (STA), an independent
local government agency, for a term not to exceed 10 years, and which will include the
construction of tenant improvements (T.l.’s) on the north side of the 5 Floor of 801 12'"
Street totaling 2,000 rentable square feet, and 4) authorizing SHRA to amend its budget
to allow for up to $180,000 for the construction of T.l.’s for STA. STA shall be
responsible for $120,000 of the T.1.’s, as well as $15,792 of additional office
improvements, for a total of $135,792. Staff is concurrently seeking the authority of the
Housing Authority of the County of Sacramento and the Successor Agency of the



801 12" Street Commercial Lease August 22, 2017

Redevelopment Agency of the County of Sacramento as constituent members of the
joint powers agency (JPA).

Contact: Michael Taylor, Program Manager, SHRA, 916-449-6285, James Shields,
Director of Administration, SHRA, 916-440-1308

Presenters: not applicable
Department: Sacramento Housing and Redevelopment Agency
Description/Analysis

Issue: SHRA is a joint powers authority created to provide Housing and Community
Development staffing services for the City and County of Sacramento. SHRA's current
constituent entities include: the Housing Authority of the City of Sacramento, the City of
Sacramento, the Housing Authority of the County of Sacramento, and the County of
Sacramento. In 2008, SHRA and its constituent entities, which at that time included the
Redevelopment Agency of the City of Sacramento, purchased 801 12" Street to serve
as the administrative offices for SHRA. Staff relocated from five different office
locations to 801 12" Street in January, 2010.

With the elimination of Redevelopment and the resultant layoffs, apProximater 2,000
rentable square feet of commercial space on the 5th floor of 801 12™ Street was made
available. Staff began to market the space to organizations that were complementary to
SHRA to generate rent revenue for building operations. The financing for the 801 12th
Street building is tax exempt financing and occupancy and use is restricted to public
entities for their essential government purposes. Since that time, several potential
tenants have approached SHRA with interest in this space, but no offers were received.
In March of 2017, the Sacramento Transportation Authority (STA) expressed interest in
leasing the space. STA's current lease at their existing office expires in September and
they will be forced to relocate. The space on the 5th floor of 801 12" Street is the
correct size for STA's staff of four, and the parties have come to a preliminary
agreement on the design of desired tenant improvements. Proposed improvements
include the construction of new private offices that will replace the existing systems
furniture (cubicles) currently in the space.

In order to move the project forward, an architect was hired to prepare construction
documents for the tenant improvements. SHRA then publicly bid these tenant
improvements to qualified General Contractors for the purposes of establishing an
actual cost to be included in a lease with STA. Costs that have been mutually agreed to
be borne by the tenant amount to $135,792, which will be amortized into the lease by
way of a promissory note, to be paid down in installments over the term of the lease
beginning in year four of the lease. Interest payments on these instaliments shall total
$23,472 over the term of the lease, bringing the grand total of T.l. payments to SHRA by
STA to $159,264. SHRA shall be responsible for the remaining $25,000 of tenant
improvements, and SHRA shall also pay for all change orders not caused by changes to
the scope of work by STA. SHRA shall also pay the architect's fees and permit fees.

Staff is requesting authority for SHRA, by action of its Executive Director, to enter into a
lease and promissory note with STA at the terms mutually agreed upon as outlined in
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Exhibit A, and contract with a qualified General Contractor to construct the tenant
improvements to conform to the needs of STA as outlined in the Construction Contract
(Exhibit B). It is anticipated that the tenant improvements will be completed by
December of 2017. Staff has agreed to temporarily make cubicle space available for
STA to conduct their operations until such time as the new offices on the fifth floor are
ready for occupancy. Approval from the Redevelopment Agency Successor Agency
(RASA) is required because the Redevelopment Agency of the City of Sacramento was
a party to the original purchase.

Policy Considerations: No new policies are being recommended in this report. SHRA
shall be responsible for procuring the contractor according to adopted procurement

policy.
Economic Impacts: not applicable

Environmental Considerations: California Environmental Quality Act (CEQA): The
proposed action consists of a sublease of existing commercial space and tenant
improvements with no expansion of use or change in the type of use in an existing
facility. Therefore, this recommended action is categorically exempt from environmental
review under California Environmental Quality Act (CEQA), Guidelines Section 15301.

Sustainability Considerations: N/A

Commission Action: At its meeting on August 2, 2017, the Sacramento Housing and
Redevelopment Commission approved staff recommendation, subject to each
constituent member of SHRA consent and approval. The votes were as follows:

AYES
NOES
ABSENT

Rationale for Recommendation: SHRA and its constituent entities, the Housing
Authority of the City of Sacramento, the City of Sacramento, the Housing Authority of
the County of Sacramento and the County of Sacramento, own the SHRA
administrative office. Thus, SHRA is seeking each constituent member of the JPA to
authorize and consent to staff's recommendation.

Financial Considerations: Staff is recommending an amendment to the SHRA budget
to allocate $180,000 to be used for the proposed tenant improvements. STA shall be
responsible for $135,792 of the tenant improvements, which shall be paid to SHRA in
instalilments as described in a promissory note attached to the lease. Interest payments
on these installments shall total $23,472 over the term of the lease, bringing the grand
total of T.l. payments to SHRA by STA to $159,264. SHRA shall be responsible for the
remaining $25,000 of tenant improvements, and SHRA shall also pay for all change
orders not caused by changes to the scope of work by STA. The lease agreement
specifies a rental rate estimated at $1.50 per rentable square foot per month, with
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annual increases of $0.05 per square foot. As a result, if the currently available 2,000
square feet of commercial space is leased, it will generate $405,000 in rent revenue
over the next ten years to cover expenses related to the ownership of 801 12" Street.

LBE - M/\WBE and Section 3 Considerations: The activities recommended in this staff
report do not involve federal funding; therefore, there are no MMWBE or Section 3
requirements. LBE considerations are not applicable to this report.

Attachments

01 Description/Analysis and Background
02 Housing Authority Resolution

03 RASA Resolution

04 Exhibit A - Lease/Promissory Note
05 Exhibit B — Construction Contract



RESOLUTION NO. 2017 -
Adopted by the Housing Authority of the City of Sacramento

on date of

AUTHORIZATION AND CONSENT TO SUBLEASE COMMERICAL SPACE IN THE
SACRAMENTO HOUSING AND REDEVELOPMENT AGENCY ADMINISTRATIVE
OFFICES LOCATED AT 801 12™ STREET

BACKGROUND

A. Sacramento Housing and Redevelopment Agency (SHRA) and each of its
constituent entities, and the successor agencies to the former redevelopment
agencies, own the commercial property located at 801 12" Street. This location
serves as the main administrative offices for SHRA.

B. SHRA has experienced and continues to experience a reduction in available
funds for conducting business. To generate rent revenue for 801 12" Street,
SHRA intends to lease space.

C. As the financing used for the 801 12th Street building was tax exempt financing,
occupancy and use is restricted to public entities for their essential government
purposes. Therefore the proposed tenant, Sacramento Transportation Authority,
is a local transportation authority pursuant to the California Public Utilities Code
Section §131300-§131304.

D. The proposed action consists of a sublease of existing commercial space and
tenant improvements with no expansion of use or change in the type of use in an
existing facility. Therefore, this recommended action is categorically exempt
from environmental review under California Environmental Quality Act (CEQA),
Guidelines Section 15301.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE HOUSING
AUTHORITY OF THE CITY OF SACRAMENTO RESOLVES AS FOLLOWS:

Section 1.  All the facts presented having been fully considered, the declarations and
environmental findings stated above, are found to be true and correct.

Section2. SHRA, by action of its Executive Director, is authorized to sub-sublease
(lease) office space at the SHRA administrative office building located at 801 12"
Street to commercial tenant(s) on commercially reasonable terms not to exceed 10
years and execute all related documents.

Section 3. SHRA, by action of its Executive Director, is authorized to enter into
contract{s) with construction contractors for the purposes of constructing tenant
improvements as required to meet the needs of the new tenants.



Section4. SHRA, by action of its Executive Director, is authorized to enter into a
sublease with the Sacramento Transportation Authority (STA), an independent local
government agency, for a term not to exceed 10 years. Any extensions to this term will
be brought before the governing boards for approval. STA will occupy the north side of
the 5™ Floor of 801 12" Street, totaling 2,000 rentable square feet.

Section 5. SHRA is authorized to amend their budget to allow for up to $180,000 for
the construction of tenant improvements for STA. The Base Construction Contract
amounts to $145,000, with a contingency of up to $35,000 for potential change orders.
STA is responsible for $135,792 of the tenant improvements, which shall be paid to
SHRA in installments as described in a promissory note attached to the lease. Interest
payments on these installments shall total $23,472 over the term of the lease, bringing
the grand total of tenant improvements payments to SHRA by STA to $159,264. SHRA
shall be responsible for the remainder of the tenant improvements, and SHRA shall also
pay for all change orders not caused by changes to the scope of work by STA. SHRA
shall procure the contractor and managing the construction of the tenant improvements,
which are described in drawings prepared by an architect selected from SHRA's list of
qualified architects. SHRA shall also pay the architect's fees and permit fees.

Section 6. SHRA, by action of its Executive Director, is authorized to amend the
budget to reflect the activities approved in this resolution.

Table of Contents:
Exhibit A: - Lease Agreement and Promissory Note
Exhibit B — Construction Contract for Tenant Improvements



RESOLUTION NO. 2017 -

Adopted by the Redevelopment Agency Successor Agency of the
City of Sacramento

On date of

AUTHORIZATION AND CONSENT TO SUB-SUBLEASE COMMERICAL SPACE IN

THE SACRAMENTO HOUSING AND REDEVELOPMENT AGENCY
ADMINISTRATIVE OFFICES LOCATED AT 801 12™ STREET

BACKGROUND

A.

Sacramento Housing and Redevelopment Agency (SHRA) and each of its
constituent entities, and the successor agencies to the former redevelopment
agencies, own the commercial property located at 801 12" Street. This location
serves as the main administrative offices for SHRA.

SHRA has experienced and continues to experience a reduction in available
funds for conducting business. To generate rent revenue for 801 12" Street,
SHRA intends to lease (sub-sublease) space.

The financing for the 801 12th Street is tax exempt financing, occupancy and use
is restricted to public entities for their essential government purposes. Therefore
the proposed tenant, Sacramento Transportation Authority, is a local
transportation authority pursuant to the California Public Utilities Code Section
§131300-§131304.

The proposed action consists of a sublease of existing commercial space and
tenant improvements with no expansion of use or change in the type of use in an
existing facility. Therefore, this recommended action is categorically exempt
from environmental review under California Environmental Quality Act (CEQA),
Guidelines Section 15301. This is not a federal action and, therefore, no review is
required under the National Environmental Policy Act.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE
REDEVELOPMENT AGENCY SUCCESSOR AGENCY OF THE CITY OF
SACRAMENTO RESOLVES AS FOLLOWS:

Section 1.  All the facts presented having been fully considered, the declarations and
environmental findings stated above, are found to be true and correct.

Section2. SHRA, by action of its Executive Director, is authorized to sub-sublease
(lease) office space at the SHRA administrative office building located at 801 12" Street
to commercial tenant(s) on commercially reasonable terms not to exceed 10 years and
execute all related documents.



Section 3. SHRA, by action of its Executive Director, is authorized to enter into
contract(s) with construction contractors for the purposes of constructing tenant
improvements as required to meet the needs of the new tenants.

Section4. SHRA, by action of its Executive Director, is authorized to enter into a
sublease with the Sacramento Transportation Authority (STA), an independent local
government agency, for a term not to exceed 10 years. Any extensions to this term will
be brought before the governing boards for approval. STA will occupy the north side of
the 5" Floor of 801 12" Street, totaling 2,000 rentable square feet.

Section 5. SHRA is authorized to amend their budget to allow for up to $180,000 for
the construction of tenant improvements for STA. The Base Construction Contract
amounts to $145,000, with a contingency of up to $35,000 for potential change orders.
STA is responsible for $135,792 of the tenant improvements, which shall be paid to
SHRA in installments as described in a promissory note attached to the lease. Interest
payments on these installments shall total $23,472 over the term of the lease, bringing
the total of tenant improvement payments to SHRA by STA to $159,264. SHRA shall be
responsible for the remainder of the tenant improvements, and SHRA shall also pay for
all change orders not caused by changes to the scope of work by STA. SHRA shalil
procure the contractor and managing the construction of the tenant improvements,
which are described in drawings prepared by an architect selected from SHRA's list of
qualified architects. SHRA shall also pay the architect’s fees and permit fees.

Section 6. SHRA, by action of its Executive Director, is authorized to amend its
budget to reflect the activities approved in this resolution.

Table of Contents:
Exhibit A: - Lease Agreement and Promissory Note
Exhibit B — Construction Contract for Tenant Improvements



EXHIBIT A
SUB-SUBLEASE AGREEMENT

Sacramento Transportation Authority

801 12" Street, Sacramento, CA

THIS SUB-SUBLEASE (for convenience the “Lease™), dated , 2017 is between the
SACRAMENTO HOUSING AND REDEVELOPMENT AGENCY, a public body, corporate
and politic (for convenience the “LESSOR”), and the SACRAMENTO TRANSPORTATION
AUTHORITY, an independent local government (for convenience the “LESSEE”).

IT IS AGREED:
1. USE:

A. LESSEE’s purpose for occupying the Premises is for their primary office location,
where they will conduct their daily business operations. Location shall be a portion of the Fifth
Floor of the office building located at 801 12" Street, Sacramento, CA (Premises).

B. The Premises shall be used by LESSEE only for its essential government
purposes related to the use stated above and for the public benefit, and for no other uses
without LESSOR’S written consent. LESSEE is a local transportation authority pursuant to
the California Public Utilities Code Section §131300-§131304.

2. HOURS OF OPERATION:

A. LESSEE shall be free to determine their own business hours, and shall be
provided with access to their offices 24 hours a day, 7 days a week, with exceptions as stated
below:

¢ In the event the building must undergo maintenance services or other activities that
require the evacuation of the building’s occupants.

3. LEASE TERM:

A. LESSOR grants to LESSEE a tenancy for Ten (10) Years, commencing on
, in the following location: approximately 1,750 square feet (usable), or 2,000
square feet (rentable) located on the north side of the Fifth Floor of the office building at 801 12*
Street, Sacramento California, (“Premises™). A diagram of the Premises is attached, and
incorporated herein by reference.

B. At the expiration of the Lease Term, or any earlier termination of this Lease,
LESSEE shall surrender possession of the Premises and deliver the Premises to LESSOR in good
and tenantable condition in accordance with this Lease.



C. Should this Lease expire without extension, LESSEE shall be entitled to hold
over for up to sixty (60) days upon the same terms and conditions as in this Lease, except any
agreed upon options to renew

4. RENTAL RATE:

A. The monthly rental rate for the first year of the lease term is $3,000 ($1.50 per
square foot x 2,000 rentable square feet). Installment payments by LESSEE to LESSOR shall
commence in Year 4 for the construction of the tenant improvements (T.1.’s), which shall be
completed by LESSOR prior to occupancy by LESSEE (see Section 5 below for more
information on these improvements). Payments shall be due on the first of each calendar month.
Rent includes electrical service, water, sewer, janitorial and garbage pickup. Beginning in Year
2, Rent shall include an additional $0.05/s.f. increase ($100/month). Such increase shall be
accrued each consecutive year and added to the prior year’s rate. Following is the Rental
Schedule for the term of this Lease:

Base Rent

Year 1; $3,000/mo. rent (first 3 months of Year 1 rent-free)
Year 2: $3,100/mo. rent
Year 3: $3,200/mo. rent
Year 4: $3,300/mo. rent
Year 5: $3,400/mo. rent
Year 6: $3,500/mo. rent
Year 7: $3,600/mo. rent
Year 8: $3,700/mo. rent
Year 9: $3,800/mo. rent
Year 10: $3,900/mo. rent

Tenant Improvements: Are added to the base rent each month

Year 1: $0.00/mo, T.I.’s
Year 2: $0.00/mo. T.I.’s
Year 3: $0.00/mo. T.I.’s
Year 4: $1,188/mo. T.I’s
Year 5: $1,363/mo. T.L.’s
Year 6: $1,569/mo. T.1.’s
Year 7: $1,810/mo. T.I.’s
Year 8: $2,094/mo, T.I.’s
Year 9: $2,428/mo. T.I.’s
Year 10: $2,820/mo. T.L.’s

B. Payments by LESSEE to LESSOR for reimbursement of the Tenant
Improvements shall include principal and interest, and shall be made in installments concurrently
with rent payments beginning in Year 4 as shown in a Promissory Note, which is attached hereto
and incorporated into this Lease. Payments shall be made thereafter until repaid. LESSEE’s duty
to pay the Promissory Note is independent of LESSEE’s duty to pay Base Rent, and LESSEE
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waives all defenses to payment of the Promissory Note that may arise as a consequence of or in
connection with the Lease or the default of any party thereunder.

C. Rent shall be due and payable in advance no later than the fifth day of each
calendar month.

D. The first three months’ rent shall be waived by LESSOR, so that the first payment
shall be due on the first day of the fourth month after commencement date of this Lease.

S. ALTERATIONS, IMPROVEMENTS AND CONSTRUCTION COSTS:

A. Premises are being delivered to LESSEE based on tenant improvements made by
LESSOR to the premises, as described in Construction Documents dated May 18, 2017.
LESSOR and LESSEE have both reviewed and approved the Constructions Documents,
including the plans, which conform to LESSEE requirements. LESSOR and LESSEE
acknowledge and agree that the Base Construction Contract amount is $145,000.00, and that
LESSEE is responsible for $120,000.00 of this cost, plus $15,792 of additional office
improvements, for a total of $135,792. Interest payments on these installments shall total
$23,472 over the term of the lease, bringing the grand total of T.I. payments to SHRA by STA to
$159,264. LESSEE shall pay these costs to LESSOR per the terms of the attached Promissory
Note.

B.  LESSEE shall be responsible for the construction and installation of any further
tenant improvements or major modifications that are not included in the Construction Documents
required to conform the Premises to LESSEE's needs, including all associated costs. LESSEE
must obtain LESSOR’s approval for any proposed tenant improvements before commencement
of any of the work, which approval shall not be unreasonably withheld or delayed. LESSEE
shall immediately pay all costs of labor, services and materials supplied in prosecution of any
work to be done on the Premises, if such work is approved. LESSEE shall keep the Premises free
and clear of all mechanic’s liens and any other liens. All work must be approved by LESSOR, in
addition to any required City approvals, or other governmental entities having jurisdiction of the
operations or premises, before LESSEE commences its operations on the Premises.

C. The LESSEE shall not knowingly commit, suffer, or permit any waste, nuisance, or
unlawful activity on the Premises.

6. TELEPHONE AND DATA SERVICES:

A. LESSEE shall be responsible for installing and paying for their own phone service
and data networking services.

7. SIGNAGE:

All signage shall comply with the local jurisdiction’s rules, regulations, and codes. All
signage on the exterior and any interior signage, graphics, and displays visible through the
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exterior windows or doors must be professional in appearance and approved by LESSOR in
writing; LESSOR’S approval does not constitute the approval that LESSEE is required to seek
from the local jurisdiction.

8. INDEMNIFICATION:

A. By LESSEE. LESSEE, to the fullest extent permitted by law, agrees to
indemnify, defend and hold LESSOR and LLESSOR’S governing boards, employees, agents and
contractors harmless from all liability, penalties, losses, damages, costs, expenses, causes of
action, claims, or judgments arising by reason of any death, bodily injury, personal injury, or
property damage resulting from any cause occurring in or about or resulting from an occurrence
in or about Premises during the term of this Lease arising from the occupancy, use or control of
the Premises by LESSEE and its officers, employees, agents, volunteers, guests and invitees
(including attendees); excluding , however, such liability, loss or damage is caused by the sole
negligence or willful misconduct of the LESSOR .

B. Survival of Obligations. The provisions of this Section shall survive the
expiration or sooner termination of this Lease.

9. INSURANCE:

A. LESSEE’s Property Insurance. LESSEE shall procure and maintain at all
times property insurance which is at least as broad as the ISO Special Form Causes of Loss (CP
1030) policy, formerly known as “all risks,” which insurance covers LESSEE’s personal
property including furniture, fixtures and inventory. Such insurance shall include a waiver of
subrogation in favor of LESSOR.

B. LESSOR’s Property Insurance. LESSOR shall procure and maintain at all
times, at its cost, a policy or policies of property insurance which is at least as broad as the ISO
Special Form Causes of Loss (CP 1030) policy, formerly known as “all risks,” as well as
insurance covering boiler and machinery and compliance with ordinances or laws if appropriate,
for the 100% insurable replacement cost of the building and improvements which contain the
Premises. LESSOR may not insure with a deductible or self-insured retention exceeding
$10,000 without the prior written consent of LESSEE.

C. LESSEE’s Liability Insurance. LESSEE shall procure and maintain at all
times, at its cost, commercial general liability insurance written on an “occurrence” policy form
which is at least as broad as the most current ISO Commercial General Liability (CG 0001)
policy, insuring liability arising from premises, operations, independent contractors, personal
injury and advertising injury, products-completed operations and liability assumed under an
insured contract. Coverage shall include a severability of interests provision and shall provide
limits of not less than $1,000,000 per occurrence and $2,000,000 general aggregate. LESSEE’s
general liability policies shall be endorsed to name LESSOR and any lender of LESSOR as
additional insured. LESSEE’s liability insurance may be provided by a combination of primary,
excess and umbrella policies, but all excess and umbrella policies must be at least as broad as the
scope of the primary commercial general liability policy.

D. LESSOR'’s Liability Insurance. LESSOR shall procure and maintain at all
times, at its cost, a policy or policies of commercial general liability insurance written on an
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“occurrence” policy form which is at least as broad as the most current ISO Commercial General
Liability (CG 0001) policy, insuring liability arising from premises, operations, independent
contractors, personal injury and advertising injury, products-completed operations and liability
assumed under an insured contract. Coverage shall include a severability of interests provision
and shall provide limits of not less than $1,000,000 per occurrence and $2,000,000 general
aggregate per location, LESSOR may not insure with deductibles or self-insurance retention
exceeding $10,000 without the prior written consent of LESSEE. LESSEE, and in their capacity
as such, LESSEE’s offices, directors, agents and employees shall be named additional insureds
by way of endorsement in the policy or policies of insurance by which LESSOR complies with
the above insurance requirements, and LESSOR shall obligate its insurer to notify LESSEE in
writing at least thirty (30) days in advance of any cancellation or failure to renew the above
insurance during the term of this Lease. LESSOR further agrees to furnish LESSEE with
certificates of insurance or copies of the policies evidencing the above coverage upon LESSEE’s
request.

10. MAINTENANCE OF FACILITY:

LESSOR shall be responsible for routine maintenance of the building’s systems.
LESSEE shall be responsible for damage caused solely by LESSEE’s negligence to: wall
surfaces, electrical switches/outlets/light fixtures, carpeting, ceiling tiles, windows, doors, exit
signs, access control devices, and similar finishes within the tenant space. LESSOR is
responsible for repairing or replacing items due to normal wear and tear for these items.

When repairs other than routine maintenance are required during normal business hours,
LESSEE may submit a written request to LESSOR to assist with the procurement and
supervision of the needed service. LESSOR will cover the eligible vendor’s costs, unless these
repairs are LESSEE's responsibility as described above, in which case LESSOR shall submit an
invoice to LESSEE for reimbursement. Payments to vendor shall be based on invoices. LESSOR
shall provide copies of these invoices to LESSEE, upon LESSEE’s request. Any change orders
shall be approved by LESSEE with LESSEE’s written consent prior to payment.

When repairs are required outside normal business hours, LESSEE should contact the
building’s Property Manager via email at help@sierra-asset.com or by calling (916) 636-1870.
The Property Manager will contact an eligible vendor authorized to perform the repairs.

11.  FACILITY PARKING:
LESSEE shall be responsible for their own vehicle parking and payment thereof.

12. RISK OF HAZARDS:

LESSEE shall not do anything on the Premises, nor bring or keep anything thereon which
will in any way increase the risk of fire or the rate of insurance, or which shall conflict with the
regulations of any fire district having jurisdiction.

13. LESSEE OWNED ITEMS:

A. All permanent fixtures, partitions or other improvements made or installed under
the requirements of this Lease, by either LESSOR or LESSEE, shall remain the property of the
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LESSOR. LESSEE shall repair any damage to the leased Premises resulting from removal of
any fixture, partition or other improvement installed by LESSEE.

14. NON-DISCRIMINATION:

The LESSEE herein covenants by and for itself, and LESSEE’S heirs, administrators, and
assigns, and all persons claiming under or through LESSEE that this Lease is made and accepted
on the following conditions: that there shall be no discrimination against or desegregation of any
person or group of persons, on the basis of race, color, national origin, religion, sex, sexual
orientation, gender identity, familial status, language proficiency, age or disability in the leasing,
sub-leasing, transferring, use, provision of services, occupancy, tenure, or enjoyment of the
premises herein leased nor shall the LESSEE or any person claiming under or through the
LESSEE establish or permit any such practice or practices of discrimination or segregation with
reference to the selection, location, number, use, or occupancy of tenants, lessees, sub-lessees,
subtenants or vendees in the Premises herein leased.

15. SUCCESSORS-IN-INTEREST:

LESSEE may not transfer or assign this Lease without the prior written consent of
LESSOR.

16. WRITTEN COMMUNICATIONS:

A. Any notice, demand, request, consent, approval, or communication that either
party desires or is required to give to the other party pursuant to this Lease shall be in writing and
either served personally or sent by prepaid, first class, certified mail with return receipt

requested.

Such matters shall be addressed to the other party at the following address:

To LESSOR at: To LESSEE at:

Sacramento Housing and Redevelopment Sacramento Transportation Authority
Agency

801 12th Street, Third Floor 801 12 Street, Fifth Fioor
Sacramento, CA 95814 Sacramento, CA 95814

Attention: Director of Administration Attention: Executive Director

or to such other address as a party may designate to the other by notice.

B. Any matter mailed pursuant to this paragraph shall be deemed communicated
within forty-eight (48) hours from the time of mailing.

17. DEFAULT.

Failure by LESSEE to comply with the terms this Lease shall be a default and if said
default shall continue for ten (10) days after written notice thereof shall have been given to
LESSEE by LESSOR, or if default shall be made in any of the other covenants or conditions to
be kept, observed and performed by Tenant, and such default shall continue for thirty (30) days
after notice thereof in writing to LESSEE by LESSOR without correction thereof then having
been commenced and thereafter diligently prosecuted, LESSOR may declare the term of this
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Lease ended and terminated by giving LESSEE written notice of such intention, and if
possession of the Leased Premises is not surrendered, LESSOR may reenter said premises.
LESSOR shall have, in addition to the remedy above provided, any other right or remedy
available to LESSOR on account of any LESSEE default, either in law or equity. LESSOR shall
use reasonable efforts to mitigate its damages.

18. RIGHTS AND REMEDIES:

No delay or omission in the exercise of any right or remedy of cither party on any default
of the other party shall impair such a right or remedy or be construed as a waiver of such default.
Any waiver by either party of any default of the other party shall be in writing and shall not be a
waiver of any other default concerning the same or any other provisions of the Lease.

19. RULES AND REGULATIONS:

LESSEE’s occupancy and use of the Premises shall at all times be conducted in a manner
that is in compliance with LESSOR’s Rules and Regulations for the property as promulgated
from time to time at the sole discretion of LESSOR., An uncured violation of these Rules and
Regulations will be a default by LESSEE, in which case LESSOR may terminate this Lease on
48 hours written notice.

20, GOVERNING LAW,

This Agreement shall be governed, construed and interpreted by, through and under the
Laws of the State of California.

[Signatures on next page.]



In witness whereof, SHRA and BAPCC have exccuted this Consent as of the date first set forth
above.

LESSOR: LESSEE:
SACRAMENTO HOUSING & SACRAMENTO TRANSPORTATION
REDEVELOPMENT AGENCY AUTHORITY, an independent local government
By: By:

Executive Director Norman Hom

Executive Director

REDEVELOPMENT AGENCY
SUCCESSOR AGENCY OF THE DATE:
CITY OF SACRAMENTO
By:

Executive Director

THE SUCCESSOR AGENCY OF THE
REDEVELOPMENT AGENCY OF THE
COUNTY OF SACRAMENTO

By:

Executive Director

HOUSING AUTHORITY OF THE CITY OF
SACRAMENTO

By:

Executive Director

HOUSING AUTHORITY OF THE COUNTY
OF SACRAMENTO

By:

Executive Director

APPROVED AS TO FORM.:

AGENCY COUNSEL
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PROMISSORY NOTE
FOR PORTION OF 5TH FLOOR SUB-SUBLESSEE
TENANT IMPROYEMENTS AND FURNITURE
PREDEVELOPMENT LOAN AGREEMENT

“EFFECTIVE DATE” | |

TERMS AND DEFINITIONS:

BORROWER HAS MADE THIS PROMISSORY NOTE (“NOTE™) AS OF THE EFFECTIVE DATE. This Note, in addition to
attachments and Exhibits listed below includes Note Provisions, below, which is attached to and incorporated in this Note by
this reference. The capitalized terms in this Note shall have the meanings assigned in Definitions and Note Provisions. (Terms
being defined are indicated by quotation marks. If an item in a table in this Article 1 is marked “None, Not Applicable, N/A or
equivalent or is left blank, that defined term is not applicable to this Note or the referenced item is not required or is not
included in this Note as the context may indicate,) The Lender is making the Loan to Borrower in consideration of Borrowers
making this Note and delivering it to Lender.

For purposes of this Note, the following terms shall have the following meanings:

DEFINED TERME DEFINITION:

“Loan Date” The Effective Date

“Lender” Sacramento Housing and Redevelopment Agency
“Borrower” Sacramento Transportation Authority (STA)

A local transportation authority pursuant to the California Public Utilities Code

Borrower Legal Status Section §131300-§131304
“Loan Agreement” The Loan Agreement between the Borrower and Lender as of the Loan Date for
making of the loan (“Loan”) evidenced by this Note
P . One Hundred Thirty Five Thousand Seven Hundred Ninety Two Dollars and
Principal Amount’ No Cents ($135,792.00)
To be added to T.I. installment payments beginning in Year 4 (see payment
“Interest Payments” schedule). Total interest payments for T.1.’s over the term of the loan shall
amount to $23,472.00.
“Special Terms” Loan pavment shall be deferred for the first three vears

PAYMUNT SCHEDULE. Repayment of this Mote shall be made the following amounis:
“Maturity Date” Year 1: $0.00/mo. T.I.’s
Year 2: $0.00/mo. T.1’s
Year 3: $0.00/mo. T.L’s
Year4; $1,188/mo. T.1.’s
Year 5: $1,363/mo. T.L.’s
Year 6: $1,569/mo. T.L’s
Year 7: $1,810/mo. T.L's
Year 8: $2.094/mo. T.L’s
Year 9 $2,428/mo. T.I.’s
Year 10: $2,820/mo. T.L.’s

Total T.1. payment amount, including interest: $159,264.00

“Maturity Date™: 120 months from the Effective Date of this Note. The unpaid balance of the Loan, including
without limitation principal and interest, shall be all due and payable on the Maturity Date, including without
limitation all unpaid principal, interest, fees and charges.

NOTE PROVISIONS:




PROMISSORY NOTE

BORROWER HAS MADE THIS NOTE AS OF THE LOAN DATE, The capitalized terms in this Note shall have the meanings
assigned in General Terms and Definitions and as defined in these Note Provisions. (Terms being defined are indicated by
quotation marks.) The Lender is making the Loan pursuant to the terms and conditions of the Loan Agreement and this Note.

FOR VALUE RECEIVED, THE UNDERSIGNED, JOINTLY AND SEVERALLY, PROMISES TO PAY to Lender, or its successors or assigus,
the Principal Amount or such lesser amount as may be endorsed on this Note on behalf of Lender. The Loan shall bear interest on
the outstanding principal balance, computed from the date of each advance by Lender to Borrower at Interest Rate.

1. This Note evidences the obligation of Borrower to Lender for repayment of funds loaned to Borrower under a loan agreement
between Borrower and Lender dated as of the Loan Date ("Loan Agreement”). The terms and covenants of the Loan Agreement are
incorporated in this Note by reference.

2. Borrower shall make payments monthly in the amounts shown in the Payment Schedule, on the first day of each month,
beginning on the First Payment Date and continving for the number of payments shown in the Payment Schedule. On the day of the
last payment, the unpaid balance of said principal sum, if any, together with all unpaid interest, fees and charges due, if any, shall
become due and payable. All payments on this Note shall be applied first to fees and charges due under the Loan Agreement, if
any, then interest and then to the principal due on this Note, Borrower shall make the payments to the Lender at 801 12th Street,
Sacramento, CA 95814, or to such other person or organization as may be designated by Lender to Borrower and noticed as
provided in the Loan Agreement.

3. If any installment under this Note is not received by Lender within fifteen (15) calendar days after the installment is due,
Borrower shall pay to Lender a late charge of five percent (5%) of such installment. Such late charge shall be immediately due and
payable without demand by Lender.

4. Borrower acknowledges and agrees that Borrower’s duty to the repay this Note is independent of Borrower’s obligations pursuant
to its separate Sub-Sublease with Lender and Borrower’s duty to pay Rent thereunder. Borrower waives all defenses to payment of
this Note that may arise as a consequence of or in connection with the Sub-Sublease or the default of any party under that Sub-
Sublease.

5. Upon occurrence of any one or more of the following, Lender may, at its sole discretion, declare all unpaid principal immediately
due and payable, together with all unpaid interest at the stated rate from the date of the advancement of the Loan's proceeds, subject
to applicable cure periods, if any:

a. Borrower defaults in the payment of any principal or interest when due.

b. Lender discovers that Borrower, in any application to Lender in connection with the Loan, had failed to disclose or
misrepresented any fact that would have prevented Borrower from being eligible for the Loan.

c. Lender discovers that Borrower had made any misrepresentations or failed to disclose any fact in the Loan Agreement or this
Note that would affect the interests of Lender.

d. Borrower defaults or breaches any of the terms of Loan Agreement, this Note or the Regulatory Agreement.

e. Borrower fails to perform any covenant, term or condition in any instrument creating a lien upon the Property described in
Loan Agreement and the Regulatory Agreement, or any part thereof, which lien shall have priority over the lien of the Regulatory
Agreement.

f. The sale, transfer of title, conveyance or further encumbrance of the Property, whether by sale, exchange, gift, inheritance or
other means, without prior written consent of Lender.

g. The occurrence of any of the following;

1) Borrower becoming insolvent or bankrupt or being unable or admitting, in writing, his/her inability to pay his/her debts
as they mature or making a general assignment of or entering into any arrangement with creditors.

2) Proceedings for the appointment of a receiver, trustee or liquidator of the assets of Borrower or a substantial part of such
assets, being authorized or instituted by or against the Borrower.

3) Proceedings under any bankruptcy, reorganization, readjustment of debt, insolvency, dissolution, liquidation or other
similar law of any jurisdiction being authorized or instituted against Borrower.

6. No waiver of any default or breach by Borrower under this Note shall be implied from any omission by Lender to take action on
account of such default, and no express waiver shall affect any default, other than the default specified in the waiver. Such
waiver shall be in writing and shall be operative only for the time and te the extent therein stated.
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PROMISSORY NOTE

7. Borrower may prepay this Note in full or in part at any time, without any prepayment penalty being charged by Lender.

8. During the existence of default or delinquency under the terms of this Note, the Lender is expressly authorized to apply all
payments made on this Note to the payment of all or part of the delinquency, as it may elect.

9. Borrower shall pay to Lender all costs of enforcement of all or any portion of this Note, including attorney's fees, witness
fees, investigator fees and court costs, incurred by Lender, whether or not litigation is commenced.

IN WITNESS WHEREOQF, Borrower has executed this Note as of the Loan Date.

Borrower:
Sacramento Transportation Authority (STA)

By: _, Executive Director
decument3
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EXHIBIT B

801 12th Strest - 6th Floor Tenant Improvements 2017 Form of Construction Contract
IFB No. 2017033-DSdd Page1of &

FORM OF CONSTRUCTION CONTRACT 2017033-DSdd

Terms in the contract:
Work: 801 12th Street - 5th Floor Tenant Improvements 2017
Agency: Sacramento Housing and Redevelopment Agency
Property: 801 12th Street, Sacramento, CA 95814
CFDA Number: N/A
Funding Source: 801 Operations
Architect: Pressey and Associates
Confractor: Beiz Construction, Inc.

THIS AGREEMENT, made this day of . In the year Two Thousand and
Seventeen, by and between the Contractor and the Agency.

WITNESSETH, that the Contractor and the Agency, for the consideration stated herein, mutually agree as
follows:

ARTICLE 1: SCOPE OF WORK

The Contractor shall furnish all labor, materials, equipment, and services, and perform and complete af)
work required in strict compliance with the Project Contract Manual, Technical Specifications Manual,
Drawings, and/or any Addenda for the above referenced project: Addendum 1 dated June 8, 2017, which
is Incorporated herein and made a part thereof for the work described on the Agency owned Property.

ARTICLE 2. CONTRACT PRICE

The Agency shall pay the Contractor for the performance of the Contract, in current funds, subject to
additions and deductions as provided in the Specifications, the Total sum of

Cne Hundred Fourty Five Thousand and No/100 DOLLARS ($145,000.00).

This contract price shall be complete, including fees for building permits and including all other permits
and governmental fees, licenses and inspections necessary for the proper execution of the work as
specified In Section 00400, Bld Form.

ARTICLE 3: INSURANCE REQUIREMENTS

Failure to maintain the required insurance coverage is a material breach of the Contract. Agency shall
nevertheless, have the right, without obligation, to pay any delinquent insurance premiums and any other
charges to reinstate or maintaln the required Insurance policies and coverage. Vendor must immediately
reimburse Agency for any and all costs incurred by Agency in obtaining or maintaining such insurance. If
Agency does incur such costs, Agency shall have the right to withhold such amount from any payment due
to the vendor under the Contract and to reduce the compensation payable to the vendor under the
Contract by such amount.

Contractor will provide the Agency with the cancellation clause and/or any amendatory endorsements that
modify or change the policy cancellation clause of the insurance policies in force. Itis the Contractor's
responsibllity to nofify the Agency of any notice of cancellation, non-renewal or non-payment of premium in
accordance with your pollcy provisions. In the event insurance Is cancelled or not renewed, the Contractor
shall notify the Agency within forty-eight (48) hours of such cancellation or non-renewal.



801 12th Street - 5th Floor Tenant Improvements 2017 Form of Construction Contract
{EB No. 2017033-DSdd Page2of 5

Contractor’s Initials jri'if
ARTICLE 4: INDEMNIFICATION

Contractor shall hold harmless, defend at its own expense, and Indemnify Agancy/Authority, to extent
permitted by law, against any and all liability, claims, losses, damages or expenses, Including reasonable
attorney fees, arising from all acts or omisslons to act of Contractor or its employees in rendering services
under this contract; excluding, however, such liabillty, claims, losses, damages or expenses arising from
Agency's/Authority's sole negligence or willful acts. This indemnilfication provision shall survive the term of
the contract.

ARTICLE 5: CALIFORNIA LABOR CODE REQUIREMENTS

The Contractor and all Subcontractors, of any tier, must comply with the requirements of the California
Labor Code including but not limited to Sections 1771, 1774, 1775, 1778, 1777.5, 1813 and 1815.
Contractors are required to register with the Department of Industrial Relations (DIR). Notwithstanding
any other requirements (including federal labor requirements), this contract is subject fo compliance
monitoring and enforcement by the Department of Industrial Relations (DIR).

ARTICLE 68: CONTRACT DOCUMENTS
The Contract shall consist of the following component parts:
Attached:

General Conditions for Construction Contracts (HUD-5370, Section 00210).
Supplemental General Conditions for Construction Contracts (Section 00211).
Public Works: California Labor Code {Section 00255).

Prevailing Wages — California State Prevailing (Section 00260}

Bid Form {Section 00400).

List of Designated Subgontraciors (Section 00410).

Bid Guarantee or Bid Bond {Section 00480).

General Liability & Automotive Liability Insurance Certificates.

Workmen's Compensation Insurance Cerlificate.

Form of Bid Spreadsheet.

FTIGNMmMOUOm>

incorporated in Contract by Reference:

Notarized Non-Colluslon Affidavit of Prime Bidder (Section 00430).

Lead-Based Paint Certification (Section 00450),

Section 3 and Minority & Women Business Enterprise Requirements {Sections 00470-
00473).

Performance Bond {Section 00520).

Labor & Material Payment Bond (Section 00530).

Certificate of Substantial Completion (Section 00810).

Guarantee Form (Section 00820),

Notarized Cartificate and Release (Section 00830).

Contract Manual and Technical Specifications Manual dated 05/23/2017).

Drawitigs dated May 18, 2017,

Addenda No. 1,

Change Orders issued during course of construction.

Schedule of Amounts for Contract Payments (form HUD-51000).

Periodic Estimate for Partial Paymant (form HUD-51001).

Schedule of Change Orders (form HUD-51002) issued during coursa of construction.
Schedule of Materials Stored (form HUD-51003),

Summary of Materials Stored (form HUD-51004).

PNXXESCHNIOVOZ TCA
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This instrument, together with the other documents enumerated in this Article 6, which said other documents
are as fully a part of the Contract as if hereto aftached or herein repeated, form the Contract.



801 12th Street - 5th Floor Tenant Improvements 2017 Form of Construction Contract

IFB No. 2017033-DSdd Page 4 of 5
GONTRACTOR AGENGCY
By: By:
La Sheile Dozier
Executive Director
APPROVED AS TO FORM;
Agency Counsel
CONTRACTOR
Company Name:; Belz Construction, Inc.
By. Alex Belz
Title: President
Tax |.D. # 45-2752818
License #: 800355
ADDRESS: 6858 Filbert Ave

(Street)

] 662

Orangevale, CA 95662
{City) {State, Zip)



801 12th Street - 5th Fioor Tenant Improvements 2017 Form of Construction Contract
IEB No. 2017033-DSdd Page 5 of 6

CERTIFICATION OF AUTHORITY

I, Alex Belz, certify that | am the President, of the Corporation who signed this Contract on
behalf of the Contractor, was then President of said Corporation; that said Contract was duly
signed, for and in behalf of said Corporation by authority of its governing body and is within the
scope of its Corporate powers,

| certify under penalty of perjury under the laws of the State of California that | am fully
authorized to execute the attached document for Contractor in the capacity | have stated, and
that such execution is sufficient to bind the Confractor. Executed in Sacramento County,
California, on

Contractor's Signatory

Name Alex Belz

a Titke President

(Corporate Seal)



U.S. Department of Housing and Urban
Development

Office of Public and Indlan Housing

OMB Approval No. 2577-0157 (exp. 1/31/2017)

General Conditions for Construction
Contracts - Public Housing Programs

Applicability. This form is applicable to any
construction/development contract greater than $100,000.

This form Includes those clauses required by OMB's common rule on grantee procurement, Implemented at HUD in 24 CFR 85,38, and
those requirements set forth in Section 3 of the Housing and Urban Development Act of 1988 and Its amandment by the Housing and
Community Development Act of 1992, Implemented by HUD at 24 CFR Part 135. The form is required for construction contracts
awarded by Public Housing Agencies (PHAs).

The form is used by Housing Authorities in solications to provide necessary contract clauses. !f the form were not used, HAs wouk! be
unable fo enforce thelr contracts.

Public reporting burden for this collection of information is estimated to everage 1.0 hours par response, including the time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection
of Information. Responses to the collsction of information are raquired to obtain a banefit or o retain & banefit.

‘The Information requested does not lend itself to confidentiality,
HUD may not conduct or sponsor, and a person Is not required fo respond o a collection of Information unless It displeys a currently

valid OMB number.

Clause Page Page
1 [ Delintions 2
2, | Contractor's Responsibility for Work 2 | 2. 9
3. | Architect's Duties, Responsibiliies and Authority 2 28, | Order of Precedence ]
4 Other Contracis 3 27.__| Payments ]
SNEHUEHON R 3 28. | Contract Modifications 10
5. | Preconstruction Confersnce and Notice to Procead 3 128 | Changes 10
| 8. | Construction Progress Scheduls 3 | 20, _ | Suspension of Work 1
7. | She I:Legm:aﬂon and Condltions Affecting the Work 3 |21. |Diks 11
8. Differing Site Condiions 4 32. Default 11
8. | Specificetions and Drawings for Construction 4 33. | Liguidated 12
10._| As-Bullt Drawings 5__| 34. | Temmination of Convenlence 12
11. | Material and Workmanship 5 35, | Assionment of Confract 12
12. | Permits and Codes _5 |36 | Insurance A2 |
13._| Healih, Safety, and Acadent Preventon 6__| 37. | Subcontracts e 13
14, | Temporary Bulidings and Transportation Materials 6 Subcontracting with Small end Minority Firme, Women's 13
' B _ 38. | Business Enterprisa, and Labor Suplue Area Firms _
15. | Avallabfiity and Use of Utlity Services [:] 39. | Equal Employment Opporfunity i 13
18 Protection of Existing Vegetation, Structures, Employmant, Training, and Contracting Opportunities
" | Equipment, UHilities, and Improvements & 40. | for Low-Income Persons, Section 3 of the Houeing and 14
| _ Urban Development Act of 1968
17. | Temporary Bulidings and Transportaticn Msterials 7 41. _{ Interest of Members of Congress _ 15
Clean Alrand Water 7 42 Interest of Members, Officers, or Employees and Former
18. _ * 1 Members, Officers, or Emplovaes 15
16. | Enemy Efficlency _ 7 43. | Limiiations on ents Mads o Influence 5 |
[20. [ In and ce of Construction 7 | 44| Roysities end Patents 16
21. | Use and Possesslon Prior io [ 45. | Examination and Retantion of Contractor’s Records 15
| 22. | Warmanty of Title ] 46. Labor Standards-Davis-Bacon and Relaled Acts 15
23. | Wamanty of 8 47. Non-Fadam%ga Rates 18
24. | Prohibltion Agalnst 9. | 48 Procurament of 19
Previous editions ars obsalete FageLof 19 form HUD-5370 (8/2016)

Replaces form HUD-5370-A



1. Definitions

{a) "Architect” means the parson or other entity engaged by
the PHA to perform architectural, engineering, design,
and other services related to the work as provided for in
the contract. When & PHA uses an engineer to act in this
capacity, the tarms "architect” and “engineer” shall be
synorymous. The Architect shall serve as a technical
representative of the Coniracting Officer, The Archiiect's
authority is as set forth elsewhere In this confract.

{b) "Contract’ mesns the contract entered into between the
PHA and the Contractor. it includes the forms of Bid, the
Bld Bond, the Performance and Peyment Bond or Bonds
or other assurance of completion, the Certifications,
Representations, and Other Statements of Bidders (form
HUD-56370), these General Conditions of the Contract for
Construction {form HUD-5370), the applicable wage rate
determinations from the U.S. Department of Lebor, any
special conditions included elsewhare in the contract, the
specifications, and drawings. It includes all formal
changes to any of thase documents by addendum,
change order, or other modification.

{c) “Contracting Officer” means the person delegated the au-
thority by the PHA to enter into, administer, and/or
terminate this contract and designated as such in writing
to the Contractor. The term Includes any successor
Contracting Officer and any didy authorized
representative of the Coniracting Officer also designated
in writing. The Contracting Officer shall be deemed the
authorized agent of the PHA In all dealings with the

Contractor.

(d) "Contraclor” means the person or other entily entering
into the contract with the PHA to parform all of the work
required under the contract.

{e) "Drawings” means the drawings enumerated in the
schedule of drawings contalned In the Specifications and
as described in the contract clause enitled Specifications
and Drawings for Construction herein,

{f) "HUD" means the United States of America acting through
the Deparirnent of Housing and Urban Development
including the Secretary, or any other person designated fo
act on its behalf. HUD has agreed, sublect to the
provisions of an Annual Contributions Contract (ACC), to
provide financial assislance to the PHA, which Includes
assistance in financing the work o be performed under
this contract. As defined elsewhere in these General
Conditicns or the contract documents, the determination
of HUD may be required to authorize changes in the work
or for release of funds to the PHA for payment to the
Contractor. Notwithstanding HUD's role, nothing In thia
contract shall be construed to create any contractual
relationship betwean the Contractor and HUD,

(g} "Project” means the entire project, whether construction
or rehabllitation, the work for which Is provided for In
whola or In pa:it under this contract.

(h) "PHA" means the Public Housing Agancy organized
under applicable state laws which Is a party fo this
condract

(i) "Specificafions” means the writlen description of the
technical requirements for construction and includes the
criteria and tests for determining whether the
recuirements are met.

{1} "Work™ means materials, workmanship, and manufacture
and fabrication of components.

2. Contractor’s Responsibility for Work

{a) The Contractor shall furndsh all necsssary labor,
materials, tools, equipment, and fransportation necessary
for performance of the work. The Contractor shall also
furnish all necessary water, heat, light, and power not
mads avallsble to the Contractor by the PHA pursuant to
the clause entitled Avallability and Use of Utility Services
herein.

(b) The Contractor shall perform on the slte, and with lis own
organization, work equivalent to at least [ ] (12 percent
unless ctherwise Indicated) af the total amount of work to
be perfomed under the order. This percentags may ba
reduced by a supplemental agreement to this order If,
during performing the work, the Contracior requests a
reduction and the Contracting Officer determines that the
reduction would be 1o the atvantage of the PHA,

() At all fimes during performance of this confract and undll
the work Is completed and accepted, the Contractor shall
directty superintend the work or sssign and have on the
work sits a compstent s uperintendent who is sath
{0 the Contracting Officer and hag authority to act for the
Contrachor.,

{d) The Coniractor shall be responsible for all damages to
persons or property that occur as a result of the
Coniracior's fault or negfigence, 2nd shall take proper
safety and health precautions to protect the work, the
workers, the public, and the property of others. The
Contractor shall hold and save the PHA, its officers and
agents, frea and harmless from liablity of any nature
ooeasioned by the Contractors performanca. The
Contractor shall also be responsibla for all materials
delivered and work performed untll completion and
acceplancs of the entire work, axcept for any completed
unit of work which may have been accepted under the
contract

{e) The Confractor shall lay out the work from base lines and
bench marks indicated on the drawings and be
respongible for all ines, [evels, and measurements of all
work executed under the contract. The Contractor shall
verify the figures before laying out the work and will be
heid responsible for any emor resulting from its fallure 1o
doso.

(f) The Contractor ghall confine all operations {including
storage of materials) on FHA premises to areas
authorized or approved by the Contracting Officer.

{g) The Confractor shall at all imes keap the work area,
including etorage areas, free from accumulations of
waste materials, After completing the work and before
final Inspection, the Contractor shall (1) remova from the
premises all scaffokiing, equipmaent, tools, and materials
(including rejected materials) that are nof the property of
the PHA and all rubbish caused by Rs work; (2) leave the
work area in a clean, neat, end arderly condition
safisfactory o the Contracting Officer; (3) perform all
spacified tests; and, (4) deliver the instellation In
compilete and operating condition.

{h) The Contractor's reasponsibility will terminate when al
work has been completad, the final Inspection made, and
the work accepted by the Contracting Officer. The
Contractor will than be released from further obligation
except as required by the wamenties epecified elsewhere
In the contract.

3. Architect's Duties, Responsibilities, and Authorlty

(8} The Architect for this contract, and any successor, shall
be designated in writing by the Coniracting Officer.
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{b) The Archilect shall serve as the Contraciing Officer’s
technical representative with respect {0 architectural,
engineering, and design mattere related {o the work
performed under the contract The Archiiect may provide
direction oh confract performance. Such direction shall be
within the scope of the contract and may not be of a
nature which; (1) institutes additional work outskde the
scope of the contract; {2) constitutes a change as defined
In the Changes clause herelin; (3) causes an increass or
decrease In the cost of the contract; (4) alters the
Construction Progress Schedule; or {5) changes any of
the othar express tarms or conditions of the contract.

(c) The Architect's duties and responsitiitias may Include but

shall not be fimited to:

{1} Making periodic visits to the work site, and on the
basks of his/her on-site inspections, issuing written
reports to the PHA which shall include all observed
deficiencles. The Architect shall file & copy of the
report with the Contractor's designated reprosentative
atthe sita;

(2) Making modifications in drawings and technical
specifications and asslsting the Contracting Officer in
the preparstion of change orders and other contract
modifications for Issuance by the Contracting Officer;

{3) Reviewing and making recommendations with respect
1o - (1) the Contractor's conetruction progress
schedulss; {fl) the Contracior’s shop and detalled
drawings; (lii} the machinery, mechanical and other
equipment and materizls or other articles proposed
for use by the Contractor; and, {iv) the Contractor's
price breakdown and progress payment estimates;

ar,

(4) Asslsting in inspections, signing Certificates of
Completion, 2nd making recommendations with
respact to acceptance of work complated under the
contract,

4. Other Contracts

The PHA may undertake or award other coriracts for
additional work at or near the site of the work under this
contract. The Contractor shall fully cooperate with the
other contracters and with PHA employees and shall
carefully adapi scheduling and performing the work under
this contract to accommodate the additional work, heading
any diraction that may be provided by the Contracting
Cfficar, The Contractor shall not commif or permit any act
that will interfere with the parformance of work by any
other contractor or by PHA employees

6. Construction Progress Schedule

(a) Tha Contractor shall, within five days after the work
commences on the contract or ancther period of time
determined by tha Contracting Officer, prepare and
submit to the Contracting Officer for epproval three coples
of a practicable schedule showing the order In which the
Contractor proposes to perform the work, and the dates
on which the Contractor contemplates starting and
completing the several salient features of the work
(including acquiring labor, materiale, and equipment), The
schedule shall be in the form of & progress chart of
suitable scals to Indicate appropriately the percentage of
work scheduled for completion by any given date during
the perlod. If the Contracior fails to submit 2 schedule
within the time prescribed, the Contracting Officer may
withhold approval of progress payments or take other
remedies under the contract until the Contractor submits
the required schedule.

(b} The Contractor shell enter the actual progress on the
chart a5 required by the Contracting Officer, and
Immediately deliver three copies of the annotated
schedule to the Contracting Officer. if the Cortracting
Cfficer determines, upon the basls of inspection
conducied pursuant lo the clause entiffed Inspection and
Acceptance of Construction, hereln that the Contractor is
not meeting the approved schedule, the Contractor shall
1ake steps necessary o improve its progress, including
thosa that may be required by the Contracting Officer,
without additional cost fo the PHA. In this circumstance,
the Contracling Officer may require the Contractor fo
increase the number of shifts, overtime operations, days
of work, and/or the amount of construction pfant, and to
submit for approval any supplementary schedule or
schedules In chart form as the Contracting Officer deems
necessary fo demonsirate how the approved rate of
progress will be regained.

(¢) Failure of the Contractor ‘o comply with the requirements
of the Contracting Officer under this clause shall be
grounds for a determiration by the Contracting Officer that
the Contractor Is not prosecufing the work with sufficlent
diligence to ensure complation within the time

speciiied in the Contract. Upon making this

determination, the Contracting Officer may tarminate the
Centractor’s right to proceed with the work, or any
separable part of K, In accordance with the Defauit clause
of this contract.

7. Site Investigation and Conditfons Affecting the Work

Eoliatrihih Requifebianis’
5. Pre-canstruction Conference and Notica t¢ Proceed

(&) The Contractor acknowledges thet it has taken steps
reasonably necessary to escertain the nature and location
of the work, and thst it has invesfigated and satisfied itself

{a) Within ten calendar days of contract execution, and pripr as to the general and local conditions which can affect the

to the commencement of work, the Contractor shall
gitend a preconstruction conference with representatives
of the PHA, Hte Architect, and other interested partles
convened by the PHA. The conference will sarve to
acquaint the parilcipants with the general plan of the
construction oparation and all other requirements of the
contract, The PHA will provide the Contractor with the
date, fime, and place of the conference.

(b} The contractor shall begin work upon receipt of a wrltten
Notice to Procesd from the Contracling Officer or
designee, The Contractor shall not begin work prior to
recelving such notice.

work or Its cost, including but not imited o, (1) conditions
bearing upon transportation, disposal, handling, and
storage of materials; (2) the availabliity of labor, water,
electric power, and roads;(3) uncertainfies of weather,
river stages, tides, or similar physical conditlons at the
site; {4) the conformatlon and congiions of the ground;
ard {5) the character of equipmert and facilities nesded
preliminary to and during work performance. The
Contractor also acknowledges that it has satisfied Hself as
to the character, quality, and quantity of surface and
subsurfece materials or obstacles to be encountered
Insofar as this Infarmation is
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reasonably ascerialnable from an ingpection of the site,
including all exploratory work done by the PHA, as well
as from the drawings and specifications made a parl of
this contract. Any fallure of the Contractor fo take the
actions described and acknowledged in this paragraph
will not relleve the Contractor from responsibility for
estimating properly the difficulty and cost of successfully
performing the work, or for proceading to successfully
perform the work without additional expense to the PHA.

(b} The PHA assumas no responsibility for any conclusions
or inferpreletions made by the Contractor based on the
informetion made svailable by the PHA. Nor does the
PHA assume responsibility for any understanding
reached or representation made conceming conditions
which can affact the work by any of its officers or agents
before the execulion of this contract, uniess that
understanding or representation Is expressly stated in
this contract.

8. Differing Site Conditions

(a) The Contractor shall promptly, and before the conditions
are disturbed, giva a wiitten notice to the Contracting
Officer of (1) subsurface or latent physical conditions at
the site which diffar materially from those indicated in this
confract, or (2} unknown physical conditions at the
site(s), of an unusual nature, which differ materlally from
those ordinarily encountered and generally recegnized as
Inhering in work of the character provided for In the

cortract.

() The Contracting Officer shall investigate the site
conditions promptly after receiving the notice. Work shall
net proceed at the affecied site, except st the
Contractor’s risk, until the Contracting Officer hag
provided written instructions to the Contractor. If the
conditions do materially so differ and cause an increase
or decrease in the Contractor's cost of, or the ime
required for, performing any part of the work under this
contract, whether or not changed as a result of the
conditions, the Confractor shall file a clalm in writing to
the PHA within ten days after receipt of such instructions
and, in any event, before proceading with the work. An
equitable adjustment in the contract price, the dellvery
schedule, or both shall be made under this clause and
the contract modifled In writing accordingly.

{c) No request by the Contrector for an equitsble adjustment
to the contract under this clause shall be allowad, unless
the Contractor has given the writlen notice required;
provided, that the time prescribed in () above for glving
written notica may be extended by the Contracling
Officer.

{c) No request by the Conlractor for an equitable adjustment
{o the contract for differing site conditions shall be
allowed i made after final payment under this contract,

9. Specifications and Drawings for Construction

(a) The Contractor shall keep on the work site a copy of the
drawings and specifications and shall at all imes give the
Contracting Cfficer access thereto. Anything mantioned
in the specifications and not shown on the drawings, or
shown on the drawings and not mentioned In the
specifications, shall be of llke effact as if shown or
mentioned in both. In case of difference between
drawings and specffications, the specifications shall
govemn. In case of discrepancy in the figures, in the
drawings, or in the specifications, the matter shall be

promplly submitied to the Contracting Officer, who shall
promplly make a determination In writing. Any adjustment
by the Contractor without such a dstermination shall be at
its own rick and expense. The Contracting Officer shall
furnish from time to time such detailed drawings and other
information as considered necessary, unless

otherwise provided.

{b) Wherever in the specifications or upon the drawings the
words “directed”, "required”, "ordered”, “designated”,
*prescribed”, or words of like import are used, If shall be

understood that the “direcfion”, “requirement®, “order”,
"designation®, or “prescription”, of the Contracting Officer
is intended and simlarly the wortds “approved®,
‘accepiable®, "saliefectory”, or words of Ike Import shall
mean “approved by, or “acceptable to”, or “eatisfaciory
10" the Contracting Officer, unless otherwise expressly
stated.

{c) Where 4s shown'dsindicated”, as detalled”, or words
of simifar import are used, it shall be understood that the
refarence is made to the drawings accompanying this
contract unless stated ctherwise. The word "provided” as
used hereln shall be understood to mean "provide
complete in place® thet is “furnished and installed”.

{d) "Shop drewings" means drawings, submitted to the PHA
by the Contractor, subcontractor, or any lower tier
subcontracior, showing in detail {1) the proposed
fabrication and assembly of structural elements and (2)
the Installation (l.e., form, fit, and atiachment detalls) of
materials of equipment. It includes drawings, diagrams,
layouts, schematics, descriptive literature, illustrations,
schedules, performanca and test data, and similar
materials fumished by the Contrattor to explain in detaif
specific portions of the work required by the confract. The
PHA may duplicate, use, end disclose in any manner and
for any purpose shop drawings dellvered under this
contract.

{e) i this confract requires shop drawings, the Contractor
shall coordinate all such drawings, and review them for
accuracy, completeness, and compliance with other
contract requirements and shall Indicate Its approval
thareon as evidence of such coordination and review.
Shop drawings submitted to the Coniracting Officar
without evidence of the Contractor's approval may be
returned for resubmission. The Contracting Officer wil
indicate an approval or disapproval of the shop drawings
and if not approved as submitted shall indicate the PHA's
reasons tharefare. Any work done before such approval
shall ba at the Contractor's risk. Approval by the
Contracting ORlicer shall not relieve the Contractar from
responsibitity for any errors or ofmissions in such
drawings, nor from responsibility for complying with the
requiremnents of this contract, except with respect to
variations described and approved In accordance with {f)
below.

{f) f shop drawings show variations from the contract
requirements, the Contractor shall dascribe such
variations In writing, separata from the drawings, at the
time of submission. if the Architect approves any such
varigtion and the Contracting Officer concurs, the
Contracting Cflicer shall isgue an appropriate
modification fo the contract, except that, if the varlation is
minor or does not Involve a changa in price or In time of
performance, a modification need not be issued,

{g} It shall be the responsibilily of the Confractor to make
timely requests of the PHA for such large scale and full
slze drawings, color schemes, and other addltionsl
information, not already fn his possession, which shall be
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required In: the planning and production of the work. Such
reguests may be submitted as the need arises, but sach
such request shall be flled In ample time to permit
appropriate action {o be taken by all paries involved so
to avoki delay.

(h) The Contractor shall submit to the Contracting Officer for
approval four copies {unless otherwise Indicsted) of all
shop drawings as called for under the various headings
of thesa specifications, Three sets (unless otherwise
indicated) of ail shop drewings, will be relained by the
PHA and one set will be returned to the Contractor. As
required by the Contracting Officer, the Contractor, upon
completing the work under thie contract, shall fumish &
complete set of all shop drawings as finally approved.
These drawings shall show all changes and revisions
made up to the time the work is completed and accaptad.

(1} This clause shall ba included in all subcondracts at any tier.

It shall be the responsibility of the Contractor to ensure
that all shop drawings prepared by subcontractors are
submitted to the Contracting Officer.

10, As-Bult Drawings

() “As-built drawings,” as used in this clause, means
drawings submiited by the Contractor or subconiractor at
any tler to show the construction of e particular structure
or work as actually completed under the contract. "As-buiit
drawings® shall be synonymous with “Record
drawings."

(b) A= required by the Conrfraciing Officer, the Coniracior
shall provide the Contracting Cfficer accurate information
{o ba used in the preparation of permanent as-built
drawings. For this purpose, the Confractor shall record on
one set of contract drawings all changes from the
Installations originally Indicated, and record final locations
of underground lines by depth from finish grade and by
accurate horizontal offset distances fo permanent surface
Improvements such as bulldings, curbs, or edges of
welks,

(¢) This clause shal be Included In all subcontracts at any
tler. It shall ba the responsibility of the Contractor to
ensure that all as-built drawings prepared by
subconiractors are submitied fo the Confracting Cfficer.

11. Meterial and Workmanship

{a) All equipment, meterial, and arilcles fumished under this
contract shall be new and of the most sulteble grade for
the purpose intended, unless othemwise specifically
provided in this contract. References In the contract fo
equipment, material, ariicles, or pafented processes by
trade name, make, or catalog number, shall ba regarded
as establishing & standard of quality and shall not be
construed as limiting competition. The Contractor may, at
is option, use any equipment, material, article, or
process that, in the judgment of, and as approved by the
Canfracting Officer, is equal to that named in the
specifications, unless otherwise specifically provided In
this cortract.

{b) Approval of equipment and materials.

{1) The Contractor shall obtain the Centracting Officer's
approval of the machinery and mechanical and other
equipment to be incorporated info the work. When
requesting approval, the Contractor shall furnish to the
Contracting Officer the name of the manufacturer, the
mode! number, and other information concerning the
performancs, capadity, nature, and rating of the

machinery and mechanical and other aguipment.
When required by this contract or by the Contracting
Officer, the Contra¢tor shall also obtain the
Contracting Officer's approval of the material or
articles which the Contractor contemplates
incorporating Info the work. When requesting
approval, the Contractor shall provide full information
conceming the material or articles. Machinery,
equipment, material, and articles that do not have the
required approval shall be installed or used &t the risk
of subsequent rejection.

{2) When required by the specifications or the
Contracling Officer, the Contractor shall submit
appropriately marked samples (and certificates
related to them) for approval at the Contractor's
expense, with all shipping charges prepaid. The
Contractor shall label, or otherwlse properly mark on
the contalner, the material or product represented, its
place of origin, the name of the producer, the
Contractor's name, and the identification of the
construetion project for which the material or product
Is intended to be uset,

(3) Cariificates shall be submitted in triplicate, describing
sach sample submitted for approvel and certifying
that the material, equipment or accessory complles
with contract requirements. The certificates shall
inciuge the name and brand of the product, name of
manufacturer, and the location where produced.

{4) Approval of a sample shall not conztitute a walver of

the PHA right to demand full compliancs with contract

requirements. Materials, equipment and accessories
may be rejected for cause even though samples have
been

(5) Wherever materials are required to comply with
recognized standards or specifications, such
specifications shall be accepted as establishing the
fechnical qualities and testing methods, but shall not
govern the number of tests required to be made nor
modHy other confract requirements. The Contracting
Officer may require [aboratory iest reporis on items
submitted for zpproval or may approve materials on
the basfs of data submitted in certificafes with
samples. Check tests will be made on materials
delivered for use only as frequently as the Contracting
Officer detarmines necassary to insure compliance of
materials with the specifications. The Contractor will
assume all costs of retesting materials which fail to
meet contract requirements and/or testing materials
offered in substifulion for those found deficlent.

(6) After approval, samples will be kept in the Project
office untit completion of work. They may be bullt into
the work after a substantial quaniity of the materlals
they represent has been built In and accepted.

{c) Requirements conceming lead-based pairt. The
Contractor shall comply with the requirements conceming
lead-based paint contained in the Lead-Based Paint
Poisoning Prevention Act {42 U.5.C. 4821-4846) as
implemented by 24 CFR Part 35,

12. Permits and Codes

(2) The Confractor shall give all notices and comply with all
applicable laws, ordinances, codes, niles and regulations.
Notwithstanding the requirement of the Confractor to
comply with the drawings and specifications in the
contrect, all work installed shall comply with all applicable
codes and regulations as amended by any
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walvers. Before installing the work, the Contractior shall
examine the drawings and the specHications for
compliance with applicable codes and regulations
bearing on the work and shall immediately report any
discrepancy it may discover to the Cantracting Cfficer.
Where the requiraments of the drawings and
specifications fail o comply with the applicable code or
regulation, tha Coniracting Officer shall medify the
contract by change order pursuant to the clause entiffed
Changes herein to conform to the code or regulation.

(b} The Contractor shall securs and pay for all permits, fees,
and licenses necessary for the proper execution and
completion of the work. Where the PHA can arange for
the Issuance of all or part of these permits, fess and
liceness, without cost 1o the Coniracior, the contract
amount shall be reduced accordingly.

13. Health, Safety, and Accident Prevention

(&} In performing this contract, the Contractor shall:

(1) Ensure that no laborer or mechanic shall be required
1o work in surroundings or under working conditions
which are unsanitary, hazardous, or dangerous to
his/her health andfor sefety as determined under
construction safety and heatth standards promulgated
by the Secretary of Laber by reguiation;

(2) Protect the lives, health, and safety of other persons;

{3) Prevent damage fo property, materials, supplies, and
equipment; and,

{4) Avold work interrupticns.

(b) For these purposes, the Contractor shall:

{1) Comply with regulations and standards issued by the
Secretary of Labor at 20 CFR Part 1926. Fallure to
comply may result in imposition of sancilons pursuant
{o the Contract Work Hours and Sefety Standards Act
{Public Law 91-54, 83 Stat. 96), 40 U.S.C. 3701 et

seq.; and

(2) Include the terms of this clause in every subcontract
so that such terms will be binding on each
subcontractor.

{c) The Contractor shall maintain an accurate record of
exposure dala on ali accidents incident to work performed
under this contract resulting in death, traumatic Infury,
occupational disease, or damage 1o property, materials,
supplies, or equipment, and shall report this data in the
manner prescribed by 28 CFR Part
1904

(d) The Contracting Officer shall notify the Contractor of any
noncompliance with these requirements and of the
camective action required. This notice, when delivered to
the Conlractor or the Conliractor's representative at the
site of the work, shail be deemed sufficlent notice of the
noncompliance and comrective action required. After
recaiving the notice, the Contractor shall immediately
iake comective action. If the Contractor fails or refuses to
{ake corrective action promptly, the Contracfing Officer
may Issue an order stopplng all or part of the work unfil
satisfaciory correclive action has been taken. The
Contracior shall not base any claim or request for
equitable adjustment for sdditional time or money on any

stop order issued under these clrcumstances.

{e) The Contractor shail be responsible for its subcontractors’
compliance with the provisions of this clause. The
Contractor shall take such aclion with respect to any
subcontract as the PHA, the Secretary of Housing and
Urban Development, or the Secretary of Labor shall
direct as a means of enforcing such provisions.

14. Temporary Heating

The Contractor shall provide and pay for temparary
heating, covering, and enclosures necessary to properly
protect all work and materials against damage by
dampness and cold, {o dry out the work, and to facllitate
the completion of the work. Any permanent heating
equipment used shall be tumed over to the PHA In the
condition and at the time required by the specificaions.

15. Avallability and Use of Ulility Services

(a) The PHA shall make all resscnably required amounts of
utilities available to the Contractor from exdsting ouflets.
and supplies, as specified In the contract. Unless
otherwise provided In the confract, the amount of each
ulifity service consumed shall be charged to or paid for by
the Contractor at prevalling rates charged to the PHA or,
where the utility is produced by the PHA, &t reasonable
rates determined by the Contracting Officer. The
Contractor shall carefully conserve any utilities fumished
without charge.

(b} The Contracior, at its expense and In a manner
satisfactory to the Contracting Officer, shall install and
maintain all necessary temporary connections and
distribution lines, and all meters required to measure the
amount of each utility used for the purpose of
delermining charges. Before final acceptance of the work
by the PHA, the Contractor shall remove all the
{emporary connections, distribution lines, meters, and
associated paraphernalia.

16. Protection of Existing Vegetation, Structuras,
Equipment, Wtilies, and Improvements

(a) The Confractor shall preserve and protect all structures,
equipment, and vegetation (such as trees, shrubs, and
grass) on or adjacen: to the work site, which are not to be
removed under this contract, and which do not
unreasonably Interfere with the work required under {his
contract

(b} The Confractor shall only remove trees when specifically
autharized to do so, and shall avold damaging vegetation
that will remain in place. if any limbs or branches of traes
are broken during performance of this contract, or by the
caroless operation of aquipment, or by workmen, the
Confractor shall trim those limbs or branches with 2 clean
cut and paint the cut with a tree-pruning sompound as
directed by the Contracling Officer.

(¢} The Contractor shall protect frem damage all existing
Improvements and utilities (1) at or near the work site and
{2} on adjacent property of & third party, the locaficns of
which are made known to or should be known by the
Contractor, Prior to disturbing the ground &t the
construction site, the Contractor shall ensure that all
underground utility lines are clearly marked,

{d) The Coniractor shall shore up, brace, underpin, sacure,
and protect as necessary all foundetions and other parts
of exdsting structures adjacent to, adjoining, and in the
vicinity of the site, which may be affected by the
excavations or other operations connected with the
construction of the project.

(e) Any equiprnent temporarily removed as a result of work
under this contract shall be protected, cleaned, and
replaced In the same condition as at the time of award of
this contract.
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{f) New work which connects 1o existing work shall
cormraspond in all respects with that to which it connects
andfor be similar to existing work unless otherwise
required by the specifications.

{g) No structural members shall ba altered or in any way
weakened without the writien authorization of the
Contracting Officer, unless such work Is clearly specified

in the plans or specifications.

(h} if the removal of the existing work exposes discolored or
unfinished surfaces, or work out of elignment, such
surfaces shal! be refinished, or the meterial replaced as
necessary to make the continuous work uniform and
harmonious. This, however, shall not be construed to
roguire the refinishing or reconstruction of dissimitar
finishes previously exposed, or finished surfaces in good
condition, but in different planes or on different levels
whan brought together by the removal of intervening
work, unless such refinishing or reconstruction Is
specified in the plans ors

(i) The Contractor shafl give all required ndllcas toany
adjolning or adjacant proparty owner or other party before
the commencement of any worl.

{j} The Contractor shall indemnify and save harmiless the
PHA from any damages on eccount of settlement or the
loss of lateral support of adjolining property, any damages
from changes In topography affecting drainage, and from
all logs or expense and all demages for which the PHA
may become liable in censeguence of such injury or
damege to adjoining and adjacent structures and thelr

{k) The Contractor shall repalr any damage to vegetation,
structures, equipmert, utlities, or improvements,
including those that are the property of a third party,
resufting from failure to comply with the requirements of
this contract or failure to exercise reasonable care In
performing the work. If the Contractor falis or refuses to
repalr tha damage promptly, the Contracting Officer may
hava the necessary work parformed and charge the cost
to the Contractor.

17. Temporary Bulidings and Transportation of Materlals

{a) Temporary buitdings {e.g., storage sheds, shops, offices,
sanitary facilities) and utilities may be erected by the
Contractor only with the approval of the Contracting
Officer and shall be bullt with labor and materials
furnished by the Contractor without expense to the PHA,
The tamporary bulldings and utllities shall remain the
property of the Contracior and shall be removed by the
Contractor &t its expense upon completion of the work.
With the written consent of the Contracting Officer, the
buildings and utllities may ba ebandoned and need not
ba remaoved.

{b) The Contractor shall, as directed by the Contracting
Cfficer, use only established roadways, or use temporary
roadways constructed by the Contractor when and as
authorized by the Contracting Officer. When materials are
transporied In prosecuting the work, vehicles shall not be
loaded beyond the loading capacity recommended by the
manufacturer of the vehlicle or prescribed by any federa,
stale, or local law or regulation. When it is necessary to

cross ourbs or sidewalks, the Contractor shall protect them

from damage. The Contractor shall repair or pay for the
repair of any damaged curbs, sidewalks, or roads.

18. Clean Alr and Waler

The contactor shall comply with the Clean Alr Act, 26
amended, 42 USC 7401 et seq., the Federal Water
Poliution Control Water Act, as amended, 33 U.5.C, 1251
el seq., and standards issued pursuant thereto in the
facilifies in which this contract is 0 be performed.

19. Energy Efficloncy

The Contractor shall comply with mandatory standards
and pelicles relating to energy efficlency which are
contalned in the energy conservation plan issued in
compliance with tha Energy Policy and Conservstion Act
{Pub.L. 84-183) for the State in which the work under the
confract is performed.

20. Inspection and Acceptance of Construction

(a) Definltions. As used in this clause -

(1) "Acceplance” means the act of an authorized
representative of the PHA by which the PHA approves
and assumes ownership of the work performed under this
vontract. Acceptance may be partial or complete.

(2) “Inspection” means examining and testing the work
performad under the contract {Including, when
approprigte, raw materials, equipment, components, and
intermediate assamblies) fo determina whether it
conforms fo contract requirerments,

(3) "Testing’ means that element of inspection that
determines the properties or elements, including
functional operation of materials, equipment, or their
components, by the application of established scientific
principles and procedures.

(b) The Contractor shall maintain an adequate inspection
system and perform such inspections as will ensure that
the work performed under the contract conforms to
contract requirements. All'work Is subject to PHA
Inspection ardd test et 2l places and at all reasonable
times before acceptance to ensure strict compliance with
the terms of the coniract.

{c) PHA Inspections and tests are for the sole benefit of the
PHA and do not: {1) relieve the Contractor of
responsiblitty for providing adequate quality control
measures; (2) relieve the Contraclor of responsibility for
Toss or damage of the meterial before acceptence; {3)
constitute or Imply acceptance; or, {4) affect the
cortinulng rights of the PHA after acceptance of the
completed work under paragraph (j) below,

(d) Tha presenca or absence of the PHA Inspeclor does not
relieva the Contractor from any confract requirament, nor
is the inspector authorized to change any term or
condition of the specificafions without the Contracting
Officer's written authorization. All Instructions and
approvals with respect to the work shall be given o the
Contrector by the Contracting Officer.

{e) The Coniractor shall prompily furnish, without additional
charge, alf facllities, labor, and material reasonably

needed for performing such safe and convenlent
Inspectione and tests as may be required by the
Coniracting Officer, The PHA may charge o the
Contraclor any additional cost of inspection or fest when
work Is not ready &t the time specified by the Contractor
for Inspection or test, or when prior rejection makes
reinspection or retest necessary. The PHA shall parform
all inspactions and tests in 2 manner that will not
unnecesserily delay the work. Special, full size, and
performance tests shall be performed as described in the
contract,
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{f) The PHA may conduct routine Inspections of the
construction site on a dally basis.

{g) The Contractor shall, without chargs, replace or correct
work found by the PHA not to conform to contract
reguirements, unless the PHA decides that it is In Its
interest to accept the work with an appropriate
adjustment in contract price. The Contractor shall
promptiy segregate and remove rejected materlal from
the

(h) I the Confractor does not promptly replace or correct
rejected work, the PHA mey (1) by contract or otherwise,
replace or comrect the work and charge the cost to the
Contractor, or (2] terminate for defauli the Contractors
right o proceed.

{i) If any work requiring Inspection Is covered up without ap-
proval of the PHA, It must, if requested by the Contracting
Officer, be uncovered at the expense of the Contractor. If
at any time before final acceptance of the entlre work, the
PHA considers it necessary or advisable, to examine
work atready completed by removing or tearing It out, the
Contractor, shall on request, promptly furnish al
necessary facillties, labor, and material, If such work Is
found to be defective or nonconforming in any materiat
respect due to the fault of the Contractor or its
subcontraciors, the Contractor shail defray all the
expenses of the examination and of satlsfaclory
reconstruction. If, however, such work is found to meet
the requirements of the contract, the Contracting Officer
shall make an equitable adjustment to cover the cost of
the examination and reconstruction, Including, if
campletion of the work was thereby delayed, an
exiension of ime,

(l) The Contractor shall notify the Contracting Officer, in
writing, as to tha date when in its opinion all or a
designated portion of the work will ba substantially
completed and ready for Inspection. if the Archilect
datermines that the state of preparedness Is as
rapresented, the PHA will promptly arrange for the
inspection. Unless otherwise specified in the contract, tha
PHA shall accept, as soon as practicable after completion
and inspection, all work required by the contract or that
portion of the work the Contracting Officer determines and
designates can be accepted separately. Acceptance shall
be final and conclusive except for lalent defects, fraud,
gross mistakes amounting fo fraud, or the PHA's right
under any warranty or guarantes.

21. Use and Posgesslon Prior to Completion

(a) The PHA shall have the right to take possession of or use
any completed or partlally completed part of the work.
Before taking possession of or using eny work, the
Confracling Officer shali fumish the Conlractor a list of
items of work remaining 1o be performed or corrected on
those portions of {he work that the PHA Intends to lake
possession of or use. However, fallura of the Coniracting
Officer to list any item of work shall not relieve the
Contracior of responsibiltty for complying with the terms of
the conlract, The PHA’s possession or use shall not be
deemed an acceptance of any work under the contract,

{b) Whita the PHA has such possaession ar use, the
Coniraclor shall be relleved of the responsibllity for (1) the
loss of or damage to the work resulting from the PHA's
possession or use, notwithstanding the terms of the
clause entitled Permits and Codes herein; (2) all
maintenance costs on the areas occupled; and, (3)
furnishing heal, light, power, and water used In the areas

occupied withaut proper remunerafion therefore. Iif prior
posssession or use by the PHA delays the progress of the
work or causes additional expense o the Contractor, an
equitable adjustment shall be made in the contract price
or the time of completion, and the contract shall be
modified in writing accordingly.

22, Warranty of Title

The Contractor warrants good title fo all materials,
supplles, and equipment incorporated in the work and
agraas to defiver the premises together with all
Improvements thereon free from any claims, liens or
charges, and agrees further that neither it nor any other
perscn, firm or corporation shall heve any right to a lien
upon the premises or anything appurtenant thereto.

23. Warranty of Construction

(a} in addition to any other warranties In this contract, the
Contractor warrants, except as provided in paragraph (i)
of this clause, that work performad under this coniract
conforms fo tha contract requirements and is free of any
defect In equipment, material, or workmanship performed
by the Contractor or any subconiracior or supplier at any
fler. This warranty ehall continue for a period of
(one year unless otherwise indicated) from the date of final
acceplance of the work. If the PHA takes possesslon of
any part of the work before final acceptance, this warranty
shall continue for & period of (ona year unless otherwise
indicated) from the date that the PHA fakes

possession,

{b} The Contractor shall remedy, at the Contracior's
expense, any fallure to conform, or any defect. In
addifion, the Contractor shall remedy, at the Contractor's
expense, any damage to PHA-owned or controlled real or
personal proparty when the damage is the result of—
{1} The Contractor's failure to conform to contract require-

menss; or
(2) Any defects of squipment, material, workmanship ot
design fumished by the Conirackor.

{c) The Contractor shall restore any work damaged In
fulfilling the ferms and conditions of this clause. The
Confracior's warranty with respect fo work repaired or
replaced will run for (one year unless otherwise indicated)
from the date of repair or replacement.

{d) The Contracting Officer shall nofify the Contractor, in
writing, within a reasonable time after the discovery of
any fallure, defect or damage.

{e} If the Contractor fails to remedy any failure, defect, or
damage within a reasonable time afier receipt of notice,
the PHA shall have the right fo replace, repalr or
otherwise remady the fallure, defect, or damage at the
Confractor's expenge.

(f) With respect to all warrarties, express or implied, from
subcorntractors, manufacturers, or suppliers for work
performed and meterials furnished under this contract,
the Contractor shak:

{1) Obtaln all warranties that would be given In normal
commerclal practice;

{2) Require all warranties o be execuled In writing, for the
benefit of the PHA; and,

(3) Enforce all warranties for the benefit of the PHA.

{9} In the event the Contractor's wamranty under paragraph
(a) of this clause has expired, the PHA may bring suit at
its own expensa to enforce a subcontractor's,
manufacturer's or supplier's wamanty.
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{h) Unless = dafect is caused by the negligence of the
Contractor or subcontractor or suppller at any tier, the
Contractor shall not be liable for the repalr of any defect of
material or design furnished by the PHA nor for the repair
of any damape that results from any defect in PHA
funished material or design.

(i) Notwithstanding any provicions herein to the contrary, the
establishment of the fime periods in paragraphs (a) and
{c} above relate only to the specific obligation of the

Confractor to comrect the work, and have no relstionship
to the time within which its obligation to comply with the
contract may be spught to be enforcad, nor to the time
within which proceedings may ba commenced to
esiablish the Contractor's liabllity with respect to its
obligation other than specifically to comect the work,

(i) This warranty shall not limit the PHA's rights under the
Inspection and Acceptence of Constriction clause of this
contract with respect to latent defects, gross mistakes or
fraud.

24. Prohibition Against Liens
The Contractor is prohibited from placing a fien on the
PHA's property. This prohibition shall apply to all
subcontractors at any tier and all materials suppliers.
Administrative Requirermerits
25. Contract Pariod
this contract within calendar days of the
effective date of the contract, or within the time schedule

established in the nofice to procesd issued by the
Contracting Officer.

26. Order of Provisions

In the event of a conflict between these General

Conditions and the Specifications, the General

Conditions shall prevail. In the event of a conflict between
the contract and any applicable state or local law or
regulatlon, the stete orlocal law or regulation shall
prevall; provided that such state or local law or regulation
daes not conflict with, or is less restrictive than applicable
federal lzw, regulation, or Executive Order. in tha event of
such a conflict, applicable federal law, regulation, and
Executlva Order shall prevall,

27. Paymenis
{a) The PHA shall pay the Contracter the price as provided in
this coniract.

(b} The PHA shall make progress payments epproximately
every 30 days as the work proceads, on estimates of
wark accomplished which meets the standards of quallty
established under tha conirect, as approved by the
Coniracting Cfficer. The PHA may, subject to written
determination and approval of the Contracting Officer,
make more frequent payments to contrectors which are
qualtied smal businesses,

(c) Before the first progress payment under this contract, the
Contractor shall furnish, In such detall as requested by
the Confracting Officer, a breakdown of the total contract
price showing the amount Included therein for ezach
principal category of the work, which shall substantiate
the payment amount requested in order to provide a

basls for determining progrees payments. The brsakdown
shall be approved by the Contraciing Officer and must be
acceptable o HUD. If the contract covers mors than one
project, the Contractor shall furnish a separate
breakdown for each. The velues and quantities employed
in making up this breakdown are for determining the
amount of progress payments and shall not be construed
as a basis for additions o or deductions from the contract
price. The Confractor shall prorate its overhead and profit
over tha conslruction period of the contract.

(d) The Contractor sheli subm, on forms provided by the
PHA, periedic estimates shewing the value of the work
performed during each perlod based upon the approved

submitted notlaterthan __  days in advance of
tha date set for payment and are subject to correction and
revision as required. The estimates must be approved by
the Contracting Officer with the concurmence of tha
Architect prior te payment. If the confract covers mora
than one project, the Contractor shall fumish a

ssparate progress payment estimate for each.

(e} Along with each request for progress payments and the
required estimatas, the Contractor shall fumish the
following certification, or payment shall not be made: |
hereby certify, to the best of my knowledge and belief,
thet

{1) The amounfs requested are only for perfermance in
accordance with the specifications, terms, and
conditions of the contract;

{2) Payments to subcontraclors and suppliers have been
made from previous payments received under the
contract, and timely payments wil ba made from the
proceeds of the payment covered by this certification,
in accordanca with subcontract agreements; and,

{3) This request for progress payments does not include
any amounts which the prime contractor intends to
withhold or retaln from a subcontractor or supplier in
accordance with the terms and conditions of the
subcontract.

MNemet

Ttkex

Daler

(T) Except as otherwise provided in Stata law, the PHA shall
retain ten (10} percent of tha amount of progress
payments untif completion and acceptance of all work
under the contract; except, that if upon completion of 50
percent of the work, tha Confracting Officer, after
consulling with the Architect, determines that the
Contractor's performance and progress are satisfactory,
the PHA may make the remaining payments in fufl for the
work subsequently completed. if the Contracting Officer
subsequently determines that the Contractor's
performance end progress are unsatisfactory, the PHA
shall reinstate the ten (10) percent (or other percentage
as provided In State law) retainage until such time as the
Contracting Officer determines that performance and
progress are satisfactory.

(9 The Contracting Officer may authorize material defivered

on ihe sile and preparstory work done to be taken into
consideration when computing progress payments.
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Material delivered fo the Contracior af Iocations other than
the site may also be teken Into conslderation if the
Contractor furnishes satisfactory evidence that (1) it has
acquired tifle fo such material; (2) the meterial Is properly
stored in a bonded warehouse, storage yard, or similar
suitablg place as may be approved by the Contracting
Officer; (3) the material is insured to cover its full value;
and (4) the material will be used to perform this contract.
Before any progress payment which Includes deflvered
matetial Is mada, the Cortractor shall fumnish such
documentation as the Contracting Officer may require to
assure the protection of the PHA’s interest in such
materlals, The Contractor ghall remaln responsible for
such stored material notwithstanding the transfer of e
o the PHA.

(h} All material and work covered by progress payments

made shal, &t the time of payment become the sole
property of the PHA, but this shall not be construed as (1)
relieving the Contractor from the sole responsibility for afl
material and work upon which payments have been made
or tha restoration of any dameaged work; or, (2) walving the
right of the PHA to require the fulfiliment of all of the tarms
of the contract. In the event the worlk of the Contractor has
been damaged by other contractors or persons other than
employees of the PHA in the course of thelr employment,
the Contractor shall restore such damaged work without
cost to the PHA and to seek redrass for its damage only
from those who diractly

caused it.

{i) The PHA shall maks the final payment due the Contractor

under this contract after (1) completion and final
acceptance of all work; and (2) presentation of release of
all claims ageinst the PHA arlsing by virtue of this contract,
other than claims, in siated amounts, that the Contractor
has specifically excepted from the operation of the relsase.
Each such exception shall embrace no more than one
clalm, the basis and scope of which shall be clearly
defined. The amounts for such excepted clalms shall not
be included in the request for final payment. A release may
also be required of the assignea If the Coniractor's claim to
amotnts payable under this contract

has been assigned.

(i) Prior fo making any payment, the Contracting Officer may

require the Conlractor to furnish recelpts or other
evidence of payment from all persons performing work
and supplying material {o the Contractor, if the
Contracting Cfficer determines such evidence Is
necessary to substantiate clalmed costs,

(k} The PHA shall nof; (1} determine or adjust any claims for

payment or disputes arlsing there under between the
Contractor and its subcontractors or material suppliers;
or, (2) withhold any moneys for the protection of the
subcontractors or material suppliers. The failure or
refusal of the PHA to withhold moneys from the
Cantractor shall In nowise impalr tha obligations of any
surety or sureties under any bonds furnished under this
coritract.

28. Contract Modifications
(@) Only the Contracting Officer has authortty to modify any

term or condition of this contract. Any contract
modification shall be authorized in writing.

(b) The Contracting Officer may modify the contract

unilaterally (1) pursuant to a specific authorization siated
In & conlract clause (o.g., Changes); or {2} for
administrative matters which do not change the rights or

responsibillties of the parties {e.g., change in the PHA
address). All other contract modifications shall be In the
form of supplemental agreaments signed by the
Contractor and the Contracting Officer.

(c)When a proposed modification requires the approval of
HUD prior to its lssuance (e.g., a change order that
exceeds the PHA's approved threshold), such
modification shall not be effective until the required
approvel is received by the PHA.

29. Changes

(a) The Contracting Officor may, at any time, without notics
to the sureties, by written order designeted or indicated
to bs a change ovder, meke changes in the work within
the general scope of the contract including changes:
(1)In the specifications (including drawings and designs);
{2)In the method or manner of performanca of the work;

{3) PHA-furnished facilities, equipment, materiels,
or slte; or,
{4) Directing the acceleration in the performance of the
work.

{b) Any cther written order or oral order (which, as used In
this paragraph (b}, includes direction, instruction,
interpretation, or determination) from the Contracting
Cfficer that causes a change shall be treated as a
change order under this clause; provided, that the
Contractor gives the Contracting Officer written notice
stating (1) the dats, clrcumetances and source of the
order and (2) that the Coniractor regeards the order as a
change ordsr.

{c) Except as provided In this clause, no order, statement or
conduct of the Contrecting Officer shall be freated as a
change under this clause or entitie the Confractor fo an

equitable adjustment.

(d) if any change under this clause causes an increase or
decrease in the Contractor’s cost of, or the time required
for the performsnce of any part of the work under this
contract, whether or not changed by any such order, the
Contracting Officer shall make an equitable adjustment
and modify the contract In wrifing. However, except for a
adjustment based on defective specifications, no proposal
for any change under paragraph (b} above shall ba
allowed for any costs incurred more than 20 days (5 days
for oral orders) befere the Contractor gives written notice
as required. In the case of defective spacifications for
which the PHA Is responsible, the equitable adjustment
shall Include any Increased cost reasonably incurred by
the Confractor in attempting to comply with
the defective specfications.

(&) The Contractor must assert s right to an adjustment
under this clause within 30 days after (1) recelpt of a
written change order under paragraph (&) of this clauss,
or {2) the furnishing of & written notice undar paragraph
{b) of this clause, by submiiting a written statement
describing the general nature and the amount of the
proposal. If the facts justify it, the Contracting Offlcer may
extend the period for submission. The proposal may ba
included in the notice required under paragraph (b)
above. No proposal by the Contractor for an equitable
adjustment shall be allowad If asseried after final
payment under this contract.

() The Contractor's writlen proposal for equitable
adjustment shall be submitied In the form of a lump sum
proposal supported with an iternized breakdown of all
increases and decreases in the confract In at least the
following detalls:
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(1) Diregt Costs. Materials (list individual ltems, the
quantity and unit cost of each, and the aggregate
cost); Transportation and dellvery costs associated
with meterials; Laber breakdowns by hours or unit
cosis (identifled with specific work to be performed);

Construclion equipment exclusively necessary for the
change; Costs of preparation and/ or revision 1o shop

drawings resulting from the change; Worker's
Compensetion and Public Liabiilty Insurance;

Employment taxes under FICA and FUTA; and, Bond

Costs when size of change warrants revision.
{2)Indirect Costs. Indirect costs may indude overhasd,
general and administretive expenses, and fringe

bensfits not normally treated as direct costs.
(3)Profit. The amount of profit shall be negotiated and

may vary according to the nature, extent, and

complexity of the work required by the change. The
allowability of the direct and indirect costs shall be
determined in accordance with the Cantract Cost

Principles and Procedures for Commercial Firms in Part

31 of the Federal Acquisition Regulation (48 CFR 1-31),

as implamented by HUD Handbook 2210.18, in effect on

the date of this contract. The Contractor shall not be
allowed a profit on the profit received by any
subcontractor, Equitable adjustments for deleted work

shall include a credit for profit and may include a cred for

indirect costs. On proposals covering both increases and

been so suspanded, delayed, or interrupted by any other
causs, Including the faulk or negligence of the Contracior
or for which any equitable adjustment Is provided for or
excluded under any other provision of this contract.

{c) A clairn under this clause shall nat be aliowed (1) for any

costs incurred more than 20 days bafore the Contracior
shall have notified the Contracting Officer In writing of
the act or failure to act Involved (but this requirement
shall not apply as to a claim resulting from a suspension
order); and, (2) unless the ciaim, In an amount stated, is
asserted In writing as soon as practicable after the
iermination of the suspension, delay, or Interruption, but
not later than the date of final payment under the
contract.

31. Disputes

{a) "Claim,” as used In this clause, means a written demend

decreases In the amount of tha contract, the application of

indirect costs and profit shali ba on the net-change in
direct costs for the Contractor or subcontractor
performing the work.

(g) The Contractor shell include in the proposa! s request
for time extenslon {If any), and shall include sufficlent
information and dates to demonstrate whether and o
what extent the change will delay the completion of the
contract in s entirety,

{h) The Contracting Officer shall act on proposals within 30
days after thelr recsipt, or notify the Contractor of the
date when such action will be faksn.

{i) Fallure 1o reach an agreement on any proposal shall be a
dispute under the clause entitied Disputes herein.
Nothing in this clausa, however, shall excuse the
Contractor from proceeding with the contract as changed.

{i) Except in an emergency endangering life or property, no
change shall be made by the Contractor without a prior
order from the Contracting Officer.

30. Suspension of Work
(a) The Confracting Officer may order the Contractor In

or written assertion by one of the contracting parties
seeking, as a matter of right, the payment of money in a
sum cartain, the adjustment or inferpretation of contract
terms, or othar relief arlsing under or relating to the
contract. A claim arising under the contract, unilke a
claim relating o the contract, is a claim that can be
resolved under a contract clause that provides for the
relief sought by the claimant. A voucher, Involce, or other
routine request for payment that s not in dispute when
submitted Is not & clalm, The submission may ba
converted to a claim by complying with the requirements
of this clause, if it is dispited elther as to liability or
amount or is not acled upon in a reasonable time.

{b) Except for disputes arizing under the clauses entitled

Labor Standards - Davis Bacon and Related Acts, harain,
all disputes arising under or relating to this contract,
including any clalms for damages for the alleged breach
thereof which are not disposed of by agreement, shall be
resoived under this clause.

{c) All claims by the Cantractor shall be made in writing and

submitted to the Contracting Officer for a written declsion,
A claim by the PHA agalnst the Confractor shall be
subject to a written decision by the Contracting Officer,

(d) The Contrecting Officer shall, within 60 (unless otherwise

indicated) days after recelipt of the request, decide the
claim or notify the Contractor of the date by which the
decision will be made.

{e) The Contracting Officer's decislon shall be final uniess

writing to suspend, delay, or interrupt all or any part of the

wark of this contract for the period of time that the
Contracting Offkser determines appropriate for the
convenience of the PHA.

(b} if the perfermance of all or any part of the work Is, for an
unreasonabla period of time, suspended, delayed, or

interrupted {1) by an act of the Contracting Officer in the

adminlstration of this contract, or {2) by the Contracting

the Contractor {1} appeals in writing 1o a higher level in
the PHA in accordance with the PHA's policy and
procedures, {2) refers tha appeal to an indspendent
madiator or arbltrator, or (3] files suit in a court of
competent jurisdiction. Such appeal must be made within
(30 unless otherwise indicated) days after recsipt of the
Contracting Officer's decision.

{f) The Contractor shalt proceed diligently with performance

Officer’s fallure fo act within the time specified (or within a

reasonable fime If not specified) in this contract an

adjustment shall be made for any increase in the cost of
performance of the contract (excluding profit) necessarily

caused by such unreasonable suspension, delay, or
interruption and the contract modified In writing
accordingly. Howaver, no adjustment shall be made
under this clause for any suspension, delay, or
interruptlon to the exient that performance would have

of this contract, panding final resolution of any request for
rellef, claim, appeal, or action arising under or retating to
the contract, and comply with any decigion of the
Centracting Officer,

32. Default
(a) i the Contractor refuses or fafls to prosecute the work, or

any separable part thereof, with the dlligence that will
insure s completion within the time specified [n this
conlract, or any extenslon thereof, or fails to complete
sald work within this time, the Contracting Officer may, by
writlen riotica to the Contractor, terminate the right to
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proceed with the work {or separable part of the work) that
has been delayed. In this event, the PHA may take over
the work end complete it, by contract or otherwise, and
may take possesslon of and use any materials,
equipment, and plant on the work site necessary for
completing the work. The Contractor and lis suretles shall
be liable for any damage to the PHA resulting from the
Contractor's refusal or faflure io complste the work within
the specified time, whether or not the Contractor's right to
procead with the work is terminated. This liability includes
“a,r;y increased costs incurred by tha PHA in completing
work.

{b} The Contractor's right fo proceed shall not ba terminated

or the Coniractor charged with damages under this

clause F—

(1) The delay in completing the work arises from
unforeseeable causes beyond the control and without
the fault or negligence of the Contracior. Examples of
such causes include {f) acts of God, or of the public
anemy, (i) ects of the PHA or other governmental
entity In efther lis sovarelgn or contractual capacity,
{iii) acts of another contractor In the performante of a
contract with the PHA, {iv} fires, (v) floods, (vi)
eplidemics, (vii) quarantine restrictions, (vili) sirkes,
(Ix) freight embargoes, (x) unusually severe weather,
or (i) delays of subconiractors or suppliers at any tler
arising from unforeseecable causes beyond the contral
and without the fault or negligence of both the
Coniractor and the subcontractors or suppliers; and

(2) The Contractor, within days (10 days unless otherwise
indicated} from the beginning of such delay (unfess
extended by the Contracting Cfficar) notifies the
Contracting Officer in writing of the causes of delay.
The Contracting Officer shafl ascertain the facts and
the extent of the delay. If, in the judgment of the
Contracting Officer, the findings of fact warrant such
action, time for completing the work shall be extendsd
by written modification to the confract. The findings of
the Coniracting Cfficer shall be reduced to a written
decision which shall be subject to the provisions of
tha Disputes clause of this coniract

(c) If, after termination of the Contractor's right to proceed, it

is determined that the Contractor was not in default, or
that the delay was excusable, the rights and obligations
of the parties will be tha same as if the termination had
been for convenlence of the PHA.

33. Liquidated Damages
{a) K the Contractor fails to complete the work within the time

specified in the confract, or any extension, as specified in
the clause entitled Default of this cortract, the Contractor
shall pay to the PHA as liquidated damages, the sum of
$___ Conbracting Offlcer insert amount] for
each day of delay. If different completion dates are
specified In the cordract for separate parts or stages of the
work, the amount of llquidated damages shall be
assessed on these parts or stages which are delayed. To
the extent that the Cordractor's dslay or nonperformance
is excused under another clause In this contract,
liquideted damages shal! not be due the PHA, The
Contractor remains liable for damages caused other than
by delay.

(b} Ifthe PHA ferminafes the Contractor's right to procaed,

tha resuling damage will consist of liquidated damages
untli such reasonable time as may be requirad for final

completion of the work together with any increased costs
occasfoned the PHA In completing the work,

(c) If the PHA. doss not terminate the Contracior's right to
proceed, the resulting damage will consist of liquidated
damages until the work is completed or accepted.

34. Termination for Convenience

{a) The Contracting Officer may ferminate this contract in
whole, or in part, whenever the Contracting Officer
determines that such termination Is in the best Interest of
the PHA. Any such termination shall be effectad by
defivery to the Contractor of a Notice of Termination
specifying the exient to which the performance of the
work under the contract fs terminated, and the date upon
which such termination becomes sffective.

(b) If the performance of the work Is terminated, sither In
whele or In part, the PHA shall be liable to the Contractor
for reasonable and proper costs rezulting from such
termination upon the receipt by the PHA of a properly
preserted claim setting owt in detall: (1) the total cost of
the work performed to date of termination less the fotal
amount of contract paymenis made to the Contracior; (2)
the cost {including reasonable profit) of seitling and
paying claims under subcontracts and material orders for
work performed and materials and supplies dellivered 1o
the site, payment for which has not been made by the
PHA 1o the Conlractor or by the Contractor to the
subconfractor or supplier; (3) the cost of preserving and
protecting the work already performed until the PHA or
assignee tekes possesslon thereof or assumes
responsitility therefore; (4) the actual or estimated cost of
legal and accounting services reasonably necessary to
prepare and present the termination clalm fo the PHA;
and {5) an amouni constituting a reasonable profit on the
value of tha work perfermed by the Contractor.

(c) The Contracting Officer will act on the Coniraclor's claim
within days (60 days unless otherwise indicated) of
receipt of the Contractor's claim.

(d) Any disputes with regard to this clause are expressly
made subject to the provisions of the Disputes clause of
this contract,

35. Assignment of Contract

The Contractor shall not assign or transfer any interest in
this contract; except that clalms for monies due or to
become due from the PHA under the confract may be
assigned to a bank, trust company, or other finencal
institution. Such assignments of claims shall only be
made with the written concurrenca of the Contracting
Officer. If the Contractor Is a partnership, this contract
shall inure to the banefit of tha surviving or remaining
member({s) of such partnership as approved by the
Confracting Officer.

38. [nsurance

(a) Before commencing work, the Contractor and each
subcontractor shall furnish the PHA with certificates of
insurance showing the following Insurance ks In force and
will insure all operations under the Contract:

(1) Workers' Compensatien, In accordance with state or
Termitorial Workers' Compensation laws,

{2) Commercial General Liability with a combined single
limit for bodily injury and property damage of not lags
than$ ., [Confracting Officer inserl amouni]
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per occurrence to protect the Contractor and each
subcontractor sgainst claims for bodily injury or death
and damage to the property of others. This shall cover
the use of all equipment, haists, and vehicles

on the site(s) not covered by Automobile Liability
under (3) below. If the Contractor has a “dalme- made”
policy, then the following additional requirements
apply: the policy must provide a “retroactive dale”
which must ba on or before the

execution date of the Contract; and the extended
reporting period may not be less than five years
following the completion date of the Contract.

(3} Automoblle Liabiity on owned and non -owned motor
vehicles used on the stte(s) or in connection therewith
for a combined single limit for bodily injury and
property damage of not less than § ___

[Contracting Officer insert amount] per occurrence,

{b) Before commencing work, the Contractor shall furnish the
PHA with a certificate of insurance evidencing that
Bullder's Rigk (fire and extended coverags) Insurance on
all work In place andfor materlals stored at the building
site{s), including foundations and building equipment, s
in force. The Bullder's Risk Insurance shall be for the
benefit of the Contrector and the PHA as thelr interests
may appear and each shall ba named In the policy or
policles as an insured. The Contractor In installing
equipment supplied by the PHA shall canry insurance on
such equipment from the time the Contractor takes
possession thereof until the Contract work is aceepled by
the PHA. The Buiider's Risk Insurance nesed not be
carried on excavations, plers, footings, or foundations
until such ime as work on the superstructure is started. it
nesd not be carred on landscape work. Policles shall
fumish coverage at all times for the full cash value of ali
completed construction, as well as materiels in place
and/or stored at the site(s), whether or not partial
payment has been made by the PHA, The Contractor
may terminate this insurance on buiklings as of the date
taken over for occupancy by the PHA. The Contractor is
not required 1o camy Builder's Risk Insurance for
modemization work which does not involve structural
allerations or additions and where the PHA's existing fire
and extended coverage policy can bs endorsed to
include such work.

{c) All insurance shall be canied with companles which ere
financially responsible and admitted fo do buslness in the
State in which the project Is located. If any such
insuranca is due fo expire during the construction period,
the Contractor {including subcontractors, as applicable}
shall not permit the coverage to lapse and shall furnish
evidence of coverage to the Contracting Officer. All
certificates of insurance, as evidence of coverege, shall
provide that no coverage may be canceled or non-
renewed by the insuranca company until st least 30 deys
prior written notice has been glven to the Confracting
Officer.

37. Subcontracts

(&) Definifions. As used in this contract -
(1) "Subcentract’ means any contract, purchase order, or
other purchase agreement, including medifications
and change orders to the foregoing, entered into by a
subcontractor fo furnish supplies, materials,
equipment, and services for the performance of the

{2) "Subcontracior” means any supplier, vendor, or firm
that furnishes supplies, materials, equipment, or
services 1o or for the Contractor or another
subcontractor,

{b) The Contractor shall not enter into any subcontract with
any subcantractor who has been temperarily denied
participation in & HUD program or who has baen
suspended or debarred from participeting in contracting
programs by any agency of the United Statas
BGovemment or of the state In which the work under this
contract Is to ba parformed.

{c) Tha Contracior shall ba as fully responsible for the acts or
omissions of ils subtontractors, and of persons either
diracily or indiractly smployed by them es for the acts or
omissions of persons directly employed by the

Contractor.

(d) The Contractor shall insert appropriate clauses in ai
subcordracts to bind subcontractors to the terms and
conditions of this contract insofar as they are applicable
1o the work of subcontractors.

(s} Nothing contained in this contract shall create any
contractual relationship between any subcontractor and
the PHA or between the subcentractor and HUD.

28. Subcontracting with Small and Minority Firms,
Women's Business Enterprise, and Labor Surplus
Area Firms

The Conlractor shall take the following steps to ensure
that, whenever possible, subcortracts are awarded to
small business firms, minority firms, women's business

enterprises, and labor surplus area fimms;

(&) Placing qualified small and minority businesses and
woinen's business enterpriees on solicitation liste;

(b) Ensuring that small end minority buslnesses and
women's business enterprises are solicited whenever
they are potential sources;

{c) Dividing fotal requirements, when economically feasible,
Into smaller tasks or quantities to permit maximum
particlpation by small and minorfty businesses and
women's business enferprises;

{d) Establishing delivery schedules, whera the requirements
of the contract permk, which encourage participation by
small and minortty businesses and women's busineas
enterprises; and

{e) Using the services and assistancs of the U.S, Small
Bus!ness Administration, the Minority Business
Development Agency of the U.5. Department of
Commerce, and State and loca! governmental small
business agencles.

30, Equal Employment Opportunity

During the performance of this contract, the Contractor
agrees as follows:

{2) The Contractor shall not discriminate agalnst any
employes or applicant for employment because of race,
color, religion, sex, netional origin, or handicap,

(b) The Contractor shall take affirmative action to ensure that
applicants are employed, and that employess are treated
during employment without regard to their racs, color,
raligion, sex, national origin, or handicap. Such action
shall include, bul not be fimited 1o, (1) empleyment, (2)
upgrading, (3) demotion, (4) transfer, {5) recrultment or
recruftment adverlising, (6} layoff or fermination, (7) rates

prime contract or a subgontract, of pay or other forms of compensation, and {8) selection
for training, Including apprenticeship.
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{c) The Contractor shalt post in conspicuous places avalleble
to employees and applicants for employment the notlces
to be provided by the Contracting Officer that explain this
clauss,

{d) The Contractor shall, In all solficitations or
advertisements for employses placed by or on behalf of
the Contractor, stats that ell qualified appllcants will
recelve consideration for employment without regard to
race, color, religion, sex, national origin, or handicap.

{e) The Contractor ehall send, to each labor unien or
representative of warkers with which it has a collective
bargaining agreament or other contract or understanding,
the notice to be provided by the Contracting Officer
advising the labor union or workers' representative of the
Contracter's commitments under this clause, and post
coples of the notice in conspicuous places avallable to
emplioyees and applicants for employment,

(f) The Contractor shall comply with Executive Order 11248,
as amendec, and the rules, regulations, and orders of the
Secretary of Labor.

(9) The Contractor shall fumish all information and reporte
required by Executive Order 11248, as amanded, Section
503 of the Rehabllitation Act of 1973, as amended, and
by rules, regulations, and orders of the Secretary of
Labor, or pursuant thereto. The Contractor shall permit
access to its books, records, and accounts by the
Secretary of Labor for purposes of Investigation to
ascartain compliance with such rules, regulations, and
orders.

{h} Inthe event of a determination that the Confractor is not
in compliance with this clausa or any rule, regulzstion, or
order of the Secretary of Labor, this contract may be
canceled, terminated, or suspended n whole or in part,
and the Contractor may be declared ineligible for furiher
Government confrects, or Federally assisted construction
contracts under the procedures authorized in Executive
Order 11246, as amended. In addition, sanctions may be
imposed and remedies invoked against the Cortractor as
provided in Executive Order 11246, as amended, the
rules, regulations, and orders of the Secretary of Labor,
or as otherwise provided by law.

{f} The Cantractor shall include the terms and conditions of
this clause In every subconiract or purchase order unless
exempled by the niles, regulations, or orders of the
Secretary of Labor issued under Executive Order 11246,
as amended, so that these terms and conditions will be
binding upon each subcontractor or vendor. The
Contractor shall take such action with respect o any
subcontract or purchase order as the Secretary of
Housing and Urban Development or the Secretary of
Labor may direct as a means of enforcing such
provisions, Including sanctions for nancompliancs;
provided that if the Conltractor becomes Involved in, or is
threatenead with, litigation with a subcontractor or vendor
as a result of such dlrection, the Conlractor may request
the United States to enter into the litigation 10 protect the
interests of the United States.

{J) Compliance with the requirements of this clause shall be
to the maximum extent consistent with, but not In
derogation of, compliance with section 7(b) of the Indian
Self-Determination and Education Assistance Act and the
Indlan Preference clause of this contract.

40. Empicyment, Training, and Contracting
Opportunities for Low-Income Persons, Section 3 of
the Housing and Urban Development Act of 1968,

(8) Tha work to be performed under this contract Is subject fo
the requirements of section 3 of the Housing and Urban
Development Act of 1868, as amended, 12 U.S.C. 1701u
(section 3). The purpose of secllon 3 Is to ensura that
employment and other economic opportunities generated
by HUD assiztance or HUD-aseisted projacts covered by
saction 3, shall, 1o the greatest extent feasible, be directed
fo low- and very low-income parsons, particularly persons
who are reciplents of HUD assisiance for

housing.

(b) Tha parties ta this confract agree to comply with HUD's
regulations in 24 CFR Part 135, which implement section
3. As evidenced by their execution of this contract, the
parties to this contract certify that they are under no
contractuel or other impadiment that would prevent them
from complying with tha Part 135 reguletions.

(c) The contracior agrees to send to each labor organization
or rapresantative of workers with which the contractor has
a ooliective bargalning agreement or other understanding,
if any, a notice advising the labor organization or workers'
tepresentative of the contractors commitments under this
section 3 clause, and will post coples of the notice in
consplcuous places at the work site where both
semployees and applicants for training and employment
positions can see the notice. The nofice shall describa the
section 3 preferenca, shall set forth minimum number and
Job tiles subject to hire, avallebility of apprenticeship and
training positions, the qualifications for each; and the
name and location of the parson(s) taking applications for
each of the positions; and the
anticipated date the work shall begin.

(d) The contractor agrees fo inchude this section 3 clause In
every subcontract subject to compliance with regulations
in 24 CFR Part 135, and agrees to take appropriate
action, as provided in an applicable provision of the
subcontract or In this section 3 clause, upon a finding that
the subcontracior Is in violaflon of the regulations in 24
CFR Part 135, The contracior will not subcontract with
any subcontractor whare the contracter has nofice or
knowledge that the subcontractor has been found In
violatlon of the regulations in 24 CFR Part 135.

{e) The contractor will certify that any vacant employment
positioris, including fraining positions, that are filled {1)
after the contractor is selectad but befora the contract Is
exsculed, and (2) with persons other than those to whom
the regulafions of 24 CFR Part 135 require employment
opportunities to be directed, wara not filled 1o circumvent
the contractor's obligations under 24 CFR Part 135.

() Noncompfiance with HUD's regulations in 24 CFR Part
135 may result in sanctions, termination of this contract
for default, and debarment or suspension from future
HUD essistad contracts.

(0) With respect fo work performed in connection with section
3 covered Indlan housling asslstance, section 7(b) of the
Indian Salf-Detarmination end Education Assistance Act
{25 U.S.C. 450e) also applies to the work io be
performed under this contract. Sactlon 7{b) requires that
{o the greatest extent fezsible (i} preference and
opportunities for training and employment shall be given
1o Indians, and {fi) preferenca In the award of contracis
and subcontracts shall be given fo Indlan crganizations
and Indian-owned Economic Enterprises, Parlies to this
contract that are subject fo the provisions of section 3
and section 7{bjagres to comply with section 3 {o the
maximum extent feasible, but not In derogation of
compliance with section 7(b).
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41. Interest of Members of Congress

No member of or delegate to the Congress of the United
States of America shall be admitted to any share or part of
this contract or to any benefit thet may arise therefrom.

42, Interest of Members, Officers, or Employess and

Former Members, Officers, or Employees

No member, officer, or employee of the PHA, no member
of the governing body of the locality in which the project
Is situaied, no member of the goveming body of the
locality in which the PHA was ectivated, and no other
public officlal of such locality or localities who exerclses
any functions or responsibilities with respect to the
project, shall, during his or her tenure, or for one year
thereafter, have any interest, direct or indirect, in this
contract or the proceeds thereof,

43. Limitations on Payments mads to Influence Certain

Federal Financial Transactions

{a) The Contraclor agrees to comply with Section 1352 of

Title 31, United States Cods which prohibits the use of
Federal eppropriated funds to pay any person for
influencing or attempting to Influence an officer or
employee of any agency, a Member of Congress, and
officer or employee of Congress, or an employee of a
Member of Congress In connection with any of the
following coverad Federal actions: the awarding of any
Federal contract; the making of eny Federal grant; the
meking of any Federel loan; the entering Into of any
cooperative agreement; or the modification of any
Federal contract, grant, loan, or cooperative agreement.

(b} The Contractor furlher agrees to comply with the

requirement of the Act fo furnish a disclosure {OMB
Standard Form LLL, Disclosure of Lobbying Activities) if
any funds other than Federal appropriated funds
(including profit or fee received under a covered Federal
transaction} have been paid, or will be paid, to any person
for influencing or attempting to influence an officer or
employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a
Member of Congress In connection with & Federal
contract, grant, loan, or cooperative agreament.

44, Royalties and Patents

The Coniractor shall pay all royalties and license fees. If
shall defend ell suits or claims for infringement of any
patent rights and shall save the PHA hammless from loss
on account thareof; excapt (hat the PHA shall be
responsible for all such loss when a particular design,
process or the product of a particular manufacturer or
manufaciurers is specified and the Contractor has no
reason to believe that the specified design, process, or
product I8 an Infringement. Iif, however, the Contractor
has reasan to beliave that any design, process or product
specified is an infringement of a patent, the Contractor
shall promptly notify the Contracting Officar. Fallure to
give such notice shall make the Centractor responsible
for resuftant loss.

45, Examination and Retentlon of Contractor's Records

(8) The PHA, HUD, or Compiroller General of the United

States, or any of their duly authorized representatives
shall, until 3 years after final payment under this contract,
have access 10 and the right to examine any of the
Contractor's directly pertinent books, documents, papers,
or other records involving transactions related to this
contract for the purpose of making awdit, examination,
excerpts, and transcriptions,

(b) The Contractor egrees to Indude in first-tier subconfracts

under this contract a clause substantially the same &s
paragraph {a) above. "Subcontract,” as used in this
clause, excludes purchase crders not exceeding
$10,000.

{c) The periods of access and examination in paragraphs (a)

and {b) above for records relating 1o (1) appeals under the
Disputes clause of this contract, (2} ltigation or seltiement
of claims arising from the performance of this contract, or
{3) cosis and expanses of this contract io which the PHA,
HUD, or Comptroller General or any of their duly
authorized representatives has taken exception shall
continue urtll disposition of such appeals, litigation,
clalms, or exceptions.

46. Labor Standards - Davis-Bacon and Related Acts

If the total amount of this contract exceeds $2,000, the
Federal labor standards set forth In the clause below shall
apply to the development or construction work to be
performed under the contract.

(a) Minlmum Wages.

(1) All taborers and mechsanics employed under this
contract In the development or construction of the
projeci{s} involved will be paid unconditionally and not
less often than once a week, and without subsequent
deduction or rebate on any account (except such payroll
deductions as are permiited by regulations issued by the
Secretary of Labor undsr the Copeland Act (29 CFR Part
3}), the full amount of wages and bona fide fringe benefiis
(or cash equivalents thereof) due at time of payment
computed at rates not less than those contained in the
wage determination of the Secretary of Labor which Ia
attached hereto and made a part hereof, regardiess of
any contractual relationship which may be alleged to exist
betwean the Contractor and such laborers and
mechanics. Contributions made or costs reasonably
anticipated for bona fide frings benefits under Section
1{bX2) of the Davis-Bacon Act on behalf of laborers or
mechanige are considered wages paid to such laborers or
mechanlcs, subject i the provisions of 20 CFR
5.5{a}1)(iv}; also, regular contributions made or costs
incurred for more than a weskly perod (but not less often
than quarierly} under plans, funds, or programs which
cover the regutar weekly perlad, are deemed to be
constructively made or incurred during such weekly
period. Such lsborers and mechanics shall be paid the
appropriate wage rate and fringe banefits In the wage
determination for the classification of work actually
performed, without regard to skill, except 88 provided In
29 CFR 5.5(s)}(4). Laborers or mechanics performing
work in more than one classification may bhe

compensaled at the rate specified for each classification
for the time actually worked thereln; provided, that the
employer's payroll records accurately set forth the time
spent In each classification in which work is performed,
The wage determination {including any additional
tlassification and wage rates conformed under 29 CFR
&.5(a){1){il) ard the Davis-Bacon poster {WH-1321) shall
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be posted at ali times by the Contractor and its

subcontractors at the site of the work in a prominent and

accessible place whers It can be easlly seen by the
workers,

(2} (1y Any class of laborers or mechanics, including
helpers, which Is not fisted in the wage
determination and which is to be employed under
the contracl shell be classified in conformance with
the wage determination. HUD shall approve an
additional classification and wage rate and fringe
bensfils therefor only when all the following criteria
have besan mest: (A} The work 1o be performed by
the classificstion requested is not performed by &
clessification in the wage determination; and (B)
Tha classification is utilized in the area by the
construction Industry; and (C) The proposed wage
rete, including any bona fide fringe benefits, bears
a reasonable relationship to the wage retes
contalned in the wage
determination.

{ii} If the Coniractor and the laborers and mechanics
o be employed in the classification (if known), or
their representatives, and HUD or ils designes
agree on the classification end wage rate
{including the amount designated for fringa
benefits whera appropriate), a report of the action
taken shall ba sant by HUD or its designee to the
Administrator of the Wage and Hour Division,
Employes Standards Administration, U.S.
Department of Labor, Washington, DC 20210,

The Administrator, or an authorized

representative, will approve, modify, or disapprove
every additional classification action within 30 days
of receipt and so advise HUD or its designee or will
notify HUD or its designee within the 30-day period
that additional time Is necessary.

{iif}) In the event the Contractor, the laborers or
mechanics to be employed in the classificstion or
thelr representatives, and HUD or is designee do
not agree on the proposed classification and wage
rate (inchuding the amount designated for fringe
benefits, where appropriate), HUD or its designee
shall refer the questions, including the views of all
interested parties and the recommendation of HUD
or its designee, to the Administrater of the Wagse
and Hour Division for determination. The
Adminlstrator, or an authorized representative, wil
issue a determination within 30 days of recsipt and
so advise HUD or its designee or will notify HUD or
its designee within the 30-day period that
additional ime ks necessary.

(iv) The wage rate (including fringe benefits where
appropriate) determined pursuant fo
subparagraphs {a}{2)(ll} or (lil) of this clause shall
be paig to all workers performing work in the
classification under this contract from the first day
on which work Is performed in dlassification.

(3} Whenever the minimum wage rate prescribed in the

contract for a class of laborers or mechanics includes

a fringe benefit which is not expressed as an hourly

rate, the Contractor shall elther pay the benefit as

stated In the wage determination or shall pay ancther
bona fide fringe benefit or an hourly cash equivalent
thereof.

{4) If the Contractor does not make payments to a trustee

or other third person, the Contractor may consider as

part of the wages of any laborer or machanic the

amaount of any costs reasonably anticipated In
providing bona fide fringe benefits under & plan or
program; provided, that the Secrelary of Labor has
{ound, upon the written request of the Contractor, that
ihe applicable standerds of the Devis-Bacon Act have
bean met. The Secretary of Labor may require the
Contractor 1o set aside in a separate account assets
for the meeting of obligations under the plan or

program.
(b} Withholding of funds. HUD or its designee shall, upon its

own actlon or upon written request of an authorized
represantative of the Dapariment of Labor, withbold or
cause {o be withheld from the Contractor under this
contract or any other Federal contract with the same
prime Contractor, or any other Federally-assisted
contract subject to Davis-Bacon prevalling wage
requiroments, which Is held by the same prime
Contractor, so much of the accrued payments or
advences as may be considered necessary to pay
laborers and mechanics, Including apprentices, trainees,
and helpers, employad by the Contractor or any
subcontractor the full amount of wages required by the
contract. In the avent of fallure to pay any laborer or
mechanic, including any epprentice, traines, or helper,
amployed or working In the construction or development
of the prolect, all or part of the wages required by the
contract, HUD or its deslgnee may, after written nofice to
the Contractor, take such action as may be necessary 10
cause the suspension of any further payment, advance,
or guarantee of funds untll such violations have ceased.
HUD or its designee may, after written notice to the
Contractor, disbursa such amounts withheld for and on
account of the Contractor or subconiractor to the
respective employees to whom they are due.

(c) Payrolis and basic records.

(1) Payrolls and basic recerds relating thareto shall be
maintained by tha Contracior during the course of the
work and preserved for a peviod of three years
thereafter for all laborers and mechanics working in
the construction or development of the project. Such
records shall contaln the name, address, and social
security numbar of each such worker, his or her
correct classification, hourly retes of wages pald
{including rates of contributions or costs anticipated
for bona fide fringe benefits or cash equivalents
thereof of the types described in sectlon 1(b)2)(B) of
the Davis-Bacon Act}, dally and weekly number of
hours worked, deduciions made, and actual wages
paid. Whenever the Secralary of Labor has found,
under 28 CFR 5.5(a}{(1){iv}, that the wages of any
Taborer ar mechanic include the amount of costs
teasonably anticipated In providing benefits under a
plan or program described in section 1{b)(2)(B) cof the
Davis-Bacon Act, the Contractor shall maintain
records which show that the commitment to provide
such benefits is enforceable, that the plan or program
Is financially responsible, and that the plan or
program has been communicated In writing to the
laborers or mechanics affectad, and records which
show the cosfs anticipated or the actual cost Incurred
in providing such benefits. Coniractors employing
apprentices or trainees under approved progrems
shall maintain written evidence of the registration of
apprenticeshlp programs and certification of frainee
programs, the registration of the apprentices and
trainees, and the ratios and wage rates prescribed in
the applicable programs,
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(2) {1} The Contractor shall submit weekly for each week

in which any contract work is parformed a copy of

all payrolls to the Contracting Officer for

transmission to HUD or its designee. The payrolls
submitted shall set out accurately and completsty
all of the information required to be maintained
under subparagraph (c){1) of this clause. This
infortnation may be submitied in any form desired.

Optiongel Form WH-347 (Federal Stock Number

028-005-00014-1} is avallable for this purpose and

may be purchased from the Superintendent of

Documents, U.S. Government Printing Offica,

Washington, D.C. 20402. The Contractor Is

responsible for the submisslon of coples of

payrolls by all subconiractors. {Approved by the

Office of Management and Budget under OMB

Confrol Number 1214-0149.)

(ii) Each payroll submitted shall be accompanied by a
"Statement of Compliance,” signed by the
Contractor or subcontractor or his or her agent
who pays or supervises the payment of the
persons esmployed under the contract and shall
certify the following:

{A) Thet the payroll for the payroll period contains
the information required to be maintsined
under paragraph {c) (1) of this clause and that
such information is correct and complete;

{B) That each laborer or mechanic (including sach
helper, apprentice, and trainee) employed on
the contract during the payroll period has been
paid the full weekly wages earned, without
rebate, either directly or indirectly, and that no
deductions have been made either direcily or
indirectly from the full wages samed, olher
than permissible deductions as set forth in 29
CFR Part 3; ancd

(C) That each laborer or mechanic has been paid

not less than the applicable wage rates and
fringe benefits or cash equivalents for the
classification of work performed, as specified
In the applicable wage determination
Incorporated Into the contract.

{iil) The weekly submission of a propesly executed
ceriification set forth on the raverse side of
Optienal Form WH-347 shall satisfy the
requirements for submission of the "Statement of
Compliance™ required by subparagraph (c)(2)(i) of
this clause,

{iv) The falsiflcation of any of the above cartifications
may subject the Contractor or subcontractor to chvil
or criminal prosecution under Sectlon 1001 of Title
18 and Section 3729 of Title 31 of the Unlted
States Code.

(3) The Centracior or subcontractor sheall make the

records required under subparagraph {c)(1) availabla

for inspaction, copying, or transcription by authorized
represantatives of HUD or its designes, the

Contracting Officer, or the Depariment of Labor and

shall permit such representatives to Interview

employees during working hours on the job. if the

Contractor or subcontractor falls to submk the

required records or to make them avallable, HUD or

Its designee may, afler written notice to the

Contractor, take such action as may be necessary to

cauge the suspansion of any further payment,

advance, or quarantes of funds. Furthermore, faiture
to submit the required records upon request or to

make such records avallable may be grounds for
debarment action pursuant o 26 CFR 5.12.

(d) (1) Apprentices. Apprentices wilt ba pesmifted to work at

less than the predetermined rate for the work they
performed when they ara employed pursuant to and
individually reglstered in & bona fide apprenticeship
program reglstered with the U.S. Department of
Labor, Employment and Tralning Administration,
Office of Apprenticeship and Training, Employer and
Labor Services (OATELS), or with a State
Apprenticeship Agency recognized by OATELS, orif &
person Is employed in his or her first 80 days of
prabationary employment as an epprentice in such an
apprenticeship program, who is not individually
registered In the program, but who has been certified
by OATELS or a State Apprenticeship Agency (where
appropriate) to be eligible for probationary
employment as an apprentice. The allowable ratio of
apprentices to joumeymen on the job site in any craft
classification shall not be greater than the ratio
permitted to the Contraclor as to the entire work force
under the reglstered program. Any worker listed on a
payroll at an apprentice wage rate, who Is not
registered or otherwise employed as stated in this
paragraph, shall be paid not less than the applicable
wage rate on the wage determination for the
classlification of work achually performed. In addition,
any apprentice parforming work on the job site In
excess of the ratio permitied under the registered
program shall be paid not less than the applicable
wage rate on the wage determination for the work
actually performed. Where a contractor is performing
construction on a project in a locality other than that in
which i program Is registered, the ratics and wage
rates (expressed In perceniages of the journeyman’s
hourly rate) specified in the Contraclor’s or
subcontracior's reglistered program shall be observed.
Every apprentica must be paid at not less than tha rate
specified In the registered program for the apprentice’s
level of prograss, expressed as a percentage of the
joumeyman hourly rate specified in the applicable
wage determination. Apprenticas shall ba paid fringe
benefils in accordance with the provisions of the
apprenticeship program. If the apprenticeship program
does not spacify fringe banefits, apprentices must be
pald the full amount of fringe benefits listsd on the
wage determination for the applicable classification. K
the Administrator of the Wage and Hour Division
determines that a different practice preveils for the
applicable apprentice classification, finges shall be
paid in accordance with that determination, In the
event OATELS, or & State Apprenticeship Agency
recognized by OATELS, withdraws approval of an
apprenticeship program, the Contractor will no longer
be permitted to utillze apprentices at less than the
applicable predstermined rate for the work performed
until an accaptable

program Is approved.

{2) Trainees. Excapt as provided in 20 CFR 5.16,

trainees will not be permitted fo work at less than the
predetermined rate for the work performed unfess they
are employed pursuant to and individually regisfered in
a program which has recelved prior approval,
evidenced by formal cerlification by the U.S.
Depariment of Labor, Employment and Training
Adminlstration, The ratio of tralnees fo journaymen on
the job site shall not be greater than permitted under
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the plan approved by the Employment and Training
Administration, Every trainee must be pald et not kess
than the rete specified in the approved program for the
trainee’s level of progress, expressed as a percentage
of the journeyman hourly rate specified in the
applicable wage determination. Trainees shall be pald
fringe benefits In accordance with the provisions of the
trainee program. if tha trainee program does not
mention fringe benefits, tralneea shall be paid the full
amount of fringe benefits listed in the wage
determination unless the Administrator of the Wage
and Hour Division determines that there is an
apprenticeship program associated with the
corresponding Joumeyman wage rate in the wage
determination which provides for less than full fiinge
benhefits for apprentices, Any employes listed on the
payroll 2t 2 trainee rate who is not registered ard
perticlpating in a training plan approved by the
Employment and Tralning Administrafion shall be paid
not less than the applicable wage rate In the wage
determination for the classification of work actually
performed. In addition, any trainee performing work on
the job site in excess of the ratlo permitted under the
registered program shall be paid not less than the
applicable wage rate In the wage determination for the
work actually performsd. In the event the Employment
ark! Training Administration withdraws approval of a
fraining program, the Contractor will no longer be
parmitied io utilize trainees at less than the applicable
predetermined rate for the work performed

until an acceplable program Is approved.

{3) Equal employment opportunity, The utiization of
apprentices, fralnees, and joumeymen under this
clause shall be in conformily with the egqual
employment opportunity requirerments of Executive
Order 11246, as amended, and 29 CFR Part 30.

{e} Compliance with Copeland Act requirements. The

Confractor shall comply with the requirements of 29 CFR

Part 3, which are hereby incorporated by reference in this

{f) Cantract termination; debarment. A breach of this contract
clause may be grounds for termination of the contract and
for debarment as a Contractor and a subcoritractor as
provitied in 28 CFR 5.12.

{g) Compliance with Davis-Bacon and related Act
requirements. All rulings and interpretations of the Davis-
Bacon and refated Acte contained in 29 CFR Parts 1, 3,
and 5 are herein incorporated by reference In this
confract

{h) Disputes conceming kabor standards, Disputes arising out
of tha labor standards provisions of this clause shall not
be sublect to the general disputes clause of this confract.
Such dispules shall be resolved In accordance with the
procedures of the Department of Labor set forth In 29
CFR Parls 5, 6, and 7. Dispuies within the meaning of
this clause include disputas between the Conlracter {or
any of its subconiraciors) and the PHA, HUD, the U.S.
Department of Labor, or the employees or their

representatives.
(i) Certificaiion of eligibility.

(1) By entering into this contract, the Contractor cerlifies
that nefther it {nor he or she) nor any person or firm
who has an interest in the Contractor's firm is a
person or firm Ineligibie to be awarded coniracts by
the United States Government by virtus of section
3(a) of the Davis-Bacon Act or 28 CFR 5.12(a){1).

{2) No part of this contract shall be subcontracted 1o any
person or firm ineligible for award of a United States
Government contract by virtue of section 3{a) of the
Davis-Bacon Act or 28 CFR 5.12{a){1).

{3) The penalty for making false statements is prescribed
in the U, 8. Criminal Code, 18 U.S.C. 1001.

(i) Contract Work Hours and Safety Standards Act. As used
in this paragraph, the tarms "laborers” and “mechanics”
inciude watchmen and guards.

(1) Overtime requirements. No contractor or
subcontractor contracting for any part of the contract
work which may require or involve the employment of
{aborers or mechanics, including watchmen and
guards, shall require or permit any such laborer or
mechanic In any workweek in which the individual s
employed on such work to work In excess of 40 hours
in such workweek unless such laborer or mechanic
recelves compensation &t & rate not less thar: one and
one-half times the basic rete of pay for all hours
worked in excess of 40 hours in such workweek.

{2) Violation; ltabllity for unpald weges; liquidated
damages. In the avent of any violation of the
provisions set forth in subparagraph (j)(1) of 1his
clause, the Contractor and any subcontractor
respongible therefor shall be liable for the unpaid
wages. In addition, such Contractor and
subcontractor shall be fiable to the United Stades (in
the cesa of work done under contract for the District
of Columbia or a territory, o such District or fo such
territory), for liquidated damages. Such liquidated
damages shall be computed with respect to each
individual laborer or mechanic {including watchmen
and guards) amployed in violation of the provisions
set forth In subparagraph (){1) of this clauss, in the
sum of $10 for each calendar day on which such
individual was required or permitted o work in excess
of the standerd workwesk of 40 hours without
payment of the overtime wages required by
provisions set forth in subparagraph (j) 1) of this
dalse.

(3) Withha'ding for unpaid wages and liquidated
damages. HUD or its designee shall upon its own
action or upon written request of an authorized
representative of the Depariment of Labor withheld or
cause to be withheld, from any moneys payable on

account of work performed by the Contracior or
subcontractor under any sich contract or any Federal
contract with the same prime Contractor, or any other
Federally-assisted contract subject to the Contract
Work Hours and Safety Standards Act, which Is held
by the same prime Confractor, such sums as may be
determined to be necassary to satisfy any labilities of
such Contractor or subcontracior for unpaid wages
and liquidated damages es provided In the provisions
set forth In subparagraph {J}2) of this clause.

(k) Suboontracis. The Contraclor or subcontractor shall insert
in any subcontracts all the provisions eontalned in this
clause, and such other clauses as HUD or s deslgnee
may by appropriate instructions require, and also a
clause requiring the subcontractors to include these
provisions in any lower Her subconfracts. The prime
Contractor shall ba responsible for the compllance by any
subcontractor or lower tler subcontractor with all these
provisions,
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47. Non-Federal Prevalllng Wage Rates

{a) Any pravalling wage rate {including basic hourly rate and
any fringe benefits), determined under State or tribal law
to be prevailing, with respect to any employee in any
trade or position employed under the contract, is
inapplicable to the contract and shall not be enforced
egalnst the Contractor or any subcontracior, with respect
to employees engaged under the contract whenever
such non-Federal prevailing wage rale exceeds:

{1) The applicable wege rate detarmined by the Secretary
of Labor pursuant to the Davis-Bacon Act (40 U.S.C.
3141 et seq.) to be prevalling In the locality with

. respect to such trade;

(b} An applicable apprentice wage rate based thereon
specified in an apprenticeship program registered with
the U.S. Department of Labor {DOL) or a DOL-
recognized State Apprenticeship Agency, or

{c) An applicable trainee wage rale basad thereon specified
in a DOL-certified trainee program.

48. Procurement of Recovered Materials.

{a) In sccordance with Section 6002 of the Solid Waste
Disposal Act, as amended by the Resource Conservation
and Recovery Act, the Contractor shall procure ltems
designated in guidelines of the Environmental Protection
Agency {EPA) at 40 CFR Part 247 that contain the highest
percentage of recovered materials practicable, conslstent
with maintzining a satisfactory level of competition. The
Contractor shall procure items designated inthe EPA
guidelines that contaln the highest parceniage of
recovered materials practicable unless the Contractor
determines that such items: {1) are not reasonably
avallable in a reasonable period of {ime; (2) fail to meet
reasonable performance standards, which shall be
determined on the basis of the guidelines of the National
Institule of Standards and Technolegy, if applicable to the
item; or {3} are only available at an
unrsasonable price.

(b) Paragraph (a) of thie clausa shall apply to items
purchased under this confract where: (1) the
Contractor purchasas in excess of $10,000 of the item
undaer this contract; or (2) during the preceding
Federal fiscal vear, the Centractor: (i} purchased any
amount of the lems for use under a contract that was
funded with Faderal appropriations and was with a
Federal agency or a State agency or agency of a
political subdlvision of a State; and (i) purchased a
total of in excess of $10,000 of the item both under
and outside that contract,
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SECTION 00211 - SUPPLEMENTAL GENERAL CONDITIONS FOR
CONSTRUCTICN CONTRACTS, NON-FEDERAL FUNDING

Delete: Applicability. This form is applicable to any Construction/development contract greater than
$100,000.

Insert: Applicabllity. This form is applicable to any Construction/development contract greater than
$3,000.

introduction: Delete:
HUD 24 CFR 85.36

Insert:
HUD 2 CFR Parts 200.317 — 200.326

TABLE OF CONTENTS
MODIFICATION TO FORM HUD-5370 (1/2014) — GENERAL CONDITIONS FOR CONSTRUCTION

CONTRACTS - PUBLIC HOUSING PROGRAMS

Clause 1 Definitions

Clause 2: Contractor's Responsibility for Work

Clause 8. Differing Site Conditions

Clause &: Specifications and Drawings for Construction

Clause 11: Matarial and Workmanship

Clause 12: Permits and Codes

Clause 16; Protection of Existing Vegetation, Structures, Equipment, Utilities, and Improvements
Clause 20: Inspection and Acceptance of Construction

Clause 25: Conftract Period: Substantial Completion Date — Performance Period

Clause 26: Order of Precedence

Clause 27: Payments
Clause 30: Suspension of Work

Clause 31: Disputes

Clause 33: Liquidated Damages

Clause 34: Termination for Convenience
Clause 36: Insurance

Clause 37: Subcontracts

Clause 38: Subcontracting with Small and Minority Firms, Women's Business Enterprise, and Labor
Surplus Area Firms:

Clausa 40: Employment, Training, and Contracting Opportunities for Low-Income Persons, Section 3 of
the Housing and Urban Development Act of 1968.

Clause 46: Labor Standards — Davis Bacon and Related Acts:

Clause 47: Non-Federal Prevailing Wage Rates:

Clause 49: INSERT: Laws to Ba Observed

Clause 50: INSERT: Non-Smoking Facilities

Clause 51: INSERT: Overtime

Clause 52: INSERT: Apprentices

Clause 53; INSERT: Fair Labor Standards Act
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Clause 1: Definitions:
Delete:

(c) “Contracting Officer” means the person delegated the authority by the PHA to
enter info, administer, and/or terrmnate 1‘h|s conb‘act and desngnated as such in
wntmg to the Contractor he-s : =

Ingert:

(c) *Contracting Officer” means the person delegated the authorlty by the PHA to
enter info, administer, and/or terminate this coniract and designated as such in
writing to the Confractor. The term includes any successor Contracting Officer.
The Contracting Officer shall be deemed the authorlzed agent of the PHA In all
dealings with the Contraclor.

Insert:

{i) “Acceptance” means the act of a Contracting Officer of the Agency by which the
Agency approves and assumes ownership of the werk performed under this
coniract Acceplance may be partial or complete.

Insert:
(k} “Agency Project Manager™ means the petson delegated by the Contracting
Officer for all day to day coordination for field or site administration.

Insert:

(m)  “Addenda” means any changes, revisions or clarifications of the Contract
Documents that have been duly issued by the Agancy to prospective Bidders
prior ta time of receiving Blds.

Insert:
{n) "HA", “PHA", “Owner” or “Agency” means the entity ihat is authorized to undertake
this contract.

Clause 2: Contractor's Responsibility for Work

Delete:

{c) At all imes during performance of this contract and until the work is completed
and accepted, the Contracter shall directly superiniend the work or assign and
have on the work site a competent superintendent who is satisfactory to the
Contracting Officer and has authority to act for the Contractor.

Insert:
{c) Refer fo the Bid Form — Section 00400.

Clause 8: Differing Site Conditions:

Delete:

(b) The Centracting-OHieor shall investigate the site conditions promptly after
receiving the notice, Work shal! not procead at the affected site, except at the
Contractor's risk, until the Contracting Officer has provided written instructions to
the Contractor. If the conditions do materially so differ and cause an increase or
decrease in the Contractor's cost of, or the time required for, performing any part
of the work under this coniract, whether or not changed as a result of the
conditions, the Contractor shall file a claim in writing to the PHA within ten days
after receipt of such instructions and, in any event, before proceeding with the
work. An equitable adjustment in the coniract price, the delivery schedule, or

Rev. 01-14-16
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both ehail be made under this clause and the contract modified in writing
accordingly.

insert:

{b) The Ageney shall investigate the site conditions promptly after receiving the
notice. Work shall not proceed at the affected site, except at the Contractor's
risk, until the Contracting Officer has provided written instructions to the
Contractor. If the conditions do materiaily so differ and cause an increase or
decrease in the Contractor’s cost of, or the time required for, performing any part
of the work under this coniract, whether or not changed as a result of the
conditions, the Contractor shail file a claim in writing fo the PHA within ten days
after receipt of such instructions and, In any event, before proceeding with the
work. An equitable adjustment in the contract price, the delivery schedule, or
both shall be made under this clause and the contract modffied in writing
accordingly.

Insert:

(e) Public Contract Code §7104 states that any work, which involves dlgging
freanches, or other excavations that exiend deeper than four feet below surface
require the following. The Agency requires the following for any depth.

That Contractor shall promptly, and before the following conditions are disturbed,
notify the Agency, in writing of any:

(1) Materia! that the Contractor believes may be material that is hazardous
waste, as defined in Section 25117 of the California Health and Safety
Code, that Is required to be removed to a Class |, Class I, or Class Il
disposaf site in accordance with provisions of existing law.

(2) Subsurface or latent physical conditions at the site differing from those
indicated.

{3) Unknown physical conditions at the site of any unusua) nature, different
materially from those ordinarily encountered and generally recognized as
inherent in the work of the character provided for in the contract.

The Agency shall promptly investigate the conditions, and if its finds the
conditions do materially so differ, or involve hazardous waste, or cause a
decrease or increase in the Contractor's cost of, or time required for,
parformance of any part of the wark, the Contractor shall not be excused from
any scheduled completion date provided for by the contract, but shall proceed
with all work to be performed under the contract. The Contractor shall retain any
and all rights provided either by contract or by law which pertain to the resolution
of disputes and protests between the conlracting parties.

4] Insert:
Work shall not proceed at the affected site, except at the Contractor's risk, until
the Contracting Officer has provided written instructions to the Centractor.

Clause 9: Specifications and Drawings for Construction:

Delete;

(a) The Confractor shall keep on the work site a copy of the drawings and
specifications and shall at all {imes give the Contracting Officer access thereto.
Anything mentioned in the specifications and not shown on the drawings, or
shown on the drawings and not mentioned in the specifications, shall be of like
effect as if shown or mentioned in both. ir-ease-of difference-between-drawings
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Insert:

{a) The Contractor shall keep on the work she a copy of the drawings and
specifications and shall at all times give the Contracting Officer access thereto.
Anything mentioned in the specifications and not shown on the drawings, or
shown on the drawings and not mentioned in the specifications, shall be of like
effect as if shown or mentioned in both.

In the event of a conflict between the specifications or the drawings, the
Contractor is to refer to and follow the document containing the most
specification, detall, higher quality or most restrictive document. All the contract
documents are essential parts of the Contract, and a requirement cccurring in
one is jusl as binding as though ocourring In all. They are infended to be
cooperative and to describe and provide information to complete the work of the
Project. If there Is a discrepancy or ambiguity, the matter shall be promptly
submitted in writing to the Contracting Officer who shall promptly make a
determination in writing.

The Contractor must provide written netice of any ambiguity to the Contracting
Officer. Should the Contractor not provide such notice and preparae its bid or
commence with work without resolution of the amblguity by the Contracting
Officer, the Contracior proceeds at its own risk and expense.

Clause 12; Permits and Codes

Delete:

(b) The Contractor shall secure and pay for all permits, fees, and iicenses necessary
for tha proper execution and completion of the work. Where the PHA can
arrange for the Issuance of all or part of these permits, fees, and licenses, without
cost to the Contractor, the contract amount shall be reduced accerdingly,

Insert:
{b) Refar fo Bid Form — Section 00400.

Clause 16: Protection of Existing Vegetation, Structures, Equipment, Utilitles, and Improvements:

Insert:
{1} The Contractor will consult with the Agency Project manager prior to removal of
roots and branches which interfere with construction operations.

Clause 20: Inspection and Acceptance of Construction:

Insert:

(k) Upon request of the Contracting Officer, the Contractor shall noiify the
Conlracting Officer of the time and place of preparation, manufacture, or
construction of any material for the work or any part of the work which the
Contracting Officer may wish to inspect, and of the time and place of the factory
testing as required pursuant to the Contract Documents.
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Clause 25;

Clause 26:

Clause 27:

Rev. 01-14-16

Contract Period
Delete in its entirety.

Insert:
Refer to Bid Form — Section 00400.

Order of Provisions:
Deleie:

Insert:

In the event of a conflict between the General Conditions, the General Requirements, the
Technical Specifications, or the Drawings for consiruction, the Contractor is to refer to
and follow the document containing the most specification, detail, higher quality or most
restrictive document. All the Confract Documents are essential parts of the Contract, and
requirement occurring in one is just as binding as though occurring in akf. They are
intended to be cooperative and to describe and provide information to complete the work
of the Project. Tha Contractor shail not take advantage of any apparent etrors or
omissions in the Contract Documents, If there is a discrepancy or ambiguity, the matter
shall be promptly submitted in writing to the Contracting Officer, who shail promptly make
a determination in writing.

The Contractor must provide written notice of any ambiguity to Contracting Officer. Should
the Contractor not provide such notice and prepare its bid or commence with work without
resolution of the ambliguity by the Contracting Officer, the Contractor proceeds at its own
risk and expense,

Paymenis:

Delete:

)

ata¥. n oy _ry »!

Excopt-as-otharwise-pro pa-HR-otale-Lawthe-RHA shall retain 0 percent
of the amount of progress payments until completion and acceptance of all work
under the contract; except, that if upon completion of 50 percent of the work, the
Contracting Officer, after consulting with the Architect, determines that the
Contractor's performance and progress are satisfactory, the PHA may make the
remaining payments in full for the work subsequently completed. If the
Contracting Officer subsequently determines that the Contractor's performance
and progress are unsatisfactory, the PHA shall reinstate the tor-{10)-percont-{or
otherp tdladd retainage until such time as the
Contracting Officer determines that performance and progress are satisfactory.

Insert:

(9 In accordance with California Public Contract Code §7201, the PHA shall retain
five (5) percent of the amount of progress payments until completion and
acceptance of all work under the contract; except, that if upon completion of 50
percent of the work, the Contracting Officer, after consulting with the Architect,
determines that the Contractor's performance and progress are satisfactory, the
PHA may make the remaining payments in full for the work subsequently
completed. If the Contracting Officer performance and progress are
unsatisfactory, the PHA shall reinstate the five (5) percent retainage until such
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time as the Contracting Officer determines that performance and progress are
satisfactory.

insert:

()] Upon request of a payment request the Agancy shall act In accordance with the
California Public Contract Code, Section 20104.50 as follows:

{n if Agency fails fo make any progress payment within 30 days after receipt
of an undisputed and properly submitted payment request from
Contractor, the Agency shall pay Interest to the Contractor equivalent to
the iegal rate set forth in subdivision (a) of Section 685.010 of the Code
of Civil Procedura.

(2) Upon receipt of a payment request, Agency shall:

{i) Revlew the payment request as socn as practicable for the
purpose of determining that payment request is a proper
payment request;

(i any payment request determined not to be a proper payment
request suitable for payment shall be returned to the Contractor
as soon as practicable but in no case fater than seven days after
iis receipt by the Agency. A payment request returned pursuant
to this paragraph shall be accompanied by a written explanation
as to why the request is not proper; and

{iif) the number of days available to the Agency to make a payment
without incurring an interest charge shall be reduced by the
number of days that the Agency exceeds the seven day retumn
requirement.

Insert:

{m}  Retention: Pursuant fo the California Public Contract Code Section 22300 the
Contractor may request that the Agency substitute a security in the amount
of the performance retention. Alternatively, the Contractor may request that
payment of the retention be made directly to an escrow agent at the expense
of the Contfractor. Upon satisfactory completion of the contract, the securities
from the Agency or payments paid into escrow. Shall the Contractor elect, at
its own expense, to enter into an escrow agreement such agreement shall be
in substantially the same form as provided in Section 22300(f) of the Calffornia
Public Confract Code. This section shall apply to only those subcontractors
performing more than five percent of the contractor's total contract bid. No
contractor shall require any subcontractor to waive any provision of the
section or Section 22300 of the Public Contract Code.

Clause 30: Suspenslon of Work

Insert:

{c) The Contractor shall have no claim for extra compensation for any hindrance or
delays of work from a cause not involving the Agency during the progress thereof,
although the Contractor may ask for an extension of the time agreed upon by
Agency for completion of the Project work. In the case where the Agency is
responsible for the delay the Agency shall be responsible for an equitable
adjustment to the contract price relating thereto under Public Contract Code
Section 7102.

Rev, 01-14-16
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(d) Inclement weather shall not be a prima facie reason for the granting of an
extension of time, and the Contractor shall make every effort to continue work
under prevailing conditions. The Agency may, however, grant an extension of
time if an unavoldable delay as a resuit of unusual and severe inclement weather
fact occurs, and such shall then be classified as "Excusable Delay.*

Clause 31; Disputes:

Insert:

(a) Notwithstanding any other provision of the Contract Documents, disputes between
the Agency and the Contractor involving claims of less than Three Hundred and
Seventy Five Thousand Dollars ($375,000.00) shall be handled in accordance
with the provisions of the California Public Contract Code §20104.2.

Clause 33: Liquidated Damages:

Delete:

{a) If the Contractor fails to complete the work within the time specified in the
caontract, or any extension, as specified in the clause entiled Default of this
contract, the Contractor shall pay to the PHA as liquidated damages, the sum of
$___ [Contracting Officer insert amount] for each day of delay. If different
completion dates are specified in the contract for separate parts or stages of the
work, the amount of liquidated damages shall be assessed on those parts or
stages which are delayed. To the extent that the Confractor's delay or
nenparformance is excused under another clause in this contract, liquidated
damages shall not be due the PHA. The Confractor remains liable for damaged
caused other than by delay.

Insert:
(a) Refer to Bid Form — Section 00400.

Clauss 24: Termination for Convenience:

Delete:
(c)

Insert:

{c) The Contracting Officer will act on the Contractor’s claim within 30 days of receipt
of the Contractor's claim.

Clause 36: Insurance:
Delets in its entirety.

Insert:
Refer to Section 00516 Insurance Requirements in the Contract Manual,

Clauss 37: Subcontracts

Insert:
1] Refer to Section 4100 et seq. of the Public Contract Code.

Clause 38: Subcontracting with Small and Minority Firms, Women's Business Enterprise, and Labor
Surplus Area Flrms:

Delete: This clause in its entirety (not applicable).
Rev. 01-14-16
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Clause 40: Employment, Training, and Contracting Opportunities for Low-Income Persons, Section 3

Clause 46;

Clause 47:

Clause 49:

Rev, 01-14-16

of the Housing and Urban Development Act of 1968:

Insert:

(h) Each contractor and subcontractor undertaking work in connection with this
project is obligated to utllize, to the greatest exient feasible, lower income project
area residents io fill all open positions, first and foremost, through the First
Source Program.

Labor Standards — Davis Bacon and Related Acts:
Delete:  This clause in its enfirety (not applicable).
Non-Federal Prevailing Wage Rates:

Deiete:  This clause in its entirety.

Insert:  This contract is subject to State of California prevalling wages, a copy of which
are available at the following website: www.dir.ca.qov/DLSR/PWD or call 888-
ASK- WAGE/8B8-275-9243.

The Contractor and all Subcontractors shall pay state prevailing wage for that
trade. The Contractor shall comply with Labor Code Sections 1770 fo 1780,
inclusive. In accordance with Sectlon 1775, the Contractor shall forfelt as a
penalty to the Agency $50.00 per each calendar day or portion thereof, for each
worker paid fess than the stipulated prevailing rates for such work or craft In
which such worker is employed for any work done under the contract by him or
any subcontractor under hirn in violation of the provision of the Labor Code and
in particular, Labor Code Section 1770 to 1780, inclusive,

(a) Penally. In addition to such panalty and pursuant to Section 1775, the
difference between such stipulated prevailing wage rate according to the
Contract Documents and the amount paid for each calendar day or
portion thereof for which each worker was paid less than the amount
stipulated prevalllng wage rate shall be paid to each worker by the
Contractor. The Sacramento Housing and Redevelopment Agency and
its constituent entities shall not recognize a claim for additional
compensation because of the payment by the Contractor of any wage
rate in excess of the prevailing wage rate set forth in the Contract
Documents,

(b} Contractor's Risk. The possibility of wage increases is one of the
elements to be considered by the Contractor in determining his, her, or its
Bid, and will not under any circumstances, be considered as the basis of
a claim against the Sacramento Housing and Redevelopment Agency
and its constituent entities,

Insert:
LAWS TO BE OBSERVED:;

Attention of the Conlractor is directed to certain laws, which affect the Contract
Documents. The listing of such laws in these Supplemental General Conditions is not to
be construed as a listing of all applicable laws, but rather a summary upon which the
Contractor can base its investigation and famlliarization of these and all other applicable
lews.
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(a) The Contractor is familiar with all federal, state and local laws, ordinances, codes
and regulations which in any manner affect those engaged or employed in the
Project or the material or equipment used in or upon the Project, or In any way
affect the conduct of the Project. No pleas of misunderstanding of such laws,
ordinances, codes or regulations or of ignorance of the same, on the part of the
Contractor shall, In any way, serve to modify the provision of the Contract
Documents.

(b) The Contractor &t all times shall observe and comply with all federal, state, and
local laws, ordinances, codes and regulations affecting the conduct of the Project,
and the contractor and his, her, or its surety shall Indemnify, defend and save
harmiess the Agency and all of its officers, agents, and employves against any
claim for liability arising from, or based upon, the viclation of any such laws,
ordinance, regulation, decree, or order, whather by the contractor,
subcontracters, material men, or by their employees.

{c) The Contract shall give all nolices and comply with all laws, ordinances, rules,
regulations, and orders of any public authority bearing on the performance of the
Project. If the Contractor observes that any of the Contract Documents are at
variance with such laws In any respect, the Contractor shall promptly notify the
Agency in writing and any necessary changes shalt be adjusted by appropriate
modification. If the Contractor performs any work knowing it to be contrary to
such laws, ordinances, rules and regulations, and without such notica to the
Agency, the Contractor shall assume full responsibility therefore and shall bear all
cost attributable thereto,

(d) Child Support Compliance Act: (1) Condractor recognizes the importance of child
and family support and shall fully comply with all applicable state and federal laws
relating to child and family support enforcemaent, inciuding, but not limited to,
disclosure of information and compliance with earnings assignment orders, as
provided in Chapter 8 (commencing with Section 5200} of Part 5 of Division 9 of
the Family Code; and (2) Confractor, to the best of its knowledges, is fully
complying with the earnings assignment orders of all employees and is providing
the names of all new employees to the New Hire Registry, maintained by the
California Employment Development Department.

Clause 50: Insert:
NON-SMOKING FACILITIES

Contractors are noticed that all public housing properties, including dwelling units, are
Non-Smoking facilities. Contractors and all subcontractors performing werk on this
Project shall not smoke in any dwelling unit, building, or any of the common areas or
adjoining grounds of such building or other parts of the housing community, Smoking is
not allowed within 25 feet of any doors or windows. The Contractor shall be responsible
for its subconiractors compllance with this clause.

Clause 51: Insert:
OVERTIME:

Eight hours of labor constitute a legal day’s work. The Contractor shall forfeit, as a
penaity, to the Agency, $25.00 for each worker employed for the Projact by the Contractor
or by any subcontractor for each calendar day during which such worker is required or
permitted o work more than eight hours in any one calendar day and forty hours in any
one calendar week in violation of the provisions of the Labor Code Sections 1810 to 1815,
inclusive, except that work performed by such employees in excess of eight hours per
day, and forty hours during any one week, shall be permitted upon payment of
compensation for all hours worked in excess of eight hours per day at not less than one
and one-half times the basic rate of pay, as provided in Section 1815.

Rev. (1-14-18
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Clause 52: Insert:
APPRENTICES:

The laws governing the employment of apprentices shall be observed, and, in particular,
Section 1777.5 and 1777.6 of the Laber Code shall be obeyed by the Contractor.

Clause 53: Insert:
FAIR LABOR STANDARDS ACT

Contractor shall comply with the Fair Labor Standards Act of 1938 as amended (52 Sta.
1060), as it may be applicable to the Project.

END OF SECTION

Rev. 01-14-16
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SECTION 00255 - PUBLIC WORKS:
Callfornia Labor Code

The Contractor and all Subcontractors, of any tier, must comply with the requirements of the Califomia
Labor Code Including but not limited to Sections 1771, 1774, 1775, 1776, 1777.5, 1813 and 1815.

Contraciors are required to register with the Department of Industrial Relations (DIR). Notwithstanding
any other requirements (including federal labor requirements), this contract is subject to compliance
monitoring and enforcement by the Department of Industrial relations (DIR).

http:/Awww.dir ca .gov/Public-Works/Contractor-Ragistration.html

END OF SECTION
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SECTION 00260 —~ PREVAILING WAGES

This centract is subject to State of California prevalling wages. A copy of the wages are available at the

following website address: www.dir.ca.nov/OPRL/dprewagedetermination.htm or at phone number 888-
ASK-WAGE / 838-275-8243.

END OF SECTION

Int.



801 12th Strest - 5th Floor Tenant Improvements 2017 00400: Bid Form
FB Np. 201703 _Paga1of5

SECTION 00400 - BID FORM

Terms [n the Bid Form:

Work: 801 12th Strest - 5th Floor Tenant improvements 2017
Agency: Sacramento Housling and Redevelopment Agency
Praperty: 801 12th Strest,
Sacramento, CA 86814
Architect: Pressey and Assoclates ,
Contractor: Bebz, CondRuchon, -
{insert Confractor's business nams)

FOR: LUMP SUM BID for Work on Agency owned Property.

TO:  Sacramento Housing and Redavelopment Agency
Procurement Services
801 12" Btreet, 2™ Floor
Sacramentn, Californla 85814

SCOPE OF WORK: The Contractor proposes to fumish aif labor, materials, equipment, and services
requived to compleie the work required In strict compliance with the Project Contract Manual, Technical
Speclfications Manual, Drawings, and/or any Addenda for the above referenced projoct:

Addendum 1 dated .

Recelved and Acknowledged (bidders Inltlais)
Addendum 2 dated )

Recelved and Acknowledged (bldders initials)
Addendum 3 dated , and

Recelved and Acknowledged {bidders Initials)

CONTRACT PERIOD: The Contractor shall complete ali work required undar this confract within Thirty
(30) calendar days of the effective date of tha contract, or within the tima schedule established in the
notice to proceed Issued by the Contracting Officer. Refer to Section 01311 Progress Schedula in the
Technical Specffications.

BiD AMOUNT: The undersigned, having becoma famllar with the local conditions affecting the cost of the

work, submits a LUMP SUM BID in the amount of: /\4‘7( - -
Ot hany thot Aowwls A4E frmdisSlins 145600
(Spall out tha bid amount) - {Enter numerit bid amount )

PERMITS: The Agency will secure and pay for the building parmit only. This bid shall Inciude all other
fees and permits, and Include all licenses and inspections necessary for the praper execution of the work.

Inifials: _{ kb
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SUPERINTENDENT: During the parformanoca of the work the contractor shall not ba required to have a
superintendent on site at all fimes. However, the contractor shall have a competent superintandent on site
during all buliding department Inspections and at all times when the Agency notifies the contracior that
they will be on-site as needed to review the contraclors' performarice and for payment releted Inspections
of the work progress. The contractor Is responsible for all subcontracior work on the project and its
conformance with the contract requirements. Furthermore, the contracior shall have a full understanding
of all trade work occurring on the project et all times. The superintendent shall be satisfactary to the
Contracting Officer and shall have full authority to act for the contractor whether on shte or not during fhe
course of construction and shall at all ime be available by phone during the project.

CALIFORNIA LABOR CODE REQUIREKENTS: The Contractor ang all Subtontractors muet comply
with the Callfomia Labor Code including but not limited to Sections 1774, 1774, 1775, 1778, 1777.5, 1813
and 1815 of the Califomia Labor Coda. Confractors are required to ragister with the Department of
Industrial Refations (DIR). Notwithetanding any other requirements (Including federa! labor requirements),
all confracts as a result of this bid will be subject to sompliance monftoring and enforcement by the
Depariment of Industrial Relations (DIR).

CONSTRUCTION HAEETINGS: Construction meetings will be scheduled by the Agency representalive a8
required.

OCCUPANCY: The property will be occuplad during the performance of this contract

SUBCONTRACTING: The following trade work must be performed by a Contractor/Subcontracior who
holds the epplicable spedialty license. In the event that the General Contractor directly amploys a worker
{a= one of thelr staff) who possesses the speclalty licansa required for this project, and that worker will be
actually performing the work, that specific specialty license requirement will be fulfiied for this project.

Trade Speclalty Licenss
Electrcal C-10
Warm-Air Heating, Ventilation & AC C-20

The Contractor must clearly siate all trades (in excess of % of 1% of the fotal bid price) lo be performed by
Specialty Contractors on the List of Designated Subcontraciors {Section 00410). Tha Contractor must also
Indicate which trades will be performed by the Prima Contractor and which trades are to be performed by
Speciafty Contractors, Including the name of each Speclalty Contractor, on the Section 3 Business and
Minority and Women's Business Enterprise Trade/Craft Documentation Shest (Section 00471).

CONTRACT EXECUTION: If written notica of the acceptance of this Bid Is malied, telegraphed, or
delivered to the undersigned within sixty (60) calendar days after the opening thereof, or at any time
thereafter before this Bid is withdrawn, In writing, the undersigned agress to execute and defiver a contract
In the prescribed form and fumish the required bongds within fourteen (14) calendar days after contract is
presented for signature.

RIGHT TO REJECT ALL BIDS AND WAIVERS: Bidder understands that the Agency retains the right, In
ite sole and exclusive discretion to (1) reject all bids for the subjeet project(s) and (2) walve any
Informalities in its consideration and review of the submitted bids.

EXAMINATION OF WORKSITE AND CONTRACT DOCUMENTS: The undersigned represents and
warrants that the undersigned has examined the locations of the proposed work and Ia famlliar with the
local conditlons at the places where the work is 1o be dona, and the undersigned has reviewed and
undersiands the plans, specifications, and other contract documents, and the undersigned is safizfied with
all conditions for performance of the work,

Inifials: Ab
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BIDDER'S CALCULATIONS: The undersigned has checkad carsfully all of the bid's figures and
calcuistions and understands that the Agency will not be responsibls for any errors or omisslons on the
part of the undersigned In preparing and submitiing this bid.

LIQUIDATED DAMAGES: If the Contractor falls to compileta the work within the time specified In the
coniract, or any exiension, as specified in the clause entitied Default of this contract, the Contractor shall
pay lo the PHA as liquidated damages, the sum of $100.00 for each calendar day of delay, if different
completion detes are specified in the contract for separate parts or stages of tha work, the amount of
liquidated damages shall be assezsed on those parts or stages which are delayed. To the extent that the
Contractor’s delay or nonperformance s excused under another clause In this coniract, liquidated
damages shall not be due the PHA. The contractor remains kabls for damages causad other than by

delay.

NON-COLLUSION AFFIDAVIT: Attachad hersto Is an affidavit In proof that the undersigned has not
entered info any collusion with any person with respect fo this propossl or any other proposal or the
submitting of proposals for the contract which this proposal is submitted.

CERTIFICATION OF NONSEGREGATED FACILITIES: By signing this Bid the Bidder corlifies that the
Bidder does not maintaln or provide for employees any segragated faciiities at any establishment, and that
the Bidder does not permit employees to paifomm thelr services at any location under the Bidder's control
where segregated faciitles are maintained. The Bidder agrees that s breach of this certification is s
viclatlen of the Equal Opportunity clausa In this contract. As used in this ceriification, the term "segragated
faciliies” means any walting room, work areas, rest rooms, washrooms, restaurants and other eating
areas, Ume clocks, locker rooms and cther =iorags or drassing areas, parking lots, drinking fountains,
recreation or entertenment areas, transporiation, and housing facilities provided for amployees which are
segregstad by explicit directive or are In fact segregated on the basls of race, color, religion or naticnal
arigin, because of hablt, iocal custom, or otheiwise, The Bidder further agrees to obtaln identical
certificaiions from propesed subcontractors prior fo the award of subcontracts exceeding $10,000 which
ara nof exempt from the provisions of the Equal Opportunity clause, to retain auch certification on file, and
to forward a notice to proposed subcontractors as provided In the Instructions to Bidders.

Note: The penalty for making falss statements of offers ie prescribed in 18 U.S.C. 1001.

NONDISCRIMINATION, WORKER'S COMPENSATION AND NATIONAL LABCR RELATIONS BOARD
CERTIFICATION: Bidder, In submitiing a bid for performing the following work by contract certifies the
following:

(1) Bldder Is In compliance with the Nordiscriminating requlrements of the General Conditions,

{2) Bldder Is awara of the pravisions of Section 3700 of the Labor Code which require avery employer
to be Insured againet llabliity for worker's compensation or to undertake seff-nsurence In
accordance with the provisions of that Cods, and bidder will comply with thesa provisions before
commencing the performance of the work of this contract.

(3) Bldder states, under penatly of perjury, that no more then one final appealable finding of contempt
of court by a Federal Court has been Issued against the bidder within the Immediataly praceding
two-year period because of the bidder's fallure fo comply with an aordsr of a Federal Court ordesing
compllance with an order of the National Labor Relations Board,

4) Bidder certifies, unless specifically exempted, compliance with Govemment Code Section 12590
and Callfornia Code of Regulations, Title Il, Division 4, Chapler 5 In matters relating to tha
development, impiementation, and malntenance of a nondiserimination program. Bidder agrees
that it witl not unlawfully discriminate against employees, or applicanis for employment, based on
race, refigion, color, national origin, ancestry, physical handicap, medical condition, marital status,
sex or age {over forty).

Initials: __/ [@
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This certification constifutes a part of the Bid, and signature on the signature portion of this Bid shall
constilute signatura of this certification.

LIFE AND SAFETY QUESTIONNAIRE: In accordance with Section 10162 of the Public Contract Code,
bidder shall answer the following:

Has the bidder, any officer of the bidder, or any employse of the bidder who hes proprisiary Interest in the
bidder, ever baen disqualified, removed or otherwise prevented from bidding on, or compieting a Federal,
State, or Local govemment project because of a violation of law or & violation of & safety regulation?

YES no_Y

If the answer is yes, explain the clrcumstances In the following space.
{Attach additional pages if necessary.)

| devlare under panalty of perjury that the foregolng is true and correct 1o the bast of my knowladge.

Exscuted on i"“njuaél;l'é 2017, at W)OW!@/@LL
,Aﬂx Bl

swnelk
(Tite)

This Information constitutes a part of the Bid, and the signeture on portion of this Bid shall consitute
signature of this document and its content.

{Na

Initiata: 4&
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The bid must be signed in the same n
spacifically cautioned that the bidder

00400: Bld Form
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which the bid is executed.

By:

Date:

Qe Pels

{Legal Name of Bidder)

1 !?-‘
(ifC , list State of Incorporation)

eI Filkent fre

(Busineas Address)

wale, (F 96469
{Clty, State ZIp) ’
(9/6 , 882 2955
{Phone Number)

(6 3do- 727

(Fax Number)
&[ Yocp (@ 27,
{E-Mall Add rm—C) 'gw

B G043CY

{Contraciors Licanse Number)
/opoop 12

(Contractor's DIR Public Works Reglstration Number)

(I-H 4519

{Slgnature)
Aex heh
{Typed or printed name of Bldder)
yhed -
(Title)
s, 5 , 2017.
END OF SECTION

ame-styie In which the bldder is licensed. Bldder bidding jointiy Is
must be Jointly icensed, X applicable in the sams form and style in

{Corporate Seal)

Initizls; _L
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SECTION 00410 — LIST OF DESIGNATED SUBCONTRACTORS
Per California Public Contract Code Section 4104{a) & (b)

Project Name: 5ih Heo. w.“i\ ﬁbwsgm Contractor: __ 4312 E Retetipn.
Address: __G6ST  Tlgent hﬁns. g 8 9L Phane No.: { %/4) 88 97 43

E-mall Address: I.WMEP@ hﬂﬁnxm Csm is Prime Contractor MBEWBE awned?: _Y ([N (circle one)
DIR Public Works Registration No.: %ﬁgueﬂhw Contractor Licanaa No.: __ 30935% License Type(s): _ L

SUBCONTRACTOR INFORMATION

Addrass {Street Address, Clty, State, Zip) and . DIR Publlc Works State Contractor's
rade/Description of
Telaphone Number T NOTWOrk | pegistration Number | Licanse #

Bimeo  Hectrie. |54, Wie spesce. DR, Cbelopel o\ o tyefane | (o00DdTRSL | £60/SS
treyy Cnsnyafion,,, | BE deact e PO, 1 Liypc 1000045815 | 91006 §

Subcontractor Name:

T

1 No subcontracting. All work to be completed by bidder.

The “Subletting and Subcontracting Falr Practices Act” (Public Contract Code Section 4100-411 3, Inclusive), with regard to public works requires
subcontractors, if used and whose portion of the work will be in excess of one-half of 1 percent of the prima contractor’s total bid, be listed in the
prime contractor's bid or offer. The prime contractor may list only one subcontractor for sach portion of the work,

The undersigned bidder heraby gives assurance that If cantract is awarded to bidder; all subcontractars listed above are licensed by the State of
Califomnia to perform the proposad workfirade. Bidder assures that no subcontracior ghall be deleted or subefituted for without the prior written
approval of the SHRA Contracting Officer. Bidder further certifies, under penalty of perjury, that they and all subcontraciors are registered with the
California Depariment of Industrial Reletions (DIR) pursuant to La 1771.1(a).

03- /7
THIS FORM MUST BE SUBMITTED WITH BID SWneR. IEQ\S &6-09-/

Signature of Contractor/Title Place {City) Signed Date
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SECTION 00460 - BID BOND

Bond No. 10010455879~1

KNOW ALL BY THESE PRESENTS, that we Balx _construction Inc. as Principal,
hereingfler callad Principal, end #=rican Contractors Indemnity Company {Bonding Company), a
corporation duly ficensed under the Isws of tiie State of Callfomia a8 Surety, hereinafter called the Sursty,
are haeld and firmly bound unto the Sacramanto Housing and Redavelopment Agancy for the sum of
Bight Thousand Firve Bundred* Nhl‘ (s 8,500.00*%

) for the paymant of which cus well and fruly ts be made, the said Principet and the said Surety
bind ourselvas, our heire, execuiors, administralors, sucoessors, and assigns, joltly and saversily, firmly
by thesa pragents,

e~

WHEREAS, the Principal has submiited a bid for Invitation For Bid {IF8) No. 2017033-DSdd:
801 12ih Strest - §th Fioar Tenant improvements 2017 at 801 12th Streel, Sacramento, CA 95814,

NOW, THEREFORE, f the Secramento Housing and Rodevalopment Agency shail accept the bid of the
Principal and the Principal shal! enter knlo a contract with the Sacramanto Housing aid Redevelopmant
Agency In accordanca with the terms of such bid, and giva such bond or bonds as may be spacified In the
biddirg or Coniract documsnis with good and sufficlent sursty for the falthful porformance of such
coniract end for the prompt payment of labor and material furrished In the prosacution thereof, or ik the
&vant of the fallure of the Principal to enter such Contract and give such hend or bonds, it the Principal
shell pay fo the Sscramento Housing and Redevelopment Agency the differenca not to excesd the
panalty hereof belween the amount specified In said bid and such langer amouni for which tha
Socramonto Housing and Redevelopmant Agency may in gaod falth contrect with enothar perty to
parform vwork covered by sald bid or an eppropriate ruquired amount as spacified in the Invitation for Bid
then this obllgetion shall be nuf) end void, otherwise to ramain in full force and elfect,
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Signed and sacled this __t> __ day of Juna , 2017,

Belz Conatxuetion

(Priacipel) (Seal)

{Winaas) ﬁ/
B N WM_‘;

(Tile)
(BONDING COMPANY)

smerican Contractors Indewmityr Company

(Witnzgs) ; .

oy-in-Fact)

The Power of Attomey of persons signing for the Surety Company must k» attached.

NOTE:

b L S

Date of Bid Bond must be prior te date of Contiadt,

Corract name of Contraclor.

A Corporation; A Partnership; or an Individue!, as casa may be, atiached.

Correct nemo of Surety.

if Contractor Is Partharehip, ail partners must axecule Bid Bond.

Bid Bond o be agulvalant to 5% {percent) of the emount bid; or:

Ftve (BY% (paroent) of the amcunt bid In the form of the foliowing (*made ot to the 8:cramonto
Housing and Radovelopmsant Agency):

a. *A ocortifiad chack.

b *A benk draft.

e U.S. Govarriment Bonds at par value {made out o "bearer” or ctherviae negotiable by

the Agency).

END OF SECTION
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Description of Attached Bocument
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Capacity{isa} Claimed by Signer(s)

Signer's Name: Signer's Name:

0 Corporate Officer — Title{s): {JCorporate Officer — Title{s):

DO Pariner — Olmited O General L} Patner — Olimited [0 General
0 Individusl ] Attomay [n Fact (3 individual [D Atomey in Fact
O Trustee [ Guardian or Conservator 0O Trustes [0 Guardlan or Conservator
O Cther: 0O Other:

Signer Is Representing: Slgner ls Representing:
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ch}" R CERTIFICATE OF LIABILITY INSURANCE S GRS

3/10/2017
THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE I3SUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.
IMPORTANT: If the ceriificate holder Is an ADDITIONAL INSURED, the policy{les) must ba endorsed. H SUBROGATION IS WAIVED, subject o

the terms and conditions of the policy, certain poficiea may require an sndorsement. A stetement on this cortificate does not confer rights o the
certificate holder in liou of such sndorssment(s).

PRODUCER [FoieeT Customer Bervice Dapartment

Pike Insurance Services mm {800} 4117453 | 128 ey taom 992-mass

3910 Viata way #107 | iDbREss. Cortificates@pikeinsurancaservices.com

INSURER(S) AFPOBDING COVERAGE WA #

Oceanside Ca 92056 MEURER A Associated Industries Ins Co Inc 23140

INSURED | weunen s :Infinity Select Insurance Company _ | 20260

Belz Construction Inc | msuren e Hational Union Fire Ins of Pitt 19445

6656 Filbert Ave INSURER B State sation Insurance Fund | 35076
MBURERE :

Orangavals CA 95662 .

COVERAGES CERTIFICATE NUMBER:WC 17-18 GL BA EX 16-17 REVISION NUMBER:

THIS IS TC GERTIFY THAT THE POLICIES OF INSURANCE LIETED BELOW HAVE BEEN [SSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERID
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRAGT OR OTHER DOCUMENT WITH RESFECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF BUGH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

M| Treeornmunance _BURRIR roucripen | oot Lnars
X | CCAMERCIAL GENERAL LIABILITY EACH OCOURRENCE [y 1,000,000
A cuame e [x | occum el P 100, 00
4 ARRIO2E87101 127872016 | 12/6/2017 | MED EXF tAny one % 2,500
] | PERSONAL 8 AV INIURY | § 1,000,000
| GENL. AGOREGATE LIMIT APPLIES PER: GENERAL AGAREGATE $ 2, 000,000
| ooy [ %] 588 L0G PROIUCTS - COMPIOP AGG | 3 2, 000, 000
OTHER: s
AUTOMOBILE LIASRITY FER i 1, 000, 600
a [ X aev aume BODLY INJURY (Per perscn) | §
|| AtLSamED S ERLED B04-610035-5512-001 32/12/202% | 12/12/2017 | BOOLY WIRY (Per acciden) | §
| [wreoavios || Rired™ s
Mattical 5 s, 000
| [UMBRELLALIAE | X | opoum EACH OTCURRENCE ) 4,000,000
¢ { X [ EXCESS AR CLAIME-MADE | AGGREGATE 2 4, 000, 000
D_gﬂ | AETENTION 8 EBDD38259171 12/6/2016 | 527672017 e s
e E3L e
NG RMEMEER EXeitpEnT T | wea E.L EACH ACCIDENT $ 1,000,000
D | leadeiory ko 9150402-17 173/2037 | 1/2/2018 | £ DiSEASE- EAEW ' 1,000,000
DELERAPTION BF DPERATIONS briow E.L DISEABE - POLICY LIMIT 1,000,000

DESCRIFTION OF OPERATIONS / LOCATIONS / VEHIGLES (ACORD 101, Additionat Remarks Sehududs, may he itached £ more space Is requirest)
Sacramento Housing & Redevelopment Agency And Its Constituent Entities is named as Additional Insured per
tha attached ¥ndoraement,

*Additional Insured status is subject to all pelicy terms, exclusicns and conditions*

CERTIFICATE HOLDER CANCELLATION
lgreenquist@shra.org

SHOULD ANY OF THE ABOVE DESCRIEED POLICIES BE CANCELLED BEFORE

Agency and its constituent entitienm AGCORDANCE WITH THE POLICY PROVIIONS,
801 12th Street
Sacremento, CA 355814 AUTHGRIZED REPRESENTATIVE

. -

Travis Coleman/KEHLI —

=

©19808-2014 ACORD CORPORATION. All ighis reserved,

ACORD 25 (2014/01) The ACORD name and logo are registered marks of ACORD
INSD25 (201401




Policy Number: AESt03687101 COMMERCIAL GENERAL LIABILITY

CG 20330704
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - OWNERS, LESSEES OR
CONTRACTORS — AUTOMATIC STATUS WHEN
REQUIRED IN CONSTRUCTION AGREEMENT WITH YOU

This endorsement modifies insurance providad under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. Section Il = Who I& An Insured is amended o B. With respect to the insurance afforded these

include as an additional insured any person or or-
ganization for whom you are perferming operations
when you and such person or organization have
agreed in writing in a contract or agreement that
such person or organization be added as an add-
itional insured on your policy. Such person or or-
ganization is an additional insured only with re-
spect to liability for “bodily injury,* “property
damage,” or “personal and advertising Injury”
caused, in whole or part, by:

1. Your acts or omissions; or

2. The act or omission of those acting on your
behalf;

in the performance of your ongoing operations for
the additional insured.

A person’s or organization’s stalus as an additional
insured under this endorsement ends when your
operations for that additional insured are com-
pleted.

CG 20 3307 04

© ISO Properties, Inc. 2004

additional insureds, the fallowing additional exclu-
slons apply;
This insurance doas nol apply to:

1. “Bodily injury®, “property damage™ or “personal
and advertising injury” arising out of the render-
ing of, or the fallure to render, any professional,
archlfectural, engineering or surveying ser-
vices, including:

a. The preparing, approving, or falling to pre-
pare or approve, maps, shop drawings,
opinions, reports, surveys, filed orders,
change orders or drawings and specifica-
tions; or

b. Supervisory, Inspection, architectural or
engineering activities.

2. "Bodily injury” or “propsrty damage™ occurring
after:

a. All work, Including materials, parts or
equipment furnished in connection with
such work, on the project (other than ser-
vice, maintenance or repairs) to be per-
farmed by or on behalf of the additional In-
sured{s) at the locatlon of the covered
operations has been completed; or

b. That portion of “your work™ out of which the
injury or damagpe arises has baen put 1o its
intended use by any person or organization
other than another contractor or subcontrac-
tor engaged in perlorming operations for a
principal as a part of the same project.

Page 1 of 1
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July 27, 2017

Sacramento Housing and
Redevelopment Commission

Sacramento, CA

Honorable Members in Session:

SUBJECT:

Authorization To Lease Commercial Space At The Sacramento Housing And
Redevelopment Agency 801 12" Street Building

SUMMARY

The attached report is submitted to you for review prior to submission to the County of
Sacramento.

RECOMMENDATION

Staff recommends approval of the recommendations outlined in this report.

Respectfully submitted,

Executive Director

Attachment

801 12™ Street, Sacramento, CA 95814



COUNTY OF SACRAMENTO

CALIFORNIA
For the Agenda of:
August 22, 2017
To: The Successor Agency of the Redevelopment Agency of the County of
Sacramento and Housing Authority of the County of Sacramento
From: Sacramento Housing and Redevelopment Agency (SHRA)
Subject: Authorization To Lease Commercial Space At The Sacramento Housing And
Redevelopment Agency (SHRA) 801 12™ Street Building
Supervisorial
District: Serna
Contact: Michael Taylor, Program Manager, 916-449-6285
James Shields, Director of Administration, 916-440-1308
Overview

Staff is requesting authority for SHRA to enter into a lease with the Sacramento Transportation
Authority (STA) to occupy 2,000 square feet of commercial space at the SHRA owned
administration building located at 801 12™ Street. In addition, staff is also seeking authorization
to contract with a qualified General Contractor to construct tenant improvements to conform to
the needs of STA.

Recommendations

Adopt: a) a Housing Authority Resolutionl) authorizing the Sacramento Housing and
Redevelopment Agency (SHRA) to sublease commercial office space located at the SHRA 801
12" Street administrative office to commercial tenants on commercially reasonable terms not to
exceed 10 years, approved as to form by agency counsel; 2) authorizing SHRA’s Executive
Director to enter into contract(s) with construction contractors for the purposes of constructing
tenant improvements as required to meet the needs of the new tenants; 3) authorizing SHRA to
enter into a sublease with the Sacramento Transportation Authority (STA), an independent local
government agency, for a term not to exceed 10 years, and which will include the construction of
tenant improvements (T.1.’s) on the north side of the 5% Floor of 801 12 Street totaling 2,000
rentable square feet, and 4) authorizing SHRA to amend its budget to allow for up to $180,000
for the construction of T.I’s for STA. The Base Construction Contract amount shall be
$145,000, with a contingency of up to $35,000 for potential change orders. STA shall be
responsible for $120,000 of the T.1.’s, as well as $15,792 of additional office improvements, for
a total of $135,792. b) a Successor Agency of the Redevelopment Agency of the County of
Sacramento Resolution 1) authorizing the Sacramento Housing and Redevelopment Agency
(SHRA) to sublease commercial office space located at the SHRA 801 12™ Street administrative
office to commercial tenants on commercially reasonable terms not to exceed 10 years, approved
as to form by agency counsel; 2) authorizing SHRA’s Executive Director to enter into
contract(s) with construction contractors for the purposes of constructing tenant improvements as
required to meet the needs of the new tenants; 3) authorizing SHRA to enter into a sublease with
the Sacramento Transportation Authority (STA), an independent local government agency, for a
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term not to exceed 10 years, and which will include the construction of tenant improvements
(T.1’s) on the north side of the 5™ Floor of 801 12" Street totaling 2,000 rentable square feet,
and 4) authorizing SHRA to amend its budget to allow for up to $180,000 for the construction of
T.I.’s for STA. The Base Construction Contract amount shall be $145,000, with a contingency of
up to $35,000 for potential change orders. STA shall be responsible for $120,000 of the T.1.’s, as
well as $15,792 of additional office improvements, for a total of $135,792.

Measures/Evaluation
Proceeding with this project will allow SHRA to realize additional income and take advantage of
a currently underutilized asset.

Fiscal Impact

Staff is recommending an amendment to the SHRA budget to allocate $180,000 to be used for
the proposed tenant improvements. STA shall be responsible for $135,792 of the tenant
improvements, which shall be paid to SHRA in installments as described in a promissory note
attached to the lease. Interest payments on these installments shall total $23,472 over the term of
the lease, bringing the grand total of T.I. payments to SHRA by STA to $159,264. SHRA shall
be responsible for the remaining amount of tenant improvements, and SHRA shall also pay for
all change orders not caused by changes to the scope of work by STA. The lease agreement
specifies a rental rate estimated at $1.50 per rentable square foot per month, with annual
increases of $0.05 per square foot. As a result, if the currently available 2,000 square feet of
commercial space is leased, it will generate $405,000 in rent revenue over the next ten years to
cover expenses related to the ownership of 801 12" Street.

BACKGROUND

SHRA is a joint powers authority created to provide Housing and Community Development
staffing services for the City and County of Sacramento. SHRA’s current constituent entities
include: the Housing Authority of the City of Sacramento, the City of Sacramento, the Housing
Authority of the County of Sacramento, and the County of Sacramento. In 2008, SHRA and its
constituent entities purchased 801 12™ Street to serve as the administrative offices for SHRA.
Staff relocated from five different office locations to 801 12 Street in January, 2010.

With the elimination of Redevelopment and the resultant layoffs, approximately 2,000 rentable
square feet of commercial space on the 5th floor of 801 12" Street was made available. Staff
began to market the space to organizations that were complementary to SHRA to generate rent
revenue for building operations. Since that time, several potential tenants have approached
SHRA with interest in this space, but no offers were received.
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DISCUSSION

In March of 2017, the Sacramento Transportation Authority (STA) expressed interest in leasing
the space. STA’s current lease at their existing office expires in September and they will be
forced to relocate. The space on the 5th floor of 801 12" Street is the correct size for STA’s staff
of four, and the parties have come to a preliminary agreement on the design of desired tenant
improvements. Proposed improvements include the construction of new private offices that will
replace the existing systems furniture (cubicles) currently in the space.

In order to move the project forward, an architect was hired to prepare construction documents
for the tenant improvements. SHRA then publicly bid these tenant improvements to qualified
General Contractors for the purposes of establishing an actual cost to be included in a lease with
STA. Costs that have been mutually agreed to be borne by the tenant amount to $135,792, which
will be amortized into the lease by way of a Promissory Note, to be paid down in installments
over the term of the lease beginning in year four of the lease. Interest payments on these
payments shall total $23,472 over the term of the lease, bringing the grand total of tenant
improvement payments to SHRA by STA to $159,264.

Staff is requesting authority for SHRA, by action of its Executive Director, to enter into a lease
with STA at the terms mutually agreed upon as outlined in Exhibit A, and contract with a
qualified General Contractor to construct the tenant improvements to conform to the needs of
STA as described in the Construction Contract (Exhibit B). It is anticipated that the tenant
improvements will be completed by December of 2017. Staff has agreed to temporarily make
cubicle space available for STA to conduct their operations until such time as the new offices on
the Fifth Floor are ready for occupancy.

COMMISSION ACTION

At its meeting of August 2, 2017, the Sacramento Housing and Redevelopment Commission
considered the staff recommendation for this item. The votes were as follows:

AYES:
NOES:

ABSENT:

MEASURES/EVALUATIONS

Proceeding with this project will allow SHRA to realize additional income and take advantage of
a currently underutilized asset.
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FINANCIAL ANALYSIS

Staff is recommending an amendment to the SHRA budget to allocate $180,000 to be used for
the proposed tenant improvements. STA shall be responsible for $135,792 of the tenant
improvements, which shall be paid to SHRA in installments as described in a promissory note
attached to the lease. Interest payments on these installments shall total $23,472 over the term of
the lease, bringing the grand total of T.I. payments to SHRA by STA to $159,264. SHRA shall
be responsible for the remaining amount of tenant improvements, and SHRA shall also pay for
all change orders not caused by changes to the scope of work by STA. The lease agreement
specifies a rental rate estimated at $1.50 per rentable square foot per month, with annual
increases of $0.05 per square foot. As a result, if the currently available 2,000 square feet of
commercial space is leased, it will generate $405,000 in rent revenue over the next ten years to
cover expenses related to the ownership of 801 12 Street.

POLICY CONSIDERATIONS

No new policies are being recommended in this report. SHRA shall be responsible for procuring
the contractor according to adopted procurement policy.

ENVIRONMENTAL REVIEW

California Environmental Quality Act (CEQA): The proposed action consists of a sublease of
existing commercial space and tenant improvements with no expansion of use or change in the
type of use in an existing facility. Therefore, this recommended action is categorically exempt
from environmental review under California Environmental Quality Act (CEQA), Guidelines
Section 15301.

M/WBE/SECTION 3 CONSIDERATIONS

The activities recommended in this staff report do not involve federal funding; therefore, there
are no M/WBE or Section 3 requirements.

Respectfully submitted, APPROVED
NAVDEEP 8. GILL
County Executive

By:
ADMINISTRATOR
Deputy County Executive
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Attachments:

RES —HACOS Resolution

RES — Redevelopment Successor Agency Resolution
EXA — Lease and Promissory Note

EXB — Construction Contract for Tenant Improvements



RESOLUTION NO.

ADOPTED BY THE HOUSING AUTHORITY OF THE
COUNTY OF SACRAMENTO

ON DATE OF

AUTHORIZATION AND CONSENT TO SUB-SUBLEASE COMMERICAL SPACE IN
THE SACRAMENTO HOUSING AND REDEVELOPMENT AGENCY
ADMINISTRATIVE OFFICES LOCATED AT 801 12™ STREET

WHEREAS, the Sacramento Housing and Redevelopment Agency (SHRA), and each of
its constituent entities own the commercial property located at 801 12™ Street, which serves as
the main administrative offices for SHRA.

WHEREAS, SHRA has experienced and continues to experience a reduction in
available funds for conducting business and to generate rent revenue for 801 12™ Street, SHRA
intends to lease (sub-sublease) space.

WHEREAS, the financing for the 801 12th Street is tax exempt financing requiring the
occupancy and use to be restricted to public entities for their essential government purposes. The
proposed tenant, Sacramento Transportation Authority, is a local transportation authority
pursuant to the California Public Utilities Code Section §131300-§131304.

WHEREAS, the proposed action consists of a sublease of existing commercial space
with no expansion of use or change in the type of use in an existing facility, this recommended
action is categorically exempt from environmental review under California Environmental
Quality Act (CEQA), Guidelines Section 15301.

NOW, THEREFORE, BE IT RESOLVED BY THE HOUSING AUTHORITY OF
THE COUNTY OF SACRAMENTO

Section 1.All the facts presented having been fully considered, the declarations and
environmental findings stated above, are found to be true and correct.

Section 2. SHRA, by action of its Executive Director, is authorized to sub-sublease office
space at the SHRA administrative office building located at 801 12™ Street to commercial
tenant(s) on commercially reasonable terms not to exceed 10 years and execute all related
documents.

Section 3. SHRA, by action of its Executive Director, is authorized to enter into
contract(s) with construction contractors for the purposes of constructing tenant improvements as

required to meet the needs of the new tenants.
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Section 4. SHRA, by action of its Executive Director, is authorized to enter into a
sublease with the Sacramento Transportation Authority (STA), an independent local government
agency, for a term not to exceed 10 years. Any extensions to this term will be brought before the
governing boards for approval. STA will occupy the north side of the 5™ Floor of 801 12" Street,
totaling 2,000 rentable square feet.

Section 5. SHRA is authorized to amend their budget to allow for up to $180,000 for the
construction of tenant improvements for STA. The Base Construction Contract amounts to
$145,000, with a contingency of up to $35,000 for potential change orders. STA is responsible
for $135,792 of the tenant improvements, which shall be paid to SHRA in installments as
described in a promissory note attached to the lease. Interest payments on these instaliments shall
total $23,472 over the term of the lease, bringing the grand total of tenant improvements
payments to SHRA by STA to $159,264. SHRA shall be responsible for the remainder of the
tenant improvements, and SHRA shall also pay for all change orders not caused by changes to
the scope of work by STA. SHRA shall procure the contractor and managing the construction of
the tenant improvements, which are described in drawings prepared by an architect selected from
SHRAs list of qualified architects. SHRA shall also pay the architect’s fees and permit fees.

Section 6. SHRA, by action of its Executive Director, is authorized to amend its budget to

reflect the acttvities approved in this resolution.
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On a motion by Member , seconded by Member

, the foregoing Resolution was passed and adopted by the Housing

Authority of the County of Sacramento, State of California, this 22nd day of August, 2017, by
the following vote, to wit:

AYES: Members,

NOES: Members,

ABSENT: Members,

ABSTAIN: Members,

RECUSAL: Members,

(PER POUTICAL REFORM ACT (§ 18702.5.))

Chair of the Housing Authority
of Sacramento County, California

(SEAL)

ATTEST:

Clerk



RESOLUTION NO. _

ADOPTED BY THE SUCCESSOR AGENCY OF THE REDEVELOPMENT AGENCY
OF THE
COUNTY OF SACRAMENTO

ON DATE OF

AUTHORIZATION AND CONSENT TO SUB-SUBLEASE COMMERICAL SPACE IN
THE SACRAMENTOQ HOUSING AND REDEVELOPMENT AGENCY
ADMINISTRATIVE OFFICES LOCATED AT 801 12™ STREET

WHEREAS, the Sacramento Housing and Redevelopment Agency (SHRA) and each of
its constituent entities, and the successor agencies to the former redevelopment agencies, own the
commercial property located at 801 12™ Street, which serves as the main administrative offices
for SHRA.

WHEREAS, SHRA has experienced and continues to experience a reduction in available
funds for conducting business. To generate rent revenue for 801 12 Street, SHRA intends to
lease (sub-sublease) space.

WHEREAS, the financing for the 801 12th Street is tax exempt financing requiring the
occupancy and use to be restricted to public entities for their essential government purposes. The
proposed tenant, Sacramento Transportation Authority, is a local transportation authority
pursuant to the California Public Utilities Code Section §131300-§131304.

WHEREAS, the proposed action consists of a sublease of existing commercial space
with no expansion of use or change in the type of use in an existing facility. Therefore, this
recommended action is categorically exempt from environmental review under California
Environmental Quality Act (CEQA), Guidelines Section 15301. There is no federal action,
therefore no review is required under the National Environmental Policy Act.

NOW, THEREFORE, BE IT RESOLVED BY THE SUCCESSOR AGENCY OF THE
REDEVELOPMENT AGENCY OF THE COUNTY OF SACRAMENTO

Section 1. All the facts presented having been fully considered, the declarations and
environmental findings stated above, are found to be true and correct.

Section 2. SHRA, by action of its Executive Director, is authorized to sub-sublease office
space at the SHRA administrative office building located at 801 12" Street to commercial
tenant(s) on commercially reasonable terms not to exceed 10 years and execute all related

documents.
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Section 3. SHRA, by action of its Executive Director, is authorized to enter into
contract(s) with construction contractors for the purposes of constructing tenant improvements as
required to meet the needs of the new tenants.

Section 4, SHRA, by action of its Executive Director, is authorized to enter into a
sublease with the Sacramento Transportation Authority (STA), an independent local government
agency, for a term not to exceed 10 years. Any extensions to this term will be brought before the
governing boards for approval. STA will occupy the north side of the 5" Floor of 801 12™ Street,
totaling 2,000 rentable square feet.

Section 5. SHRA is authorized to amend their budget to allow for up to $180,000 for the
construction of tenant improvements for STA. The Base Construction Contract amounts to
$145,000, with a contingency of up to $35,000 for potential change orders. STA is responsible
for $135,792 of the tenant improvements, which shall be paid to SHRA in installments as
described in a promissory note attached to the lease. Interest payments on these instaliments shall
total $23,472 over the term of the lease, bringing the total of tenant improvements payments to
SHRA by STA to $159,264. SHRA shall be responsible for the remainder of the tenant
improvements, and SHRA shall also pay for all change orders not caused by changes to the
scope of work by STA. SHRA shall procure the contractor and managing the construction of the
tenant improvements, which are described in drawings prepared by an architect selected from
SHRA’s list of qualified architects. SHRA shall also pay the architect’s fees and permit fees.

Section 6. SHRA, by action of its Executive Director, is authorized to amend its

budget to reflect the activities approved in this resolution.
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On a motion by Member , seconded by Member , the

foregoing Resolution was passed and adopted by the Redevelopment Agency Successor Agency

of the County of Sacramento, State of California this 22™ day of August, 2017, by the following

vote, to wit:
AYES: Members,
NOES: Members,

ABSENT: Members,
ABSTAIN: Members,

RECUSAL: Members,
(PER POLITICAL REFORM ACT (§ 18702.5.))

Chair

(SEAL)

ATTEST:

Clerk



EXHIBIT A
SUB-SUBLEASE AGREEMENT

Sacramento Transportation Authority

801 12" Street, Sacramento, CA

THIS SUB-SUBLEASE (for convenience the “Lease”), dated , 2017 is between the
SACRAMENTO HOUSING AND REDEVELOPMENT AGENCY, a public body, corporate
and politic (for convenience the “LESSOR”), and the SACRAMENTO TRANSPORTATION
AUTHORITY, an independent local government (for convenience the “LESSEE”).

IT IS AGREED:
1. USE:

A. LESSEE’s purpose for occupying the Premises is for their primary office location,
where they will conduct their daily business operations. Location shall be a portion of the Fifth
Floor of the office building located at 801 12" Street, Sacramento, CA (Premises).

B. The Premises shall be used by LESSEE only for its essential government
purposes related to the use stated above and for the public benefit, and for no other uses
without LESSOR’S written consent. LESSEE is a local transportation authority pursuant to
the California Public Utilities Code Section §131300-§131304.

2. HOURS OF OPERATION:

A, LESSEE shall be free to determine their own business hours, and shall be
provided with access to their offices 24 hours a day, 7 days a week, with exceptions as stated
below:

o In the event the building must undergo maintenance services or other activities that
require the evacuation of the building’s occupants.

3. LEASE TERM:

A. LESSOR grants to LESSEE a tenancy for Ten (10) Years, commencing on
, in the following location: approximately 1,750 square feet (usable), or 2,000
square feet (rentable) located on the north side of the Fifth Floor of the office building at 801 12%
Street, Sacramento California, (“Premises™). A diagram of the Premises is attached, and
incorporated herein by reference.

B. At the expiration of the Lease Term, or any earlier termination of this Lease,
LESSEE shall surrender possession of the Premises and deliver the Premises to LESSOR in good
and tenantable condition in accordance with this Lease.



C. Should this Lease expire without extension, LESSEE shall be entitled to hold
over for up to sixty (60) days upon the same terms and conditions as in this Lease, except any
agreed upon options to renew

4.  RENTAL RATE:

A. The monthly rental rate for the first year of the lease term is $3,000 ($1.50 per
square foot x 2,000 rentable square feet). Installment payments by LESSEE to LESSOR shall
commence in Year 4 for the construction of the tenant improvements (T.L’s), which shall be
completed by LESSOR prior to occupancy by LESSEE (see Section 5 below for more
information on these improvements). Payments shall be due on the first of each calendar month.
Rent includes electrical service, water, sewer, janitorial and garbage pickup. Beginning in Year
2, Rent shall include an additional $0.05/s.f. increase ($100/month). Such increase shall be
accrued each consecutive year and added to the prior year’s rate. Following is the Rental
Schedule for the term of this Lease:

Base Rent

Year 1: $3,000/mo. rent (first 3 months of Year 1 rent-free)
Year 2: $3,100/mo. rent
Year 3: $3,200/mo. rent
Year 4;: $3,300/mo. rent
Year 5: $3,400/mo. rent
Year 6: $3,500/mo. rent
Year 7: $3,600/mo. rent
Year 8: $3,700/mo. rent
Year 9: $3,800/mo. rent
Year 10: $3,900/mo. rent

Tenant Improvements: Are added to the base rent each month

Year 1: $0.00/mo. T.IL’s
Year 2: $0.00/mo, T.I.’s
Year 3: $0.00/mo, T.L’s
Year 4: $1,188/mo. T.I.’s
Year 5: $1,363/mo. T.1.’s
Year 6: $1,569/mo. T.L.’s
Year 7: $1,810/mo. T.I.’s
Year 8: $2,094/mo. T.I.’s
Year 9: $2,428/mo. T.I.’s
Year 10: $2,820/mo. T.I.’s

B. Payments by LESSEE to LESSOR for reimbursement of the Tenant
Improvements shall include principal and interest, and shall be made in installments concurrently
with rent payments beginning in Year 4 as shown in a Promissory Note, which is attached hereto
and incorporated into this Lease. Payments shall be made thereafter until repaid. LESSEE’s duty
to pay the Promissory Note is independent of LESSEE’s duty to pay Base Rent, and LESSEE
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waives all defenses to payment of the Promissory Note that may arise as a consequence of or in
connection with the Lease or the default of any party thereunder.

C. Rent shall be due and payable in advance no later than the fifth day of each
calendar month.

D. The first three months’ rent shall be waived by LESSOR, so that the first payment
shall be due on the first day of the fourth month after commencement date of this Lease.

5. ALTERATIONS, IMPROVEMENTS AND CONSTRUCTION COSTS:

A. Premises are being delivered to LESSEE based on tenant improvements made by
LESSOR to the premises, as described in Construction Documents dated May 18, 2017.
LESSOR and LESSEE have both reviewed and approved the Constructions Documents,
including the plans, which conform to LESSEE requirements. LESSOR and LESSEE
acknowledge and agree that the Base Construction Contract amount is $145,000.00, and that
LESSEE is responsible for $120,000.00 of this cost, plus $15,792 of additional office
improvements, for a total of $135,792. Interest payments on these installments shall total
$23,472 over the term of the lease, bringing the grand total of T.I. payments to SHRA by STA to
$159,264. LESSEE shall pay these costs to LESSOR per the terms of the attached Promissory
Note.

B. LESSEE shall be responsible for the construction and installation of any further
tenant improvements or major modifications that are not included in the Construction Documents
required to conform the Premises to LESSEE's needs, including all associated costs. LESSEE
must obtain LESSOR’s approval for any proposed tenant improvements before commencement
of any of the work, which approval shall not be unreasonably withheld or delayed. LESSEE
shall immediately pay all costs of labor, services and materials supplied in prosecution of any
work to be done on the Premises, if such work is approved. LESSEE shall keep the Premises free
and clear of all mechanic’s liens and any other liens. All work must be approved by LESSOR, in
addition to any required City approvals, or other governmental entities having jurisdiction of the
operations or premises, before LESSEE commences its operations on the Premises.

C. The LESSEE shall not knowingly commit, suffer, or permit any waste, nuisance, or
unlawful activity on the Premises.
6. TELEPHONE AND DATA SERVICES:

A. LESSEE shall be responsible for installing and paying for their own phone service
and data networking services.

7. SIGNAGE:

All signage shall comply with the local jurisdiction’s rules, regulations, and codes. All
signage on the exterior and any interior signage, graphics, and displays visible through the
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exterior windows or doors must be professional in appearance and approved by LESSOR in
writing; LESSOR’S approval does not constitute the approval that LESSEE is required to seek
from the local jurisdiction.

8. INDEMNIFICATION:

A. By LESSEE. LESSEE, to the fullest extent permitted by law, agrees to
indemnify, defend and hold LESSOR and LESSOR’S governing boards, employees, agents and
contractors harmless from all liability, penalties, losses, damages, costs, expenses, causes of
action, claims, or judgments arising by reason of any death, bodily injury, personal injury, or
property damage resulting from any cause occurring in or about or resulting from an occurrence
in or about Premises during the term of this Lease arising from the occupancy, use or control of
the Premises by LESSEE and its officers, employees, agents, volunteers, guests and invitees
(including attendees); excluding , however, such liability, loss or damage is caused by the sole
negligence or willful misconduct of the LESSOR .

B. Survival of Obligations. The provisions of this Section shall survive the
expiration or sooner termination of this Lease.

9. INSURANCE:

A. LESSEE’s Property Insurance. LESSEE shall procure and maintain at all
times property insurance which is at least as broad as the ISO Special Form Causes of Loss (CP
1030) policy, formerly known as “all risks,” which insurance covers LESSEE’s personal
property including furniture, fixtures and inventory. Such insurance shall include a waiver of
subrogation in favor of LESSOR.

B. LESSOR’s Property Insurance. LESSOR shall procure and maintain at all
times, at its cost, a policy or policies of property insurance which is at least as broad as the ISO
Special Form Causes of Loss (CP 1030) policy, formerly known as “all risks,” as well as
insurance covering boiler and machinery and compliance with ordinances or laws if appropriate,
for the 100% insurable replacement cost of the building and improvements which contain the
Premises. LESSOR may not insure with a deductible or self-insured retention exceeding
$10,000 without the prior written consent of LESSEE.

C. LESSEE’s Liability Insurance. LESSEE shall procure and maintain at all
times, at its cost, commercial general liability insurance written on an “occurrence” policy form
which is at least as broad as the most current ISO Commercial General Liability (CG 0001)
policy, insuring liability arising from premises, operations, independent contractors, personal
injury and advertising injury, products-completed operations and liability assumed under an
insured contract. Coverage shall include a severability of interests provision and shall provide
limits of not less than $1,000,000 per occurrence and $2,000,000 general aggregate. LESSEE’s
general liability policies shall be endorsed to name LESSOR and any lender of LESSOR as
additional insured. LESSEE’s liability insurance may be provided by a combination of primary,
excess and umbrella policies, but all excess and umbrella policies must be at least as broad as the
scope of the primary commercial general liability policy.

D. LESSOR’s Liability Insurance. LESSOR shall procure and maintain at all
times, at its cost, a policy or policies of commercial general liability insurance written on an
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“occurrence” policy form which is at least as broad as the most current ISO Commercial General
Liability (CG 0001) policy, insuring liability arising from premises, operations, independent
contractors, personal injury and advertising injury, products-completed operations and liability
assumed under an insured contract. Coverage shall include a severability of interests provision
and shall provide limits of not less than $1,000,000 per occurrence and $2,000,000 general
aggregate per location. LESSOR may not insure with deductibles or self-insurance retention
exceeding $10,000 without the prior written consent of LESSEE. LESSEE, and in their capacity
as such, LESSEE’s offices, directors, agents and employees shall be named additional insureds
by way of endorsement in the policy or policies of insurance by which LESSOR complies with
the above insurance requirements, and LESSOR shall obligate its insurer to notify LESSEE in
writing at least thirty (30) days in advance of any cancellation or failure to renew the above
insurance during the term of this Lease. LESSOR further agrees to furnish LESSEE with
certificates of insurance or copies of the policies evidencing the above coverage upon LESSEE’s
request.

10. MAINTENANCE OF FACILITY:

LESSOR shall be responsible for routine maintenance of the building’s systems.
LESSEE shall be responsible for damage caused solely by LESSEE’s negligence to: wall
surfaces, electrical switches/outlets/light fixtures, carpeting, ceiling tiles, windows, doors, exit
signs, access control devices, and similar finishes within the tenant space. LESSOR is
responsible for repairing or replacing items due to normal wear and tear for these items.

When repairs other than routine maintenance are required during normal business hours,
LESSEE may submit a written request to LESSOR to assist with the procurement and
supervision of the needed service. LESSOR will cover the eligible vendor’s costs, unless these
repairs are LESSEE’s responsibility as described above, in which case LESSOR shall submit an
invoice to LESSEE for reimbursement. Payments to vendor shall be based on invoices. LESSOR
shall provide copies of these invoices to LESSEE, upon LESSEE’s request.  Any change orders
shall be approved by LESSEE with LESSEE’s written consent prior to payment.

When repairs are required outside normal business hours, LESSEE should contact the
building’s Property Manager via email at help@sierra-asset.com or by calling (916) 636-1870.
The Property Manager will contact an eligible vendor authorized to perform the repairs.

11. FACILITY PARKING:
LESSEE shall be responsible for their own vehicle parking and payment thereof.

12, RISK OF HAZARDS:

LESSEE shall not do anything on the Premises, nor bring or keep anything thereon which
will in any way increase the risk of fire or the rate of insurance, or which shall conflict with the
regulations of any fire district having jurisdiction.

13, LESSEE OWNED ITEMS:

A. All permanent fixtures, partitions or other improvements made or installed under
the requirements of this Lease, by either LESSOR or LESSEE, shall remain the property of the
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LESSOR. LESSEE shall repair any damage to the leased Premises resulting from removal of
any fixture, partition or other improvement installed by LESSEE.

14, NON-DISCRIMINATION:

The LESSEE herein covenants by and for itself, and LESSEE’S heirs, administrators, and
assigns, and all persons claiming under or through LESSEE that this Lease is made and accepted
on the following conditions: that there shall be no discrimination against or desegregation of any
person or group of persons, on the basis of race, color, national origin, religion, sex, sexual
orientation, gender identity, familial status, language proficiency, age or disability in the leasing,
sub-leasing, transferring, use, provision of services, occupancy, tenure, or enjoyment of the
premises herein leased nor shall the LESSEE or any person claiming under or through the
LESSEE establish or permit any such practice or practices of discrimination or segregation with
reference to the selection, location, number, use, or occupancy of tenants, lessees, sub-lessees,
subtenants or vendees in the Premises herein leased.

15. SUCCESSORS-IN-INTEREST:

LESSEE may not transfer or assign this Lease without the prior written consent of
LESSOR.

16. WRITTEN COMMUNICATIONS:

A, Any notice, demand, request, consent, approval, or communication that either
party desires or is required to give to the other party pursuant to this Lease shall be in writing and
cither served personally or sent by prepaid, first class, certified mail with return receipt

requested.

Such matters shall be addressed to the other party at the following address:

To LESSOR at: To LESSEE at:

Sacramento Housing and Redevelopment Sacramento Transportation Authority
Agency

801 12th Street, Third Floor 801 12 Street, Fifth Floor
Sacramento, CA 95814 Sacramento, CA 95814

Attention: Director of Administration Attention: Executive Director

or to such other address as a party may designate to the other by notice.

B. Any matter mailed pursuant to this paragraph shall be deemed communicated
within forty-eight (48) hours from the time of mailing.

17. DEFAULT.

Failure by LESSEE to comply with the terms this Lease shall be a default and if said
default shall continue for ten (10) days after written notice thereof shall have been given to
LESSEE by LESSOR, or if default shall be made in any of the other covenants or conditions to
be kept, observed and performed by Tenant, and such default shall continue for thirty (30) days
after notice thereof in writing to LESSEE by LESSOR without correction thereof then having
been commenced and thereafter diligently prosecuted, LESSOR may declare the term of this
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Lease ended and terminated by giving LESSEE written notice of such intention, and if
possession of the Leased Premises is not surrendered, LESSOR may reenter said premises.
LESSOR shall have, in addition to the remedy above provided, any other right or remedy
available to LESSOR on account of any LESSEE default, either in law or equity. LESSOR shall
use reasonable efforts to mitigate its damages.

18. RIGHTS AND REMEDIES:

No delay or omission in the exercise of any right or remedy of either party on any default
of the other party shall impair such a right or remedy or be construed as a waiver of such default.
Any waiver by either party of any default of the other party shall be in writing and shall not be a
waiver of any other default concerning the same or any other provisions of the Lease.

19. RULES AND REGULATIONS:

LESSEE’s occupancy and use of the Premises shall at all times be conducted in a manner
that is in compliance with LESSOR’s Rules and Regulations for the property as promulgated
from time to time at the sole discretion of LESSOR. An uncured violation of these Rules and
Regulations will be a default by LESSEE, in which case LESSOR may terminate this Lease on
48 hours written notice.

20. GOVERNING LAW.,

This Agreement shall be governed, construed and interpreted by, through and under the
Laws of the State of California.

[Signatures on next page.]



In witness whereof, SHRA and BAPCC have executed this Consent as of the date first set forth
above.

LESSOR: LESSEE:
SACRAMENTO HOUSING & SACRAMENTO TRANSPORTATION
REDEVELOPMENT AGENCY AUTHORITY, an independent local government
By: By:

Executive Director Norman Hom

Executive Director

REDEVELOPMENT AGENCY
SUCCESSOR AGENCY OF THE DATE:

CITY OF SACRAMENTO

By:

Executive Director

THE SUCCESSOR AGENCY OF THE
REDEVELOPMENT AGENCY OF THE
COUNTY OF SACRAMENTO

By:

Executive Director

HOUSING AUTHORITY OF THE CITY OF
SACRAMENTO

By:

Executive Director

HOUSING AUTHORITY OF THE COUNTY
OF SACRAMENTO

By:

Executive Director

APPROVED AS TO FORM:

AGENCY COUNSEL
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PROMISSORY NOTE
FOR PORTION OF 5TH FLOOR SUB-SUBLESSEE
TENANT IMPROVEMENTS AND FURNITURE
PREDEVELOPMENT LOAN AGREEMENT

“EFFECTIVE DATE” | |

TERMS AND DEFINITIONS:

BORROWER HAS MADE THIS PROMISSORY NOTE (“NOTE™) AS OF THE EFFECTIVE DATE. This Note, in addition to
attachments and Exhibits listed below includes Note Provisions, below, which is attached to and incorporated in this Note by
this reference. The capitalized terms in this Note shall have the meanings assigned in Definitions and Note Provisions. (Terms
being defined are indicated by quotation marks. If an item in a table in this Article 1 is marked “None, Not Applicable, N/A or
equivalent or is left blank, that defined term is not applicable to this Note or the referenced item is not required or is not
included in this Note as the context may indicate.) The Lender is making the Loan to Borrower in consideration of Borrowers
making this Note and delivering it to Lender.

For purposes of this Note, the following terms shall have the following meanings:

DEFINED TERM: DEEINITION:

“Loan Date” The Effective Date

“Lender” Sacramento Housing and Redevelopment Agency

“Borrower” Sacramento Transportation Authority (STA)

“Borrower Legal Status” A local transportation authority pursuant to the California Public Utilities Code

Section §131300-§131304

The Loan Agreement between the Borrower and Lender as of the Loan Date for

Loan Agreement’ making of the loan (“Loan™) evidenced by this Note

One Hundred Thirty Five Thousand Seven Hundred Ninety Two Dollars and

Principal Amount No Cents ($135,792.00)
To be added to T.I. installment payments beginning in Year 4 (see payment
“Interest Payments™ schedule). Total interest payments for T.L’s over the term of the loan shall

amount to $23,472.00,

“Special Terms” Loan payment shall be deferred for the first three vears
PAYMENT SCHEDULE. Repayment of this Note shall be made the following ameunts:
“Maturity Date” Year 1: $0.00/mo. T.I.’s

Year 2: $0.00/mo. T.I’s

Year 3: $0.00/mo. T.I.’s

Year4: $1,188/mo. T.1.’s

Year 5: $1,363/mo. T.1.’s

Year 6: $1,569/mo. T.1.’s

Year 7: $1,810/mo. T.L’s

Year 8: $2.094/mo. T.I.’s

Year 9;: $2,428/mo. T.1.’s

Year 10: $2,820/mo. T.1.’s

Total T.1. payment amount, including interest: $159,264.00

“Maturity Date™: 120 months from the Effective Date of this Note. The unpaid balance of the Loan, including
without limitation principal and interest, shall be all due and payable on the Maturity Date, including without
limitation all unpaid principal, interest, fees and charges.

NOTE PROVISIONS:




PROMISSORY NOTE

BORROWER HAS MADE THIS NOTE AS OF THE LOAN DATE. The capitalized terms in this Note shall have the meanings
assigned in General Terms and Definitions and as defined in these Note Provisions. (Terms being defined are indicated by
quotation marks.) The Lender is making the Loan pursuant to the terms and conditions of the Loan Agreement and this Note.

FOR VALUE RECEIVED, THE UNDERSIGNED, JOINTLY AND SEVERALLY, PROMISES TO PAY to Lender, or its successors or assigns,
the Principal Amount or such lesser amount as may be endorsed on this Note on behalf of Lender. The Loan shall bear interest on
the outstanding principal balance, computed from the date of each advance by Lender to Borrower at Interest Rate.

1. This Note evidences the obligation of Borrower to Lender for repayment of funds loaned to Borrower under a loan agreement
between Borrower and Lender dated as of the Loan Date ("Loan Agreement"). The terms and covenants of the Loan Agreement are
incorporated in this Note by reference.

2. Borrower shall make payments monthly in the amounts shown in the Payment Schedule, on the first day of each month,
beginning on the First Payment Date and continuing for the number of payments shown in the Payment Schedule. On the day of the
last payment, the unpaid balance of said principal sum, if any, together with all unpaid interest, fees and charges due, if any, shall
become due and payable. All payments on this Note shall be applied first to fees and charges due under the Loan Agreement, if
any, then interest and then to the principal due on this Note. Borrower shall make the payments to the Lender at 801 12th Street,
Sacramento, CA 95814, or to such other person or organization as may be designated by Lender to Borrower and noticed as
provided in the Loan Agreement.

3. If any installment under this Note is not received by Lender within fifteen (15) calendar days after the installment is due,
Borrower shall pay to Lender a late charge of five percent (5%) of such installment. Such late charge shall be immediately due and
payable without demand by Lender.

4. Borrower acknowledges and agrees that Borrower’s duty to the repay this Note is independent of Borrower’s obligations pursuant
to its separate Sub-Sublease with Lender and Borrower’s duty to pay Rent thereunder. Borrower waives all defenses to payment of
this Note that may arise as a consequence of or in connection with the Sub-Sublease or the default of any party under that Sub-
Sublease.

5. Upon occurrence of any one or more of the following, Lender may, at its sole discretion, declare all unpaid principal immediately
due and payable, together with all unpaid interest at the stated rate from the date of the advancement of the Loan's proceeds, subject
to applicable cure periods, if any:

a. Borrower defaults in the payment of any principal or interest when due.

b. Lender discovers that Borrower, in any application to Lender in connection with the Loan, had failed to disclose or
misrepresented any fact that would have prevented Borrower from being eligible for the Loan.

¢. Lender discovers that Borrower had made any misrepresentations or failed to disclose any fact in the Loan Agreement or this
Note that would affect the interests of Lender.

d. Borrower defaults or breaches any of the terms of Loan Agreement, this Note or the Regulatory Agreement.

e. Borrower fails to perform any covenant, term or condition in any instrument creating a lien upon the Property described in
Loan Agreement and the Regulatory Agreement, or any part thereof, which lien shall have priority over the lien of the Regulatory
Agreement.

f. The sale, transfer of title, conveyance or further encumbrance of the Property, whether by sale, exchange, gift, inheritance or
other means, without prior written consent of Lender.

g. The occurrence of any of the following:

1) Borrower becoming insolvent or bankrupt or being unable or admitting, in writing, his/her inability to pay his’her debts
as they mature or making a general assignment of or entering into any arrangement with creditors.

2) Proceedings for the appointment of a receiver, trustee or liquidator of the assets of Borrower or a substantial part of such
assets, being authorized or instituted by or against the Borrower.

3) Proceedings under any bankruptcy, reorganization, readjustment of debt, insolvency, dissolution, liquidation or other
similar law of any jurisdiction being authorized or instituted against Borrower.

6. No waiver of any default or breach by Borrower under this Note shall be implied from any omission by Lender to take action on
account of such default, and no express waiver shall affect any default, other than the default specified in the waiver. Such
waiver shall be in writing and shall be operative only for the time and to the extent therein stated.
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PROMISSORY NOTE

7. Borrower may prepay this Note in full or in part at any time, without any prepayment penalty being charged by Lender.

8. During the existence of default or delinquency under the terms of this Note, the Lender is expressly authorized to apply all
payments made on this Note to the payment of all or part of the delinquency, as it may elect.

9. Borrower shall pay to Lender all costs of enforcement of all or any portion of this Note, including attorney's fees, witness
fees, investigator fees and court costs, incurred by Lender, whether or not litigation is commenced.

IN WITNESS WHEREOF, Borrower has executed this Note as of the Loan Date.

Borrower:
Sacramento Transportation Authority (STA)

By: , Executive Director
deumentd
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EXHIBIT B

801 12th Street - 6th Floor Tenant Improvements 2017 Form of Construction Contract
IFB No. 2017 d Page 1 of §

FORM OF CONSTRUCTION CONTRACT 2017033-DSdd

Terms In the contract:
Work: 801 12th Street - 5th Floor Tenant Improvements 2017
Agency: Sacramento Housing and Redevelopment Agency
Property: 801 12th Sireet, Sacramento, CA 95814
CFDA Number: N/A
Funding Source: 801 Operations
Architect: Pressey and Assoclates
Confractor: Belz Construction, Inc.

THIS AGREEMENT, made this _____ day of , In the ysar Two Thousand and
Seventeen, by and between the Contractor and the Agency.

WITNESSETH, that the Contractor and the Agency, for the consideration stated herein, mutually agree as
follows:

ARTICLE 1: SCOPE OF WORK

The Contractor shall furnish all labor, materials, equipment, and services, and perform and complete al)
work required in strict compliance with the Project Contract Manual, Technical Specifications Manual,
Drawings, and/or any Addenda for the above referenced project: Addendum ] dated June 8, 2017, which
Is incorporated herein and made a part thereof for the work described on the Agency owned Property.

ARTICLE 2: CONTRACT PRICE

The Agency shall pay the Contractor for the performance of the Contract, in current funds, subject to
addltions and deductions as provided in the Specifications, the Total sum of

One Hundred Fourty Five Thousand and No/100 DOLLARS (£145,000.00).

This contract price shall be complete, including fees for building permits and Including all other permits
and governmental fees, licenses and inspections necessary for the proper execution of the work as
specified in Section 00400, Bid Form.

ARTICLE 3: INSURANCE REQUIREMENTS

Fallure fo maintain the required insurance coverage is a material breach of the Contract. Agency shall
nevertheless, have the right, without obligation, to pay any delinquent insurance premiums and any other
charges fo reinstate or maintain the required insurance policies and coverage. Vendor must immediately
reimburse Agency for any and all costs Incurred by Agency in obtaining or maintaining such insurance. if
Agency does incur such costs, Agency shall have the right to withho!d such amount from any payment due
to the vendor under the Contract and to reduce the compensation payable to the vendor under the
Contract by such amount.

Contractor wifl provide the Agency with the cancellation clause and/or any amendatory endorsements that
modify or change the policy cancellation clause of the insurance policies in force. It is the Contractor's
responsibllity to nofify the Agency of any notice of cancellation, non-renewal or non-payment of premium in
accordance with your policy provisions. In the event insurance Is cancelled or not renewed, the Contractor
shall notify the Agency within forty-eight (48) hours of such cancellation or non-renewal.



801 12th Street - 5th Floor Tenant Improvements 2017 Form of Construction Contract
No. 2017033-DSdd _Page20f5

Contractor's Initizls MV

ARTICLE 4. INDEMNIFICATION

Contractor shall hold harmless, defend at its own expense, and Indemnify AgencyfAuthority, to extent
permitted by law, against any and all liability, claims, losses, damages or expenses, Including reasonable
aftorney fees, arising from all acts or omissions io act of Contractor or its employses in rendering services
under this contract; excluding, however, such liabllity, claims, losses, damages or expenses arising from
Agency's/Authority’s sole negligence or willful acts. This indemnification provision shall survive the term of
the contract.

ARTICLE 5: CALIFORNIA LABOR CODE REQUIREMENTS

The Contractor and all Subcontractors, of any tier, must comply with the requirements of the California
Labor Code including but not fimited to Sectlons 1771, 1774, 1775, 1776, 1777.5, 1813 and 1815.
Contractors are required to register with the Department of Industrial Relations (DIR). Notwithstanding
any other requirements (including fedsral labor requirements), this contract is subject fo compliance
monitoring and enforcement by the Department of Industrial Relations (DIR).

ARTICLE 6: CONTRACT DOCUMENTS
The Contract shall consist of the following component parts:
Attached:

General Conditions for Consfruction Contracts (HUD-5370, Section 00210).
Supplemental General Conditlons for Construction Contracts (Section 00211).
Public Works: Calffornia Labor Code (Section 00265).

Prevailing Wages — California State Prevailing {(Section 00260)

Bid Form {Section 00400).

List of Designated Subcontractors (Section 00410).

Bid Guaraniee or Bid Bond {Seclion 00490).

General Liability & Automative Liability Insurance Certificates.

Workmen's Compensation Insurance Certificate.

Form of Bld Spreadsheet.

=TIomMmoOmy»

incorperated in Contract by Reference:

Notarized Non-Collusion Affidavil of Prime Bidder {Section 00430).

Lead-Based Paint Certification (Section 00450),

Section 3 and Minority & Women Business Enterprise Requirements (Sections 00470-
00473).

Performance Bond (Section 00520).

Labor & Material Payment Bond (Section D0530).

Certificate of Substantial Completion (Section 00810).

Guarantee Form (Section 00820),

Notarized Certificate and Release (Section D0830),

Contract Manual and Technical Specifications Manual dated 05/23/2017).

Drawings dated May 18, 2017.

Addenda No. 1,

Change Orders Issued during course of construction.

Schedule of Amounts for Contract Payments (form HUD-51000).

Periodic Estimate for Partial Payment (form HUD-51001).

Schedule of Change Orders (form HUD-51002) issued during course of construction.
Schedule of Materials Stored (form HUD-51003),

Summary of Materials Stored (form HUD-51004).

ENAXS<CHOBPODOZ Era
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This instrument, together with the other documents enumerated in this Article 8, which said other documents
are as fully a part of the Confract a¢ if hereto attached or herein repeated, form the Contract.
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CERTIFICATION OF AUTHORITY

|, Alex Belz, centify that | am the President, of the Corporation who signed this Contract on
behalf of the Contractor, was then President of said Corporation; that said Contract was duly
signed, for and in behalf of said Corporation by authority of its governing body and is within the
scope of its Corporate powers.

| certify under penalty of perjury under the laws of the State of California that  am fully
authorized to execute the attached document for Contractor in the capacity | have stated, and
that such execution is sufficient to bind the Contractor. Executed in Sacramento County,
California, on

Contractor's Signatory
Name AlexBelz

- Title President

{Corporate Seal)
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General Conditions for Construction U.S. Department of Housing and Urban
Development

Contracte - Public Housing Programs Office of Public and Indian Housing
OMB Approval No. 2577-0157 (exp. 1/31/2017)
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"Applicability, This form fs applicable to any
construction/development contract greater than $100,000.

- .

This form includes those clauses required by OMB's common rule on grantee procurament, implemented at HUD in 24 CFR 85,36, and
those requirements set forth in Section 3 of the Housing and Urban Development Act of 1968 and lts amendment by the Housling and
Community Development Act of 1992, implemented by HUD at 24 CFR Part 135. The form Is required for construction contracts
awarded by Public Housing Agencies (PHAs).

The form is used by Housing Authorities in solicitations to provide necassary contract clauses, If the form were not used, HAs would be
unable to enforce thelr contracis.

Public reporting burden for this collection of Information 1 gstimated to average 1.0 hours per response, Including the fime for reviewing
instructions, searching existing data sources, gathering and mainfaining the data needed, end completing and reviewing the collecion
of information. Responses to the collection of information are required o obtain a benefit or to retain a benefit.

‘The information requested does not lend itself to confidentially.

HUD may not conduct or sponsor, and a person is not required to respond to a collection of information unless it displays a currently
valid OMB number.
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1. Definitions

{a) "Architect’ means the person or other entity engaged by
the PHA to perform architectural, englneering, design,
and other servicas related to the work as provided for In
the confract. When a PHA uses an enginear 1o act In this
capacity, the terms "architect” and “engineer” shall be
synonymous. The Architect shall serve as a technical
represeniafive of the Contracting Officer. The Architect's
authority Is as set forth eleewhere in this contract.

{b) "Centract’ mesns the contract entered Inte between the
PHA and the Contractor. it includes the forms of Bid, the
Bld Bond, the Performance and Peyment Bond or Bonds
or other assurance of completion, the Cert#fications,
Representations, and Other Statements of Bidders (form
HUD-5370), these General Conditions of the Contract for
Construction {form HUD-5370), the epplicable wage rate
determinations from the U.S. Department of Labar, any
spacial conditions Included elsewhers in the contract, the
specifications, and drawings. It includes all formal
changes to any of those documents by addendum,
change order, or other modification.

{c) "Contracting Officer” means the person delegated the au-
thority by the PHA to enter inte, administer, and/or
terminate this contract and designated as such in writing
to the Contractor. The ferm Includes any successor
Coniracting Officer and any duly authorized
representative of the Contracting Officer also designated
inwriting. The Contracting Officer shall be deemed the
authorized agent of the PHA In all deatings with the
Contractor.

{d) "Contraclor" means the person or other entity entering
into the contract with the PHA to perform all of the work
reguired under the contract.

{8) “Drawings” means the drawings enumerated in the
schedule of drawings contained In the Specifications and
as described in the contract clause entitied Specifications
and Drawings for Construction herein,

{f) "HUD" means the United States of America acting through
the Depariment of Housing and Urban Development
including the Secretary, or any other person dasignated to
act on its behalf. HUD has agreed, subject to the
provislons of an Annual Contributions Contract (AGC), to
provide financial assistance to the PHA, which Incldes
assislance jn financing the work fo be performed under
thie contract. As defined elsewhere In these Genaral
Congitions or the contract documents, the determination
of HUD may be required to authorize changes in the work
or for release of funds 1o the PHA for payment {o the
Contractor. Netwithstanding HUD's role, nothing In this
conlract shall be consirued to create eny contractual
relationship between the Contracior ang HUD.,

{9) “Project” means the entire project, whethar construction
or rehabllitation, the work for which Is provided forIn
whole or in part under this contract.

(h} "PHA” means the Public Houging Agency organized
under applicable state laws which ks a party to this
ooniract.

{i} "Specifications” means the written description of the
technical requirements for construction and includes the
criteria and tests for determining whether the
requirements are met.

(1) "Work" means maierlals, workmanship, and manufacture
and fabrication of components.

2. Contractor's Responslibllity for Work

Ll

{a) The Contractor shall furnish all necessary labor,
madertals, tools, equipment, and fransportation necessary
for performance of the work. The Contractor shall also
furnish all necessary water, heat, light, and power net
made avallable to the Contractor by the PHA pursuant to
the clause entitied Avafabillty and Use of Utifity Services
herein.

(b} The Contractor shall perform on the stte, and with its own
organization, work equivalent io at least] ] {12 percent
unless otherwise indicated) of the total amovnt of work to
be performad under the order. This percentage may be
reducsed by a supplemental agreement to this order If,
during performing the work, the Contractor requaests &
reduction and the Contracting Officer determines that the
reduction would be io the advantage of the PHA.

(c) At all fimes during performance of this confract and until
the work Is completed and accepted, the Contractor shall
directly superintend the work or assign and have on the
work slte a competent supsrintendent who ig satisfactory
fo the Contracting Officer and has authority to act for the
Contractor.

{d) The Contractor shall be responsible for all damages to
persons or properly that occur as a result of the
Contraclor’s fault or negligence, and shall take proper
safety and heelth precautions to protec the work, the
workers, the public, and the property of others. The
Confractor shall hold and save the PHA, its officers and
agents, frea and harmless from liabllity of any nature
occasioned by the Contractor's perfonnance. The
Contractor shall also be responsible for afl materials
delivered and work performed unfit completion and
acceplance of the entlre work, except for any completed
unit of work which may have been accepted under the
contract.

{e) The Contractor shall ay out the wark from base lines and
bench marks indicated on the drawings and be
responsible for all lines, ievels, and measuremants of all
work executed under the contraet, The Contractor shall
verify the figures before laying out the work and will be
hald responsible for any emor resuliing from ifs fallure to
dosn.

(f) The Contractor shall confine all operations (including
storage of materials) on FHA premises to areas
authorized or approved by the Contracting Officer.

(g) The Contractor shall at all fimes keep the work area,
including etorage areas, free from accumulations of
waste materials, After completing the work and befora
final inspection, the Contrector shall (1) remove from the
premises all scaffolding, equipment, tools, and materiais
(including refected materials) that are not the property of
the PHA and all rubbish caused by its work: (2) leave the
work area in a clean, neat, and orderly condition
satisfactory fo the Contracting Officer; (3} perform all
specified tests; and, (4) dellver the installation In
complete and operating condition,

(h) The Contractor's responsibility will terminate when afi
work has been completad, the final Inspection made, and
the work accepted by the Conltracting Officer, The
Contractor will then be released from further obligaticn
except as required by the warmranties specified elsewhere
In the contract.

3. Architect's Duties, Responsibllities, and Authority

(a) The Architect for this contract, and any successor, shall
be designated in writing by the Confracting Officer,

I ok,
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(b) The Architect shell serve as the Contracting Officars
technical representative with respsct 1o architectural,
engineering, and design matters related fo the work
performed under the contract. The Architect may provide

S e e - -t = U IO v

6. Construction Progress Schedule
{a) The Contractor shall, within five days after the work

direction on contract performance. Such direction hall be

within the scope of the contract and may not be of &

nature which: (1) institutes additicnal work outside the
scope of the contract; {2) constilutes a change as defined

In the Changes clause herein; {3) causes an increase or

decresse In the cost of the contract; (4) alters the

Construction Progress Schadule; or {5} changes any of

the other express terms or conditions of the contract.

(c) The Archilect's dufies and responsiblliies may Include but

shall not be limited to:

{1) Making pericdic vislis to the work site, and on the
basis of his/her on-site inspections, issuing written
raponts to the PHA which shal include all observed
deficiencles. The Architect shall file a copy of the
report s]vr::‘th the Contractor's designated representative
t the site;

{2) Making modifications in drawings and technical
spechiications and esslsting the Contracting Officer in
the preparation of change orders and other contract
modifications for lssuance by the Contracting Officar;

{3) Reviewing and making recommendafions with respect
o - (i) the Contractor's construction progress
schedules; {fi) the Contractor's shop and detafled
drawings; (iil) the machinery, mechanical and other
equipment and materials or other arlicles proposed
for use by the Contractor; and, (lv) the Contractor's
price breakdown and progress peyment estimates;

and,

(4) Asslsting in inspections, signing Certfficates of
Compietion, and making recommendations with
respect to acceptance of work completed under the
confracl,

4, Dther Contracts

The PHA may underiske or award other contracts for
additional work at or near the site of the work under this
contract. The Contractor shall fully cooperate with the
other contractors and with PHA employees and shall
carelully adapl scheduling and performing the work under
this contract to accommodate the additional work, heeding
any direction that meay be provided by the Contracting
Offlcer. The Ceriraclor shall not commit or permit any act
that will interfers with the performance of work by any
other contracior or by PHA employees

-

commances on the contract or another perlod of ime
determined by the Contracting Officer, prepare and
submit {o the Contracting Officer for approval three coples
of a practicable schedule showing the ordar in which the
Contractor proposes to parform the work, and the dates
on which the Conlractor contemplates starting and
completing the several satient features of the work
(including acquiring labor, materizle, end equipment), The
schedule shall be in the form of & progress chart of
suitable scale to Indicate appropriately the percentage of
work scheduled for completion by any given date during
the perlod. If the Contractor falls to submit a schedule
within the tims prescribed, the Contracting Officer may
withhold approval of propress payments or take other
remeadies under the contract until the Contractor submits
the required schedule.

(b) The Contractor ghell enter the actuel progress on the

chart as required by the Contracting Officer, and
immediaiely deliver three copies of the annotated
schedule to the Confracing Officer. If the Cortracting
Officer datermines, upon the basis of Inspection
conducted pursuant {o the clause entitled Inspectlon and
Acceptance of Construction, hereln that the Contractor s
not meeting the approved schedule, the Contractor shall
take sieps necessary io improve fis progress, including
those that may be required by the Contracting Officar,
without additional cost 1o the PHA. In this circumstanoe,
the Contracling Officer may require the Contractor fo
increase the number of shiffs, overtime operations, days
of work, and/or the amount of construction plant, and fo
submit for approval any supplementary schedule or
schedules in chart form as the Contracting Officer deems
necessary to demonstrate how the approved rate of

prograss will be regained.

{c) Failure of the Contractor to comply with the requirements

of the Contracling Officer under this dause shall be
grounds for a deterrination by the Contracting Officer thed
the Contractor Is not prosecuting 1he work with sufficlent
diligence to ensure completion within the ime
specified in the Contract. Upon making this
determination, the Conlracting Officer may terminate the
Contractor’s right to proceed with the work, or any
separable part of K, In accordance with the Defauit clause
of this confract

7. Slte Investigation and Contlitions Affacting the Work

Constricteh Roqiireiionts

5. Pre-construction Conference and Notice to Proceed

(&) Tha Contrector acknowledges that It has teken stepe
reasonably necessary fo ascertsin the nature and location
of the work, and that it has Investigated and satisfled itself

(&) Within ten calendar days of contract execution, and prior as o the general and local conditions which can affect the

fo the commencemant of work, the Contractor shall
attend a praconstruction conference with representatives
of the PHA, its Architect, and other interested partios
convened by the PHA. The conference will serve fo
acquaint the particlpants with the general plan of the
construction oparation and all other requirements of the
contract. The PHA will provide the Contractor with the
date, time, and place of the conference.

(b} Tha contraclor shall begin work upon receipt of a written
Nofice to Proceed from the Contracting Officer or
designee, The Contractor shall not begin work prior to
recelving such notice.

Previous editions ars obsolate
Reploces farm HUD-5370-A
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work or its cost, including but not limited 1o, (1) conditions
bearing upon fransportation, disposal, handling, and
storage of materials; (2) the availablity of labor, water,
electric power, and roads)(8) uncertainties of weather,
river stages, tides, or simllar physical conditlons at the
slie; (4) the conformation and conditions of the ground;
and (5) the character of equipment and facilities needed
preliminary fo and during work performance. The
Contracter also acknowledges that {t has satisfled Hsolf as
to the character, quallty, and quaniity of surface and
subsurface materials or obstacles to be encountered
Insofar as this information

o Page3ofis

e —

form HUD-5370 (82016}



reasonably ascertalnable from an Inspection of the site,
including all exploratory work done by the PHA, as well
as from the drawings and specifications made a part of
this contract. Any fallure of the Contractor to take the
actions described and acknowladged in this peragraph
will not relieve the Contractor from responsibility for
estimating properly the difficulty and cost of successfully
perorming the work, or for proceeding to successfully
perform the work without addifional expense to the PHA.

(b} The PHA assumes no responsibility for any conclusions
or interpretetions mede by the Contractor based on the
information made avallable by the PHA. Nor does the
PHA assume responsibllity for any understanding
reached or representation made conceming conditions
which can affect the work by any of its officars or agents
before the execution of this contract, unless that
understanding or representation s expressly stated in
this contract.

8. Difforing Site Conditions

(s} The Contractor shall promptly, and before the conditions
are disturbed, give a written notice to the Contracting
Officer of (1} subsurface or latent physical condiions at
the site which differ materially from those Indicated in this
contract, or {2} unknown physical conditions at the
site{s), of an unusual nature, which differ materially from
those ordinarily encountered and generally recognized as
Inharing In work of the character provided for in the
contract

(b) The Contracting Officer shall investigate the site
conditions promptly after recelving the notice. Work shall
nol proceed &t the affected site, excapt at the
Contractor's risk, unfil the Contracting Officer has
provided written instructions to the Contractor. If the
conditions do malerially so differ and cause an increase
or decrease in the Contractor's cost of, or the ime
required for, performing any part of the work under this
confract, whether or not changed as a result of the
conditions, the Conlractor shall file a clalm In writing to
the PHA within ten days after recaipt of such instructions
and, in any event, before proceeding with the work. An
equitable adjustment in the contract prica, the dellvery
scheduls, or both shall be made under this clause and
the conlract modified In writing accordingly.

{c) No request by the Contractor for an equitable
to the contract under this clause shall be allowed, unless
the Contractor has given the wiitten nofice reguired;
provided, that the time prescribed in (a} above for glving
written notice may be extended by the Contraceting
Officer.

{d} No request by the Contractor for an equitable adjustment
1o the contract for differing site conditions shail be
allewed if made after final payment under this contract.

8. Specifications and Drawings for Construction

{a) The Contracter shall keep on the work site a copy of the
drawings and specifications and shall et all imes give the
Contracting Officer access thereto. Anything mentioned
in the specifications and not shown on the drawings, or
shown on the drawings and not mentiohed In the
specifications, shall be of like effect as If shown or
rmenticned in both. In case of difference between
drawings and specifications, ihe specifications shall
govern. In ¢ase of discrepancy In the figures, in the
drawings, or in the specifications, the matter shall be
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promptly submftied to the Confracting Officer, who shall
promptly make a determination in wilting. Any adjustment
by the Contractor without such a determination shall be at
its own risk and expense. The Contracting Officer shall
furnish from time to time such detslled drewings and other
information as conskdered necessary, unless

otherwise provided.

{b) Wheraver in the specifications or upon the drawings the
words "directed”, "requined”, "ordered”, "designatad”,
*prescribed”, or words of like import are used, it shall be

understood that the “direction”, "requirement®, “order”,
"designation”, or “presciiption”, of the Contracting Officer
is intended and similarly the words “approved”,
“accaptable”, "selisfactory”, or worde of fike import shall
mean “approved by", or "acceptable to”, or "satisfactory
to” the Confracting Officer, unless ctherwise expressly
sleted,

(c) Where 8 shown gsindicated”, as detalled”, or words
of similar import are used, it shell be understood that the
reference is made to the drawings accompanying this
contract unless siated otherwise. The word “provided"” as
used herein shall be understood to mean “provide
complete in place” that is "furnished and installed”.

(d) “Shop drawings” means drawings, submitied to the PHA
by the Contractor, subcontractor, or any lower tier
subcontracior, showing in detail (1) the proposed
fabrication and assembly of structura! elements and (2)
tha Installation {l.e., form, fit, and attachment detalls} of
materials of equipment. It inclisdes drawings, diagrams,
layouts, schematics, descriptive literature, flustrations,
schedules, performance and test data, and similar
materials fumished by the Contractor fo explain in detall
spacific portions of the work required by the contract. The
PHA may duplicete, use, end disclose in any manner and
for any purpose shop drawings delivered under this
contract.

{e) if this contract requires shop drawings, the Contractor
shall coordinate all such drawings, and review them for
accuragy, completeness, and compliance with cther
contract requirements and shall indicate its epproval
thereon as evidence of such coordination and review.
Shop drawings submitted to the Confracting Cfficer
without evidence of the Contractor's approval may be
returnetd for resubmission. The Contracting Officer wili
Indicate an approval or disapproval of the shop drawings
and if not approved as submitted shall indicate the PHA's
reasons tharefore. Any work done before such approval
shell be at the Contractor's risk. Approvel by the
Contracting Officer shall not relieve the Contractor from
responsibllity for any errors or omissions in such
drawings, nor from responsibliity for complying with the
reguirements of this contract, except with respect to
varlations described and approved in aceordance with {f)
below.

{f) if shop drawings show variations from the contract
requirements, the Contractor shall describe such
variations In writing, separate from the drawings, al the
time of submisslon. If the Architect approves any such
variation and the Contracting Officer concurs, the
Contracting Officer shall issue an appropriate
modification {o the contract, except that, if the variation Is
minor or does not involve a change in price or in time of
performance, a modification need not be issued.

{g) It shail be the responsibility of the Confractor io make
timely requests of the PHA for such large scale and full
size drawings, color schemes, and cther additional
information, not already in his possegsion, which shall be

I~
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required in the planning and production of the work. Such
requests may be submitted as the need arises, but each
such request shall be filed In ample time to permit
appropriate action to be taken by all parties involved so
as to avoid delay.

(h) The Contractor shall submit fo the Contracting Officer for
epproval four coples (unless otherwise Indicated) of all
shop drawings as called for under the various headings
of these specifications. Three sets (unless otherwise
indicated) of all shop drawings, will be retained by the
PHA and one set will be retumed to the Confractor. As
required by the Contracting Officer, the Contractor, upon
completing the work under fhis contract, shall fumnish &
complete set of all shop drawings as finally approved.
These drawings shall show all changes and revisions
made up to the tire the work Is completed and accepted.

{i) This clause shall be included In all subcontracis at any tier.

It shall bé the respensibility of the Contractor to ensure
that &ll shop drawings prepared by subcontractors are
submitted to the Contracting Officer.

10, As-Built Drawings

(a) "As-built drawings,” as used in this clause, means
drawings submitted by the Contractor or subcontractor et
any fler to show the construction of e particuler structure
or work as actually completed under the contract. "As-built
drawings” shall be synonymous with “Record
drawings."

{b) As required by the Contraciing Officar, the Contractor
shall provide the Contracting Officer accurats information
{o be used In the preparation of permanent as-built
drawings. For this purpose, the Contractor shalf record on
one set of contract drawings all changes from the
Installations originally indicated, and record final locations
of underground lines by depth from finish grade and by
accurate horizontal offset distances to permanent surface
improvements such as bulidings, curbs, or edges of
walks,

(c) This clause shall be included In all subcontracts 2t any
tier. it shall be the responsitiilty of the Contractor fo
ensure that all as-built drawings prepared by
subconiractors are submitfed fo the Contracting Officer.

11, Maderial and Workmanship

(a) All equipment, meterial, and articles fumished under this
contract shall be new and of the most sultable grade for
the purpose intended, unless otherwise specifically
provided in this contract. References in the contract to
equipment, material, articlss, or patented processss by
trade name, make, or catalog number, shall be regarded
as establishing a standard of quality and shall not be
construed as limiting competition. The Contractor may, at
its optien, use any equipment, material, article, or
process that, in the judgmant of, and as approved by the
Contracting Officer, is equal to that named in the
spetifications, unless olherwisa specifically provided In
this contract.

{b) Approval of equipment and materials.

{1) The Centractor shali obtain the Contracting Officers
approval of the machinery and mechanical and ather
equipment to be incorporated iro the work. When
requesting approval, the Contractor shall fumnish o the
Contracting Officer the name of the manufacturer, the
model number, and other information conceming the
performance, capacity, nelure, and rating of the

machinery and mechanical and other squipment.
When required by this contract or by the Contrasting
Officar, the Contractor shall glso obtain the
Contracting Officer’s approva) of the materisl or
articles which the Contractor contemplates
incorporating into the work. When requesting
approval, the Contractor shall provide full information
conceming the material or articles. Machinery,
equipmers, material, and articles thet do not have the
required approval shall be instslled or used at the risk
of eubsequent rejection.

(2) When required by the specifications or the
Contracting Officer, the Contracior shall submit
appropriately marked samples (and certificates
related to them) for approval at the Contractor's
expensa, with all shipping charges prepaid. The
Contractor shall label, or otherwlse proparly mark on
the contalner, the material or product represented, its
place of origin, the name of the producer, the
Contractor's name, and the identification of the
construction project for which the material or product
Is intended o be used.

(3) Cerlificates shall be submitted in triplicate, desciibing
each semple submitted for approval and certifying
that the material, squiprment or actessory complies
with contract requirements. The certificates shall
inciude the name and brand of the preduct, name of
manufacturer, and the location where produced.

(4) Approval of a sample shall not constitute & walver of
the PHA right to demand full compliance with contract

requirements, Matetlals, equipment and accessories
may be rajected for cause even though samples have
been approved.

{5) Wherever materials are required 1o comply with
recognized standards or speciications, such
specifications shall be accepled as sstablishing the
technical qualiiles and testing mathods, but shall not
govern the number of tests required to be made nor
modHy other contract requirements. The Contracting
Officer may require labaratory fest reports on tams
submifted for approval or may approve materials on
the basis of data submitted In certificates with
samples. Check tests will be mada on materials
dellvered for use only as frequently as the Contracfing
Officer determines hacessary o insure compliance of
materials with the specifications. The Contractor will
assume aff custs of retesting materials which fail to
meet contract requirements andfor testing materials
offered in substitution for those found deficient.

{6) After approval, samples will be kept in the Project
office until completion of work. They may be built into
the work after a substantial quantity of the materials
they represent has been bullt In and accepted.

{c) Requirements conceming lead-based paint. The
Contractor shall comply with the requirements concerning
lead-based paint contalned In the Lead-Based Paint
Poisoning Prevention Act {42 U.S.C. 4821-4846) as
implemented by 24 CFR Part 35,

12. Pormits and Cedes

{a) The Centractor shall give all notices and comply with all
applicable laws, ordinances, codes, nies and regulations.
Notwithstanding the requirement of the Contractor to
comply with the drawings and specifications In the
confract, all work installed shall comply with all applicable
codes and regulations as amended by any

s .
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walivers. Before installing the work, the Contractor shall
examine the drawings and the specifications for
compllance with applicable codes and regulations
bearing on the work and shall inmediately report any
discrepancy it may discover 10 the Contracting Ofiicer.
Where the requirements of the drawings and
specifications fell to comply with the applicable code or
ragulation, the Contracting Officer shall madify the
contract by change order pursuant fo the clause entitted
Changes herein fo conform {o the code or regulation.

(b} The Contractor shall sectre and pay for all permits, fees,
and licenses necessary for the proper execution and
completion of the work. Where the PHA can arrange for
the Issuance of all or part of these permils, fees and
licenses, without cost to the Condracior, the contract
amount shall be reduced accordingly.

13. Health, Safety, and Accldent Prevention

(a} in performing this contract, the Contractor shall:

(1} Ensure that no laborer or mechanic shall be required

1o work [n surroundings or under working condiions
which are unsanitary, hazardous, or dangerous to
histher health andfor safety as determined under
construction safety and health standards promulgated
by the Secretary of Labor by regulation;

{(2) Protect the lives, health, and safety of other persons;

(3) Prevent damage to property, materials, supplies, and

equipment; and,
(4) Avold work interruptions.

(b) For these purposes, the Contractor shall:

{1) Comply with regulations and standands issued by the
Secretary of Labor at 29 CFR Part 1926. Faijlure to
comply may result in imposition of sanctions pursuant
to the Contract Work Hours and Safety Standards Act
{Public Law 91-54, 83 Stat. 86), 40 U.S.C. 3701 et
seq. and

{2) Include the terms of this clause in every subcontract
so that such terms will be binding on each
subcorniractor.

{c) The Contractor shall maintain an accurate record of
exposure dala on all acoldents incident to work performed
under this confract resulting in dsath, traumatic injury,
octupational disease, or damage to property, materials,
supplies, or equipment, and shall report this data In the
manner prescribed by 29 CFR Part
1804

{d) The Contracting Officer shall notify the Contractor of any
noncompliance with these requirements and of the
comective action required. This notlcs, when delivered to
the Contractor or the Contractor's representative at the
site of the work, shall be deemed sufficient notice of the
noncompliance and corrective action required. After
receiving the notice, the Contractor shall immediately
take comective action. If the Contractor fails or refuses to
take corrective action promptly, the Confracting Officer
may Issue an order stopping all or part of the work untii
satisfactory corrective action has baen taken. The
Contractor shall nof base any claim or request for
equitable adjustment for additional time or money on any
siop order issued under these circumsiances,

{e} The Contracior shall be responsible for its subcontractors’
compllance with the provisions of this clause. The
Contractor shall take such action with respect to any
subconiract as the PHA, the Secretary of Housing and
Urban Development, or the Secretary of Labor shall
direct as a means of enforcing such provisions.
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14. Temporary Heating

The Contractor shall provide and pay for temporary
heating, covering, and enclosures necessary to properly
protect all work and materials against damage by
dampness and cold, 1o dry out the work, and to facliitate
the completion of the work. Any permanent heating
&3uipment used shall be tumed over to the PHA in the
condition and at the time required by the specifications.

165. Availability and Use of Utility Services
(@) The PHA shall make all reascnably required amounts of

utilities available to the Contractor from exdsting outlets.
and supplles, as specified In the contract. Unless
otherwise provided In the eontract, the amount of each
utllity service consumed shall be charged to or paid for by
the Coniractor &t prevelling rates charged to the PHA or,
where the utility is produced by the PHA, at ressonable
rates determined by the Contracting Officer. The
Contractor shall carefully conserve any ulflities firnished
without

charge.
(b) The Centracior, at its expense and in a manner

satisfactory to the Contracting Officer, shall instalt and
maintain all necessary temporary connections and
distribution lines, and all meters required to measure the
amount of each utllity used for the purpose of
determining charges. Before final acceptance of the work
by the PHA, the Contracfor shall remove all the
temporary connections, distribution lines, meters, and
associated paraphernalia.

16. Protection of Existing Vegetation, Structures,

Equipment, Litilities, and Improvemeants

{&) The Centracfor shall preserve and profect all structures,

equipment, and vegetation (such as trees, shrubs, and
grass) on or adjacent to the work site, which are not to be
removed under this coniract, and which do not
unreasonably Interfere with the work required under this

corfract,
(b} The Contractor shall only remave trees when specifically

authorized to do so, and shall avoid damaging vegelation
that will remain in place. If any limbs or branches of trees
are broken during performance of this contract, or by the
careless operation of equipment, er by workmen, the
Contractor shall frim those imbs or branches with & clean
cut and paint the cut with a tree-pruning compound as
directed by the Contracling Officer.

(c) The Contractor shall protect from demage alt existing

improvements and utifitles (1) at or nsar the work slie and
{2) on adjacent property of a third party, the locations of
which are made known to or should be known by the
Contractor. Prior to disturbing the ground at the
construction site, the Contractor shall ensure that all
underground utility ines are clearly marked.

{d) The Contractor shall shore up, brace, underpin, secure,

and protect as necessary all foundations and other parts
of existing structures adjacent to, adjoining, and in the
vicinity of the site, which may be effected by the
excavalions or other operations connected with the
construction of the project.

(e) Any equipment termporarlly removed as a rasult of work

under this contract shall be protected, cleaned, and
replaced In the same condition as at the time of award of
this contract,
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{f} New work which connecie {o existing work shall
correspond In all respects with that to which it connects
and/or be sirallar 1o existing work unless otherwise
required by the speciications.

(g} No structural membars shall be altered or in any way
weakened without the written authorization of the
Contracting Officer, unless such work is clearly specied

Tn the plans or specificetions.

{h) If the removal of the existing work exposes discolored or
unfinished surfaces, or work out of elignment, such
surfaces shall be refinished, or the material replaced as
necessary to make the continuouis work uniform and
harmonious. This, however, shall nol be construed to
require the refinishing or reconstruction of dissimilar
finishes previously exposed, or finlshed surfaces In good
condition, but In different planes or on different levels
when brought together by the removal of intervening
work, unless such refinishing or reconstruction Is
specified in the plans or s

(i) The Contraclor shall give all required notices to any
adjoining or adjecent property owner or other party befora
the commencement of any work.

{) The Contractor shall iIndemnify and save harmless tha
PHA from any damages on account of setilement or the
loss of lateral support of adjoining proparty, any damages
from changes in topography affecting dralnage, and from
all loss or expense and all damages for which the PHA
may become liable in consequence of such injury or
damage to adjoining and adfacent structures and thelr

premises.

(k} The Confractor shall repair any damage to vagetatlon,
structures, equipment, utiitles, or improvements,
including those that are the property of a third party,
resulting from failure to comply with the requirements of
this conltract or failure to exercise reasonable care In
performing the work. if the Contractor f2fls or refuses to
repair the damage promptly, the Contracting Officer may
have the necessary work performed and charge the cost
to the Contractor.

17. Temporary Buildings and Transportation of Materlale

(a) Temporary buildings {e.g., storage sheds, shops, offices,
sanitary facilities} and utiliies may be erected by the
Contractor only with the approval of the Contracting
Officer and shall be bull with labor and materials
fumnished by the Contractor without expense to the PHA.
The temporary bulidings and utliities shall remain the
property of the Contractor and shall be removed by the
Contractor zt ifs expense upon completion of the work.
With the writlen consent of the Contracting Officer, the
buildings and utlitles may be abandonad and need not
ba removed,

{b) The Contractor shall, as directed by the Contracting
Officer, use only established roadways, or use temporary
roadways constructed by the Confractor when and as
authiized by the Contracting Officer. When materials are
transported in prosecuting the work, vehicles shall not be
loaded beyond the loading capacity recommended by the
manufacturer of the vehicle or presaribed by any faderal,
stale, or local law or regulation. When it is necessary to
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cross curbs or sidewalks, the Contracior shall protect them

from damage. The Centractor shall repair or pay for the
repair of any damaged curbs, sidewalks, or roads.

18. Clean Air and Water
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The contactor shall comply with the Clean Alr Act, as
amended, 42 USC 7401 et seq., the Federal Water
Pollution Control Water Acl, a5 amended, 33 U.S.C. 1251
ol seq., and stendards issued pursuant thereto in the
facilities in which this contract is 10 be performed.

18, Energy Efficlency

The Coniractor shall comply with mandatory standards
and policies relating to enargy efficlency which are
contalned In the energy conservation plan lesued in
compliance with the Energy Policy and Conservation Act
(Pub.L, 94-163) for the Stete inwhich the work under the
confract is performed.

20, Inspection and Acceptance of Construction

{a) Definitions. As used in this dause -

(1) “Acceptance’ means the act of &n authorized
representative of the PHA by which the PHA approves
and assumes ownership of the work performed under this
contract, Acceptance may be partial or complete,

(2) "Inspection” means examining and testing the work
parformed under the contract (including, when
appropriete, rew materials, equipment, components, and
intermediate assemblies) to detarmine whether it
conforms fo contract requirements,

(3) "Testing’ means that element of inspection that
determines the properties or elemenis, including
functional operation of materials, equipment, or their
componerts, by the application of established scientific
prinGiples and ures.

(b} The Cuortractor shall maintain an adequate inspection
system and perform such inspections as will ensure that
the work performed under the contract conforms to
contrac! requirements. All work is subject to PHA
inspection and fest at all places and at all reasonable
times before acceptance 1o ensure slrict compliance with
the terms of tha contract.

{c) PHA Inspections and tests are for the sole benefit of the
PHA and do not: (1) relleve the Contractor of
responsibliity for providing adequate quality control
measures; (2) relleve the Contractor of responsibility for
loss or damage of the maleria! before accaplance; (3)
constltute or imply acceptance; or, (4) affect the
continuing rights of the PHA after acceptance of the
completed work under paragraph (j) balow.

(d) The presence or ebsence of the PHA inspector does not
relieve the Contractor from any confract requirement, nor
is the inspector authorized to change any term or
cordttion of the speclificelions withott the Contracting
Officer's written atthorization. All instructions and
approvals with respect fo the work shall be given 1o the
Caontracior by the Contracting Officer.

{e) The Cortractor ehall promptly furnish, without additlonal
charge, all facilities, labor, and malterial reasonably
needed for performing such safe and convenient
Inspectione and tests as may be required by the
Contracting Officer. The PHA may charge lo the
Contractor any additional cost of Inspection or test when
work Is not ready at the: time specified by the Contraclor
for Inspectlon or test, or when prior rejection makes
reinspection ar relest necessary. The PHA shall perform
all ingpections and tests in a manner that will not
unnecessarily delay the work. Speclel, full size, and
performance tests shall be performed as described inthe
contract.
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(f) The PHA may condugt routine inspections of the
tonstruction site on a dally basis.

(g) The Coniractor shall, without chargs, replace or corract
work found by the PHA not to conform to contract
reguiraments, unless the PHA decides thet it is In ks
interest to accept the work with an appropriate
adjustment in contract price. The Contractor shall
promptly segregate and remove rejected material from
the premises. -

(h) if the Contractor doss not promptly replane or cornect
rejected work, the PHA may (1) by contract or otherwise,
replace or correct the work and charge the cost to the
Contractor, of (2) ferminate for defauit the Contractor’s
right to proceed.

{i} if any work requiring Inspection is covered up without ap-
proval of the PHA, It must, If requested by tha Contracting
Officer, be uncovered at the expense of the Contractor. If
at any time before final aceeptance of the entire work, the
PHA conskiers it nacessary or advisable, to examine
work alréady completed by remaving or tearing it out, the
Contractor, shall on request, promptly furnish ail
necessary facllities, labor, and material. If such work Is
found to be defective or nonconforming In any material
respatt due to the fault of the Contractor or its
subcontrectors, the Contractor shall defray all the
expenses of the examination and of satisfactory
reconstruction. If, however, such work Is found fo meet
the requiremeants of the contract, the Contracting Officer
shall make an equitable adjustment to cover the cost of
the examination and reconstruction, including, i
completion of the work was thereby delayed, an
extsnsion of time,

(i} The Contractor shall notify the Contracting Officar, in
writing, as to the dete when in its oplnion all or a
designated portion of the work will be substantlally
completed and ready for inspection. if the Architect
determines that the state of preparedness Is as
represerited, the PRA will promptly armange for the
inspection. Uniess otherwise specified in the contract, tha
PHA shall accept, 2s soon as practicable after completion
and inspection, alf work required by the contract or thed
porflon of the work the Contracting Officer detarmines and
designates can be accepted separately. Acceptance shall
be final and conclusive excapt for latent defects, fraud,
gross mistakes amounting to fraud, or the PHA’s right
under any warrarty or guarantes,

21. Use and Possesslon Prior to Completion

(a) The PHA shall have the right to {ake posseassion of or use
any completed or partially completed part of the work
Before taking possession of or using any work, the
Contracting Officer shall furnish the Conlractor a list of
items of work remaining fo be performed or corrected on
those portions of the work that the PHA Intends to take
possession of or use. However, fallure of the Contracting
Officer to list any item of work shall not relieve the
Contractor of responsibility for complying with the terms of
the coniract. The PHA's pussession or use shall not be
deemed an accaptance of any work under the contract.

(k) While the PHA has such possession or use, the
Contractor shall be relieved of the responsibliity for (1) the
loss of or damage {o the work resulting from the PHA's
possession or use, notwithstanding the terms of the
clauss entitled Permits and Codes hereln; (2) all
maintenance costs on the areas occupied; and, (3)
furnishing heat, light, power, and water used in the areas
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occupied without proper remuneration therefore. If prior
possession or use by the PHA delays the progress of the
work or causes additional expense to the Contractor, an
equitable adjustment shall be made in the contract price
or the time of completion, and the contract shatl be
modified in writing accordingly,

22, Warranty of Title

The Confractor wamrants good title to all materialz,
supplies, and equipment incorporeted in the work and
agrees to defliver the premises tcgether with alt
Improvements thereon free from any clalms, liens or
charges, and egrees further that neither it nor any other
person, firm or corporation shall have any right to a lien
upon the premises or anything appurtenant thereto.

23. Warranty of Construction

(@) In addifion to any other warranties in this contract, the
Contractor wamrants, except as provided in paragraph ()
of this clause, that work perforrmed under this contract
conforms o the contract requirements and is free of any
defect In equipment, material, or workmanship performed
by the Contractor or any subcontractor or supplier at any
fler. This warranty shell continue foraperodof _____
{one year unless otherwisa indicated) from the date of final
acceptance of the work, If the PHA takes possesslon of
any pari of the work before final accaptance, this warranty
shall continue for a period of (one year unless ctherwise
Indicated) from the date that the PHA takes

possession.

(b) The Contractor shall remedy, at the Conlracior's
expense, any fallure to conform, or any defect. In
addition, the Contractor shall remedy, at the Contractor's
expense, any damage to PHA-owned or controlied rea! or
personal property when the damage is the result of—

(1) The Contractor’s failure to conform fo confract reguire-
ments; or
(2) Any defects of egquipment, material, workmanship or
design fumished by the Contractor.

(c) The Cantractor shall restore any work damaged In
fulfiling the terms and conditions of this clause. The
Contractor's waranty with respect to work repaired or
replaced will run for {one year unless ctherwise indicated)
from the date of repair or replacement.

(d) The Contracting Officer shall notify the Contractor, in
writing, within a reasonable time afier tha discovery of
any fallure, defact or damage.

(e} If the Contractor fails to remedy any failure, defect, or
damage within a reasonable time after recelpt of notice,
the PHA shall have the right to replace, repalr or
otherwise remedy the fallure, defect, or demage at the
Confracior's expense.

() With respect to all warrarties, express or implied, from
subconfractors, manufacturers, or suppliers for work
performed and meteriafe furnished under this contract,
the Confractor shall:

(1) Obtaln alf wamrantles that would be given In normal
commercial pracfice;

{2) Require all warranties to be executed In writing, for the
benefit of the PHA; and,

{3) Enforce all warranties for the benefit of the PHA.

(g) In the event the Contractor's warranty under paragraph
(s) of this clause has expired, the PHA may bring suit at
its own expense {o enforce a subcontractor's,
manufacturer's or supplier's warranty.
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{h) Unless a defect Is caused by the negligence of the
Contractor or subcontraetor or supplier at any tier, the
Contractor shall not be liable for tha rapalr of uny defect of
matarial or design furnished by the PHA nor for the repalr
of any damage that results from any defect in PHA
fumished material or design,

(i) Notwithstanding any provisions herein 1o the conlrary, the
establishment of the time periods in paragraphs (a) and
{c) above relate only to the spacific obligation of the
Contractor fo correct the work, and have no relationship
to the time within which its obligation to comply with the
contract may be sought to be enforced, nor to the ime
within which proceedings may be commenced to
esiablish the Contractor's liability with respect to its
obligation other than specifically to comrect the work.

(i} This warranty shall not limit the PHA’s rights under the
Inspection and Acceptance of Construction clause of this
contract with raspect 1o letent defects, groes mistakes or
fraud.

24. Prohibltion Against Liens
The Contractor is prohibited from placing a lien on the
PHA'z property. Thie prohibition shall apply to all
subcontraciors at any tier and all materiels suppliers.
Adminisraiive Requirements

25. Contract Period

this contract within calendar days of the
effeciive date of the contract, or within the time schedule
established in the notics to proceed issued by the
Contracting Officer.

286. Order of Pravisions

In the event of a conflict betwsen these General

Conditions and the Speclfications, the General

Conditions shall prevall, In the event of a conflict between
the contract and any applicable state or local law or
regulation, the state or locs! law or regulation shall
prevafl; provided that such state or local law or regulation
doas not conflict with, or 18 less restrictive than epplicable
federal law, regulation, or Executive Order. In the event of
such a conflict, applicable federal lew, regulation, and
Executive Order shall prevail.

27. Payments
(a) The PHA shall pay the Contractor the price as provided In
this confract.

{b) The PHA shall make progress payments appraximately
every 30 days as the work proceads, on estimates of
work accomplished which meets the standards of quality
established under the contract, as approved by the
Contracting Cfficer. The PHA may, subject to written
determination and approval of the Contracting Officer,
make more frequant payments to contraciors which are
qualtfied small businesses.

{c) Before the first progress payment under this coniract, the
Contractor shall furnish, in such detall 25 requested by
the Contracting Officar, a breakdown of the fotal contract
price showling the amount included therein for each
principal category of the work, which shall substantiate
the payment amount requested in order to provide a
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basls for determining progress payments. The breakdown
shall be approved by the Contracting Officer and must be
acceptable 1o HUD. If the contract covers more than one
project, the Contractor shall furnish a separate
breakdown for each. The values and quantities employed
in making up this breakdown are for determining the
amount of progress payments and shall not be construed
as a basls for additions {o or deductions from the contract
price, The Contractor ghall prorate s overhead and profit
over the construction period of the contract.

{d) The Contractor shall submif, on forms provided by the
PHA, pericdic estimates showing the value of the work
performed during each period based upon the approved

submitted notlaterthan _______ days inadvance of
the date s=t for payment and are sublect to correction and
revislon as required. The estimates must be approved by
the Contracting Officer with the concurmence of the
Avrchitect prior to payment. If the contract covers more
than one project, the Contractor shall fumish a

separste progress payment estimate for each.

(e) Along with each request for progress payments and the
required estimates, the Contractor shall fumish the
Jollowing certification, or payment shall not be mede; |
hereby certify, 1o the best of my knowledge and belief,
that

(1) The amounts requested are only for performance in
accardance with the specifications, terms, and
conditions of the contract;

{2) Payments to subcontractors and suppliers have been
made from previous payments recelved under the
contract, and timely payments will bo made from the
proceads of the payment covared by this certification,
In accordance with subcontract agreaements; and,

{3) This request for progress paymants does not include
any amounts which the prime contractor intends 1o
withhold or retaln from a subcontractor or supplier In
accordance with the ferms and conditions of the
subcontract.

Mamet

Titier

Dalx

{) Except as otherwise provided In State law, the PHA shall
retain fen (10} parcent of the amount of progress
payments until completion and acceptance of all work
under the contract; except, that if upon completion of 50
percent of tha work, the Contracting Officer, after
consuiting with the Architect, determines that the
Contractor's performance and progress are safisfactory,
the PHA may make the remaining payments in full for the
work subsequently completed. If the Contracting Officar
subsequently detenmines that the Contractor's
performance and prograss are unsatisfactory, the PHA
shall reinstate the ten (10) percent (or other percentage
as provided In State law) retainage untif such time as the
Contracting Officer detsrmines thet performance and
progress are saflsfactory.

{(g) The Canfracfing Officer may authorize material deflvered
on the site and preparatory work done to be taken Info
consideration when computing progress payments,
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Material defiverad 1o the Contractor at locations other than
the site may also be taken into consideration If the
Contractor furnishes satisfactory evidence that (1) it has
acqulred fitie to such materisl; (2} the material Is properly
stored in & bonded warehouse, storage yard, or similer
suitable place as may be approved by the Contracting
Cfficar; (3) the material s Insured 1o cover its full value;
and (4) the material will be used to perform this contracl.
Before any progress payment which Includes delivered
meterial is made, the Coniractor shefl furmish such
docurmentation as the Contracting Officer may require 1o
asswre the protection of the PHA’s Interest in such
materials. The Contractor shall remain responsible for
such stored material notwithstending the transfer of title
tothe PHA.

(h) All matertal and work covered by progress payments
made shal, &t the time of payment become the sole
property of the PHA, but this shall not be construed as (1)
relieving the Contractor from the sole responsibility for all
material and work upon which payments have been made
or the resioration of any damaged work; or, (2) walving the
right of the FHA 1o require the fulfiliment of all of the terms
of the contract. In the event the work of the Comtractor has
baen damaged by cther coniractors or persons other {han
employees of the PHA. in the course of their employment,
the Contractor shall restore such damaged work without
cost to the PHA and o seek redress for its damage only
from these who directly
caused it.

{7} The PHA shall make the final payment due the Contractor
under this contract after (1) completion and final
acceptance of all work; and (2) presentation of release of
all claims against the PHA arising by virtue of this contract,
other than claims, in stated amounts, that the Contractor
has specifically excepted from the operation of the release.
Each such exception shall embrace no more than cne
clalm, the basis and scope of which shall be clearly
defined. The amounts for such excepted claims shall net
be included in the request for final payment. A release may
also be required of the asslgnez if the Coniractor's claim io
amounts payable under this contract
hes been assigned.

(f) Prior to making any payment, the Cortracting Officar may
require the Confractor fo furnish receipts or other
evidence of payment from all persons performing work
and supplying material io the Contractor, if tha
Contracting Officer detarmines such evidencs Is
necessary o substantiate clalmed costis.

{k) The PHA shali nol; (1) determine or adjust any clalms for
payment or disputes arlsing there under betwsen the
Contraclor ar lis subcontractars or materigl suppliers;
or, {2) withhold any moneys for the protection of the
subcontractors or material suppliers. The failure or
refusal of tha PHA fo withhold moneys from the
Contractor shall In nowise impalr the obligations of any
surety or surefies under any bonds furnished under this
contract.

28, Contract Modifications

{a) Only the Contracting Cfficer has authority to modify any
term or condtfion of this contract. Any contract
modification shall be authorized in writing,

{b) The Contracting Qfficer may modify the contract
unilaterally (1) pursuant fo a specific authorzetion siated
in a contract clause {e.g., Changes); or {2) for
administrative matters which do not change the rights or
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responsiblilties of the parlies {e.g., change In the PHA
address). All other contract modifications shall be in the
form of supplemente] agreements signed by the
Contractor and the Contracting Officer.

(¢) Wkan & proposed modification requires the approval of
HUD prior to Its lssuance (e.g.. a change order that
exceeds the PHA's approved threshold), such
modification shall not be effective until {he required
approval is received by the PHA.

28, Changes

{a) The Contracting Officer may, &t any fime, withaut notice
to the sureties, by written order designated or indicated
fo be a change order, make thanges in the work within
the general scope of the contract including changes:;
(1)In the specifications (including drawings and designs);
{2)in the method or manner of performance of the work;

{3) PHA-furnished facliittes, equipment, materials,
senvices, or site; or,

(4} Directing the acceleration in the performance of the
work.

(b) Any cther writlen ordar or oral order {which, as used in
1hls paragraph (b), Includes direction, instruction,
Interpretation, or determination) from the Contracting
Officer that causes a change shell be treated as a
change ordar under this clause; provided, thet the
Contractor gives the Contracting Officer written notice
stating (1) the date, circumstances and source of the
order and (2) that the Contractor regards the order as a
change order.

(c) Except as provided in this clause, no order, statement or
conduct of the Contracting Officer shall be freated a8 a
change under this clause or entitle the Contracior to an

equitable adjustment.

(d} if any chaenge under this clause causes an increase or
decrease in the Confractor's cost of, or the time required
for the performence of any part of the work under this
contract, whether or not changed by any such order, the
Contracting Officer shall make an equitable adjustment
and medify the confract in wrifing. However, except for a
adjustment based on defective specifications, no proposal
for any change under paragraph (b} abova shall be
allowed for any costs Incurred more than 20 days (5 days
for oral orders) before the Contractor gives written notice
&s required. In the case of defective specifications for
which the PHA Is responsible, the equitable adjustment
shall Include any Increased cosi reasonably Incurred by
the Contracter In attempting to comply with
the defective specifications.

{e) The Contractor must assert its right fo an edjustment
tnder this clause within 30 days after (1) recelpt of &
written change order under paragraph (a) of this clause,
or (2) the furnishing of a written nolice under paragraph
(b} of this clause, by submitting a written statement
describing the general nature and the amount of the
proposal. If the facts Justify it the Contracting Officer may
extend the perlod for submisslon. The proposal may be
included in the notice required under paragraph {b)
above. No proposal by the Contractor for &n equitable
adjustment shafl ba allowed [ asseried after final
payment under this contract,

(f) The Coniractor's written proposel for equitable
adjustment shall be submlitied In the form of a lump sum
proposal supporied with an ftemized breakdown of all
increases and decreases in the confract In at least the

following detalls:
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(1) Direct Costs. Materiale (liet individual ems, the
quantity and unit cost of each, and the aggregate
cost); Transportation and dellvery costs associated
with materials; Labor breakdowns by hours or unit

been so suspanded, delayed, or Interrupted by any othsr
cause, including the fauk or negligence of the Contractor
or for which any equitable adjustment is provided for or
excluded under any other provision of this confract.

cosis (idenfified with speclfic work to be petformed); {c) A claim under this clause shell not be allowed (1) for any

Construction equipment exclusively necessary for the
change; Costs of preparation and/ or revision io shop
drawings resulfing from the change; Worker's
Compensation and Public Liability Insurance;
Employment taxes under FICA and FUTA: and, Bond
Costs when slza of change warrants revision.

{2Yindirect Costs. Indirect costs may Include overhead,
general and administretive expenses, and fringe
benefits not normally treated as direct costs.

{(3)Profit. The amount of profit shall be negotiated and

costs incured more than 20 days bafore the Contractor
shall heve notified the Contracting Officer in writing of
the act or failure to act involved (but this requirement
shall not apply as to a cfalm resulting from & suspension
order); and, (2) unless the clalm, in an amount stated, is
asserted In wrlting a8 soon as practicable after the
termination of the suspension, delay, or nterruption, but
not later than the date of final payment under the
contract.

may vary according {o the nature, extent, and 31. Dispuies

complexity of the work reguired by the change. The

aflowability of the direct and Indirect costs shall be {a) “Claim,” as used in this clause, means a written demand

determined in accordance with the Contract Cost
Principles and Procedures for Commercial Firms in Part
31 of the Federal Acquisition Regulation (48 CFR 1-31),
as implemented by HUD Handbook 2210.18, in effect on
the date of this contract. The Contractor shall not be
gllowed a profit on the profit received by any
subconfractor. Equitabla adjustments for deleted work
shall inchude a credH for profif and may include a credit for
indirect costs. On proposals covering both Increases and
decreases in the amount of the contract, the application of
indirect costs and profit shell ba on the net-chenge in
direct coets for the Contracior or subcontracior

performing the work.

or written assertion by one of the contracting parties
seeking, as & matier of right, the payment of money Ina
sum cerialn, the adjustment or Interpretation of contract
terms, or other ralief arising under or relating to the
contract. A clalm arising under the contract, unlike a
claim relating fo the contract, is a clalm that can be
resolved under a contract clausa that provides for the
relief sought by the clalmant. A voucher, invoice, or other
routing request for payment that Is not in dispute when
submitied Is not & clalm. The submission may be
converted to a claim by complying with the requirements
of this clause, If it Is disputed elther as to liability or
amcunt or is not acted upon in a reasonable time.

{g) The Contractor shall inclutie in the proposal lts request {b) Except for disputes arising under the clauses enfitied

for fime extension (if any), and shall include sufficlent
informatlion and dates to demonstrate whether and fo
what extent the change wifl dalay the completion of the
contract in its entirety,

{h) The Centracting Officer shall act on propesals within 30

Labor Standards - Davis Bacon and Related Acts, herein,
all disputes ariging under or relating to this contract,
including any clalms for damages for the alleged breach
thereof which are not disposed of by agreement, shall ba
rasolved under this clausa,

days after their receipt, or notify the Contracior of the {c) Al claims by the Contractor shall be made in writing and

dete when such action will be taken.
{i) Failure to reach an agreemant on any proposal shall be a
dispute under the clauze entitied Disputes herein.

submitted to the Contracting Officer for a written declslon,
A claim by the PHA agalnst the Contractor shall be
subect to a written decislon by the Confracting Officer,

Nothing in this clause, however, shall excuse the {d) The Contracting Officer shall, within 60 (unless otherwise

Contractor from proceeding with the confract as changed,
{J) Except in an emergency endangering Iife or property, no
change shall be made by the Contractor without a prior

indicated} days after receipt of the request, decide the
claim or notify the Contractor of the date by which the
decision will be made.

order from the Contraciing Officer, (e) The Confracting Officar's decision shall be final unless

30, Suspension of Work

(a} The Contracling Officer may order the Contraclor in
writing to suspend, delay, or interrupt all or any part of the
wark of this contract for the perlod of tima that the
Contracting Officer defermines appropriate for the

the Contractor (1} appeals in wiiting to a higherlevel In
the PHA in accordance with the PHA's policy and
procedures, (2) refers the appeal to an independent
medietor or arbitrator, or (3} files sult in a courl of
competent Jurisdiction, Such appeal must be made within
(30 unless vtherwise indicated) days after receipt of the
Contracting Officer's decision.

convenlence of the PHA. {f) The Coniractor shalf proceed diligently with performance

(b) If the performance of all or any part of the work is, for an
unreasonable period of time, suspended, delayed, or
interrupled (1) by an act of the Coniracting Officer in the
administration of this contract, or (2) by the Contracting
Officer's failure 1o act Within the time epecified (or within a

of this contract, pending final resolution of any request for
relief, clalm, appeal, or action arising under or relating to
the contract, and comply with any decision of the
Contracting Officer,

reasonable fime Iif not specified) In this contract an 32. Default

adjustment shall be made for any increase in the cost of

performance of the tontract (excluding profit) necessarily {a) If the Contractor refuses or fails to prosecute the work, or

caused by such unreasonable suspension, delay, or
interruption and the contract modified In writing
accordingly, However, no adjustment shall be made
under this clause for any suspension, delay, or
interruption lo the extent that performance would have

any separable part thereof, with the diligence that will
Ingure its completion within the time specified In this
contract, or any extenslon thereof, or fails to complete
sald work within this time, the Contracting Officer may, by
written netice fo the Contractor, terminate the right to
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proceed with the work (or separable parl of the work) thet
has been delayed. In this event, the PHA may take over
the work and complete if, by contract or otherwise, and
may iake possession of and use any materials,
equipment, and plant on the work slte necessary for
completing the work. The Contractor and Its sureties shall
be lable for any damage to the PHA resutiing from the
Contractor's refusal or failure to complete the work within
the specified time, whother or not the Contractor’s right to
proceed with the work is terminated. This liability includes
any Increased costs incumad by the PHA In completing

the work.

(b) The Contractor's right to proceed shall not be terminated

or the Contractor charged with damapes under this

dause F—

{1) The delay in complefing the work arises from
unforeseeable causes beyond the contrel and without
the fault or negligence of the Contracior. Examples of
such causes include (i} acts of God, or of the public
enemy, (i) ecls of the PHA or other gavernmental
entity in either Hs sovereign or contractual capacity,
{If}) acts of ancther contractor in the performance of a
caniract with the PHA, (iv) fires, (v) floods, (vi)
epldemics, (vii) quaranting restrictions, (viii) strikes,
{ix) freight embargoes, (x) unusualiy severe weather,
or () delays of subcontractors or suppliers at any ther
arising from unforaseeable causes beyond the control
and without the fault or negligence of both the
Contractor and the subcontractars or suppliers; and

{2) The Contracior, within days (10 days unless otherwise
indicated} from the beginning cf such delay (unless
extended by the Contracting Cfficer) notifies the
Contracting Officer in writing of the causes of delay.
The Contraciing Officer shall ascertain the facts and
the extent of the delay. If, in the Judgment of the
Contracting Officer, the findings of fact warrant such
action, time for completing the work shall be extended
by written modification 1o the confract. The findings of
the Contracting Officer shall be reduoed to a written
decision which shall be subject to the provisions of
the Disputes clause of this coniract.

(c) i, after terminaticn of the Contractor's right to proceed, it

is determined that the Contractor was not in default, or
that the delay was excusable, the rights and obligations
of the partias will be the same as If the termination had
bean for convenlence of the PHA.

33. Liquidated Damages
{a) If the Contracior fails to complete the work within the time

specified in the conlract, or any extension, as specified in
the clause entitfed Default of this contract, the Contractor
shail pay o the PHA as liquidated damages, the sum of
$____ Conbracting Officer insert amount] for
oech day of delay. If diferent complefion detes are
specified in the contract for separate paris or stages of the
work, the amount of liquidated damages shall be
assessed on those parts or stages which are delayed. To
the extent that the Contractor's delay or nenperformance
is excused under another ¢lause in this contract,
liquidated damages shall not be due the PHA. The
Contractor remeins liable for damages caused other than
by delay.

(b) If the PHA tenminates the Contractor's right to proceed,

the resulting damage will consist of liquidated damages
untll such reasonable time as may be required for final

completion of the work together with any increased costs
occasionsd the PHA In completing the work,

{c) If the PHA does not terminate the Contractors right to
proceed, the restiting damage will congist of liquidated
damages until the work is completed or accepted.

34. Termination for Convenience

(2) The Contracting Officer may terminate this contract in
whols, or in part, whenever ihe Contracting Officer
determines that such termination is in the beet interest of
the PHA. Any such termination shall be effected by
delivery to the Contractor of a Notice of Termination
specifying the exdent to which the performance of the
work under the contract s ferminated, and the date upon
which such termination becomes effective.

(b) Hthe performanca of the work is terminated, elther in
whole or In part, the PHA shall be liabls to the Contractor
for reasonable and proper costs resulting from such
termination upon the receipt by the PHA of a properly
presentsd claim setting owt in detail: (1) the total cost of
the work performed to date of termination less the fotal
amount of contrest paymente made to the Contractor; (2)
the cost {including reasonable profit) of seltfing and
peying claims under subcontracts and material orders for
work parformed and materials and supplies delfivered o
the site, paymen for which hag not been made by the
PHA to the Contractor or by the Contraclor to the
subpentractor or suppller; (3) the cost of pressrving and
protecting the work already performed untll the PHA or
assignee takes pussession thereof or assumes
responsibility therefore; {4) the actual or estimated cost of
legal and accounting services reasonably necessary to
prepare and present the termination claim lo the PHA;
and (5) an amounl constituting a reasonable profit on the
value of the work performed by the Contractor.

(¢} The Contracting Officer will act on the Coniractor's ¢laim
within days (60 days unless otherwise [ndicatet]) of
tecaipt of the Confractor’s claim.

(d) Any disputes with regard to this clause are expressly
made subject to the provisions of the Disputes clause of
this contract.

35. Assignment of Contract

The Contractor shall not assign or transfer any interest in
this contract; except that clalms for monles dus or to
bacome due from the PHA under the contract may be
assigned to a bank, {rust company, or other financlal
Institution. Such assignments of claims shall only be
made with the written concurrence of the Contracting
Officer. i the Contractor I a parinership, thie contract
shall inure to the benefit of the surviving or ramaining
member{s} of such partnership &s approved by the
Contracting Officer,

38. Insurance

(a) Before commencing work, the Contractor and each
subcontractor shall furnish the PHA with cerlificates of
insurance showing the following insurance s in force and
will insure all operations under the Confract:

(1) Workers' Compensation, In accordance with etate or
Territorial Workers' Compensation lews.

{2) Commercial General Liability with & combined single
{imit for bodily injury and property damage of not less
than$ [Contracting Officer insert amount}
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per occurrence to protect the Contractor and each
subcomtractor against clalms for bodlly injury or death
and damage to the property of others. This shali cover
the use of all equipment, hoists, and vehlclea

on the site(s) not covered by Automabile Liability
under {3) below. ¥ the Contracior hes & “ciaime- made”
policy, then the following additional requirements
apply: the policy must provide a "retroactive date”
which must be on or before the
execution date of the Contract; and the exiended
raporting period may not be less than five years
following the completion date of the Contract.

(3} Automobile Llabliity on owned and noi -owned motor
vehicles used on the site{s) of In connection therewith
for a combined single limit for bodily injury and
property damage of nolless than$ ___
[Contracting Officer insert amount] per occurrence.

{b} Bafore commencing work, the Contraclor shall furnish the

PHA with a certiflcate of insurance evidencing that
Builder's Risk (fire and extended coverage) Insurance on
alt work In place and/or materials stored &t the buliding
site(s), including foundations and building equipment, is
in force. The Builder's Risk Insurance shalt be for the
benefit of the Contractor and the PHA as their inferests
may appear and each shall be named In the pelicy or
policies as an Insured. The Coniractor in Installing
eguipment supplied by the PHA shall camy Insurance on
such equipment from the time the Contractor takes
possession thereof untll the Contract work is acceplad by
the PHA. The Builder'’s Risk Insurance need not be
carried on excavations, plers, footings, or foundations
until such time as work on the supearstructure is staried. it
need not be carred on landscape wark. Policles shall
fumish coverage at all times for the full cash value of all
completed construction, as well as materials in place
and/or stored at the site(s), whether or not partial
payment has besn made by the PHA. The Confractor
may tenminate this insurance on bulldings as of the date
taken over for occupancy by the PHA. The Contractor Is
not required to camy Builder's Risk Insurance for
modernization work which does not involve structural
elferations or addifions and where the FHA"s existing fire
and exiended coverage policy can be endorsed to
include such work,

{c) All insurance shall be camied with companles which ere

financialty responsfble and admitted fo do business in the
Slate in which the project Is located. If any such
insurance ts due to expire during the construction period,
the Contractor {inciuding subcontractors, as applicable)
shall not permit the coverage to lepse and shall furnish
evidance of coverage to the Contracting Officer. All
certificates of Insurance, as evidence of coverage, shall
provide that no coverags may be cancaled or non-
renewed by the insurance company until at least 30 days
prior written notice has been given to the Contracting
Officer.

37. Subcontracts

(a) Definitions. As used in this contract -

{1) "Subcontract’ means any contract, purchase order, or
other purchase agreement, including medifications
and ¢hange orders o the foregeing, entered infc by a
subcontractor to furnish supplies, materials,
equipment, and servicas for the performance of the
prime contract or a subcontract.

{2) "Subconfractor” means any supplier, vendor, or firm
that fumishes supplles, materials, equipment, or
services 1o or for the Contracter or another
subcontractor.

{b) The Contracior shall not enter Infe any subcontract with
any subcontractor who has been temporarlly denied
participation in a HUD program or who has been
suspended or debared from participeting in contracting
programs by any agency of tha United States
Government or of the state In which the work undar this
contract is to be

{c) The Contractor shall be as fusly responsibla for the acte or

omissions of fis subcontraciors, and of persons either

directly or indfrectly employed by them as for the acts or
omissions of persons directly employed by the

Confracior.

(d) The Contractor shall insert appropriate clauses In all
subcontracts to bind subcontractors to the terms and
conditions of this conlrac! inscfar es they are applicable
1o the work of subconfractors.

(8) Nothing contained in this contract shall creste any
cotitractual relationship between any subcondractor and
the PHA or between the subcontracior and HUD.

38. Subcontracting with Small and Minority Firme,
Women's Businaess Enterprise, and Labor Surplus
Area Firms

The Confractor shall taks the followlng steps to ensurs
that, whenever possible, subcontracts are awarded to
small business firms, minority firms, women's business

anterprises, and labor surplus area finms;

{2) Placing quallfied small and minority businesses and
women's business enterprises an solicitation lists;

{b) Ensuring that small and minority businesses and
women's business enterprises ara solicited whenever
they are potentlal sources;

(c) Dividing total requirements, when economically feasible,
into smaller tasks or quantities fo permit maximum
participation by small and minorfty businesses and
women's business enterprises;

{d) Establishing delivary schedules, wheras the requirements
of the contract permit, which encourage participation by
small and minority businesses and women's business
enterprises; and

{e) Using the services and asslstence of the U.S. Small
Business Administration, the Minority Business
Development Agency of the L.8. Depariment of
Commerce, and Stale and locat governmental small
business agencles.

30, Equal Employment Opportunity

During the performance of this contract, the Contractor
agreas &8 follows:

(a) The Contractor shall not discriminate agalnst any
employes or applicant for employment because of race,
color, religion, sex, national origin, or handicap.

(b) The Contraclor shall take affirmative action fo ensure that
applicants are employed, and that employees are treated
during employment without regard to thelir race, color,
refigion, sex, national origin, or handicap. Such action
shall tnclude, but not be limfted lo, (1) employment, {2}
upgrading, (3) demction, (4) transfer, (5} recruiiment or
recrultment advertising, (6) layoff or fermination, (7) retes
of pay or other forms of compensation, and (8) selectlon
for training, inclixdling apprenficeship,
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{c) The Contractar shall post in conspicuous places available
to employees and applicants for employment the notices
to be provided by the Confracting Officer that explain this

clause,

{d) The Contractor shall, In all soficitations or
advertisements for employees placed by or on behalf of
the Contractor, state that all qualified applicants will
recelve consideration for employment without regard fo
race, color, religion, sex, national origin, or handicap.

(&) The Contractor shsll send, to each labor unlon or
representative of workers with which it has a collective
bargaining agreemsent or other contract or understanding,
the notice to be provided by the Contracting Officer

advising the labor unlon or workers' representative of the
Contractor's commitments under this clause, and post
copies of the nofice in conspicuous places avallable to
employeee and applicants for employment,

(f) The Contractor shall comply with Executive Order 11248,
&s amended, and the nies, regulations, ang crders of the
Secretary of Labor.

(0} The Contractor shall furish all information and reports
required by Executive Order 11246, as amended, Section
503 of the Rehabliltation Act of 1973, as amanded, and
by rules, regulations, and orders of the Secretary of
Labor, or pursuant thereto. The Contractor shall permit
access to its books, records, and accounts by the
Secretary of Labor for purposes of Investigation to
ascortain compliance with such rules, regulations, and
orders.

{h} In the event of a determination that the Contractor is not
in compliance with this elause or any rule, regulation, or
order of the Secreiary of Labor, this contract may be
canceled, terminated, or suspended in whole or In part,
and the Contractor may be declared ineligible for further
Government confracts, or Federally assisted construction
contracts under the procedures authorized in Executive
Order 11248, es amended. In addition, sanctions may be
imposed and remedies invoked against the Contractor as
provided in Executive Order 11246, as amended, the
rules, regulations, and orders of the Secretary of Labor,
or as otherwise provided by law,

{f) The Contractor shall include the terms and conditions of
this clause In every subcontract or purchase order unless
exempted by the nules, regulations, or orders of the
Secretary of Labor issued under Executive Order 112486,
as amended, so that these terms and conditions will be
binding upon each subcontractor or vendor. The
Contractor shall {ake such acticn with respect o any
subcontract or purchase order as the Secretary of
Housing and Urban Development or the Secretary of
Labor may direct as 2 means of enforcing such
provisions, Including sanctions for nonicompliance;
provided that if the Contractor becomes involved In, or s
threatensd with, litigation with a subcontractor or vendor
as a resull of such direction, the Conftractor may raquest
the United States fo enter into the Titigation 1o protect the
Interests of tha United States.

() Compliance with the requirements of this clause shall be
to the maximum extent consistent with, but not In
derogation of, compliance with section 7(b) of the Intfian
Self-Determination and Education Assistance Act and the
Indlan Preference clause of this contract.

40, Employment, Training, and Contracting
Opportunities for Low-Income Persons, Section 3 of
the Houslng and Urban Development Act of 1968,
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(a) The work to be performad under this contrast Is subject fo
the requirements of section 3 of the Housing and Urban
Development Act of 1868, a& amended, 12 U.S.C. 1701u
{section 3). The purpose of section 3 is to ensure that
employment end other economic opporiunities generated
by HUD esslstance or HUD-sssisted projects coveraed by
sectlon 3, shall, to the greatest extant feasible, be directed
to low- and very low-income persons, particularly persons
who are reciplents of HUD assistance for
housing,

{b) The parties to this contract agree 1o comply with HUD's
regulations in 24 CFR Parl 135, which implement section
3. As evidenced by thelr exegution of this contract, the
pariles to this contract ceriify that they are under no
contractual or other impediment that would prevent them
from complying with the Part 135 regulations.

{c) The contrecior agrees to send 10 each Jabor organization
or represendative of workers with which the contracior has
a collective bargaining agreement or other understanding,
if any, a-notice advising the fabor organization or workers'
representative of the contractor's commtments under this
saction 3 clause, and will post coples of the notice in
consplcuous places at the work slte where both
employees and applicants for training and employment
positions can see the notice. The notice shall describe the
section 3 preference, shall set forth minimum number and
Iob titles subject to hire, availabllity of epprenticeship and
tralning positions, the qualifications for each; and the
name and kocatlon of the person(s) taking applications for
aach of the positions; and the
anticipated date the work shall begin.

(d} The contractor agrees to include this section 3 clause In
every subcontract subject to compliance with regulations
in 24 CFR Part 135, and agrees to take appropriats
action, as provided In an applicable provision of the
subcontract or In this section 3 clause, upon a finding that
the subcontracior i In violatien of the regulations in 24
CFR Part 135. The contracior will not subcontract with
any subcontractor where the contractor has notice or
knowledge that the subcortractor hes been found in
violation of the reguletions in 24 CFR Part 135.

{2) The contractor will certify that any vacant employment
pesitionis, including tralning positions, that are filled (1)
fter the coniractor is selecled buf before the contract is
executed, and (2) with persons gther than those to whom
the regulations of 24 CFR Part 135 require employment
opportunities 1o be directed, were not filled to circumvent
the contractor's obligations undsr 24 CFR Part 135,

{f) Noncompliance with HUD's regulations in 24 CFR Part
135 may result in sanctions, termination of this contract

for defau, and debarment or suspenslon from future
HUD assisted contracts.

{g) With respect to work performed In ecnnection with seclion
3 covered Indlan housing asslistance, section 7(b) of the
Indlen Self-Determination and Education Assistence Act
{25 U.5.C. 450a) aiso applles to the work i be
performed under this contracl. Section 7(b) requires that
o the greatest extent feasible (i) preference and
opportunities for tralning and employment shall be given
1o Indians, and {il) preference In the award of contracts
and subcontracts shall be given to Indlan organizations
and Indian-owned Economlc Enterprises, Parlles to this
contract that are subject to the provisions of section 3
and section 7{bjagree to comply with section 3 to the
maximum extent feasible, but not in derogetion of
compliance with sectlon 7(b).
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Interest of Members of Conpress

No member of or delegate to the Congress of the United
Stales of America shall be admitted to any share or part of
this contraci or to any benefit that may arise therefrom.

Interest of Members, Officers, or Employees and
Former Mombers, Officera, or Employece

No member, officer, or employes of the PHA, no member
of the goveming body of the locality in which the project
is sityated, no member of the govaming body of the
locality In which the PHA wes activated, and no other
public officlal of such locality or focalities who exercises
any functions or responsibllities with respect to the
project, shall, during his or her tenure, or for one year
thereafter, have any interest, direct or indirect, in thic
contract or the proceeds thereof,

Limlitatione on Payments made to Influence Certaln
Federal Financlal Transactions

{a) The Contraclor agrees to comply with Section 1352 of

Title 31, United States Code which prohibits the use of
Federal appropriated funds to pay any person for
influencing or attempting to influence an offlcar or
employee of any agency, a Member of Congress, and
officer or employee of Congress, or an employee of a
Membar of Congress In connaction with any of the
follewing covered Federal actions: the awarding of any
Federal contract; the making of any Federal grant; the
making of any Federal loan; the enteting Info of any
cooperative agreement; or the modification of any
Federal contract, grant, loan, or cooperative agreement.

{b) The Contraclor further agrees to comply with the

requirement of the Act to furnish a disclosure (OMB
Standard Form LLL, Disclosura of Lobbying Activities) if
any funds other than Federal appropriated funds
(including profit or fee recelved under a covered Federal
transaction) have been paid, or will be paid, to any person
for influsncing or attempling to influence an officer or
amployea of any agency, a Member of Congress, an
officer or employee of Congress, or an employes of a
Member of Congress In connection with & Federal
contract, grant, loan, or cooperative agreement.

44, Royasities and Patents

The Contractor shall pay all royaliies and license fees. It
shali defend all sults or claims for infringement of any
patent rights and shall save the PHA harmieas from loss
on account thereof; except that the PHA shall be
responsible for ell such loss when a particular design,
process or the product of a particular manufacturer or
manufacturers is specified and the Contractor has no
reason 1o believe that the specffied design, process, or
product Is an Infringement. If, however, tha Contractor
has rezson to believe that any design, precess or product
specified is an Infringement of a patent, the Contracior
shall promptly notify the Contracling Officer. Fallure to
give such notice shall make the Contracior responsible
for resultant loss.

45, Examnation and Retentlon of Contractor’s Records

i
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{a) The PHA, HUD, or Compirolier General of the United
States, or any of their duly authorized representatives
shall, untit 3 years after final payment under this contract,
have access to and the right to examine any of the
Contractor's directly pertinent books, decuments, papers,
or other records involving transactions related 1o this
contract for the purpose of making audit, examination,
excerpts, and transcriplions.

(b} The Contractor agrees to Include in firet-tier subcontracts
under this contract a clause substantially the same &s
paragraph (a) above. “Subcontract,” es used In this
clause, excludes purchase orders not exceeding
$16,000.

{c) The periods of access and examination in paragraphs (2)
and (b) above for records relating to {1) appesls undertha
Disputes clause of this contract, (2) litigation or seftiement
of claims arising from the performence of this contract, or
(3) coste and expenses of this contract to which the PHA,
HUD, or Comptroller General or any of their duly
authorized representatives hes taken exception shall
continue until disposition of such appeals, litlgation,
claims, or exceptions,

46. Labor Standards - Davis-Bacon and Related Acte

If the tofal amount of this contract exceeds $2,000, the
Federal labor standards set forth in the clause below shall
apply to the development or construction work to be
under the contract.

(a) Minimurm Wapes.
{1) All laborers and mechanics employed under this
contract In the development or construction of the
project(s) Involved will be pakd unconditionally and not
less often than once a week, and without subsequent
deduction of rebate on any account (except such payroll
deductions as are permitted by regulations issued by the
Secretery of Labor under the Copeland Act (29 CFR Part
3)), the full amount of wages and bona fide fringe benefits
{or cash equivelents thereof) due at time of payment
computed at rates not less than those contalned In the
wage determination of the Secretary of Labor which is
attached hereto and made a part hereof, esé of
any contractual relationship which may be alleged to exist
betwean the Confractor and such laborers and
mechanics. Contributions made or costs reasonably
anticipaied for bona fide fringe benefits under Section
1{b}2) of the Davis-Bacon Act on behalf of laborers or
mechanics are considered wages peid to such laborers or
mechanics, subject to the provisions of 20 CFR
5.5{a)(1)(iv}; also, repular contributions made or costs
incurred for more than a weekly period {but not Tass often
than quarierly) under plans, funds, or programs which
cover the regular weekly period, are deamed to be
constructively made or incurred during such weekly
period. Such labarers and machanics shal! be paid the
appropriate wage rate and fringe benefits In the wage
detarmination for the classification of work actually
performed, without regard 1o ekill, except as provided in
20 CFR 5.5{a){4). Labarers or mechanics performing
work in more than one classifications may be
compensated at the rate specified for each classificalion
for the time actually worked thersin; provided, that the
employer's payroll records accurately set forth the time
epent In each classification in which work is performed.
The wage determination {including any edditional
classification and wage rates conformed under 28 CFR
6.5{2){1)(l) and the Davis-Bacon postar (WH-1321) shal
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be posted at all times by the Contractor and its

subcontractors af the site of the work n a prominent and

accessible place where it can be easily seen by the

workers.

(2} {i) Any class of labarers or mechanics, Including
hetpers, which |s not listed in the wage
dgeterminstion and which is to be employed under

the contract shall be classified in conformance with

the wage determination. HUD shall approve an
additional classification and wage rate and fringe
bansfits therefor only when ali the following criteria
have been met: {A) The work fo be performed by
the classification requested is not performed by 8
clessification in the wage determination; and (B}
The classification is ulilized in the ares by the
construciion industry; and (C) The proposed wage
rete, Including any bona fide fringe benefits, bears
a reasonabte relationship 1o the wape rates
comalned in the wage

determinedion.

{Ii) 1f the Contractor and the laborers and mechanics
to be employed in the classification (if known), or
their representatives, and HUD or fis designee
agree on the classiication and wape rate
{Including the amount designated for fringe
benefits where appropriata), a report of the action
taken shall be sent by HUD or its designes to the
Administrator of the Wage and Hour Division,
Employee Standards Administration, U.S.
Departrnent of Labor, Washington, DC 26210,
The Administrater, or an authorized
representative, will approve, modify, or disapprove

every sdditlonal classification action within 30 days
of recelpl and so advise HUD or tis designes or will
notify HUD or its designee within the 30-day period

that additional time Is necessary.

{iii} In the event the Confractor, the laborers or
mechanics to be employed In the classification or
thelr representaiives, and HUD or fis deslignee do
not agree on the proposed dassification and wage
rate (including the amount designated for fringe
benefits, where appropriate), HUD or lts designee
shall refer the questions, including the views of all

interested parties and the recornmendation of HUD

or its designes, to the Administrator of the Wage
and Hour Division for determination. The
Administrator, or an authortzed representative, will

issue a determination within 30 days of receipt and
s0 advise HUD or Its designee or will notify HUD or

lts designee within the 30-day pericd that
additional ime Is necessary.

(V) The wage rate (ncluding fringe benefits where
appropriate) determined pursuant io
subparagraphs (a){2){ii) or {Ill) of this clause shall
be paid to all workers performing work in the
classification under this contract from the first day
on which work Is performed in classHfication.

(3) Whenevar the minimum wage rate prescribed in the
contract for a class of laborers or mechanics includes

a fringe benefit which is not expressed as an hourly

rate, the Contractor shall either pay the benefit as

stated In the wage determination or shall pay another
bona fide fringe benefit or an hourly cash equivalent
thereof,

(4) I the Contractor does not make payments to a trustee
or other third person, the Contractor may consider as
parl of the wages of any laborer or mechanic the
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amount of any costs reasonably anticipated in
providing bona fide fringe benefits under a plan or
program; pravided, thet the Secrelary of Labor has
found, upon the wrilten request of the Conlractor, that
the applicable standards of the Davis-Bacon Act have
been met. The Secretary of Labor may reguire the
Contractor 1o set aside in a separato account assets
for the meeting of obligations under the plan or

program.
{b) Withho!ding of funds. HUD or its designee shall, upon its

own action or upon written request of an authorized
rapresentative of the Depariment of Labor, withhold or
cause 1o be withheld from the Contractor under this
contract or any other Federal contract with the same
prime Contraclor, or any other Federally-assisted
contract subject fo Davis-Bacon preveiling wage
requirements, which is held by the same prime
Confractor, so much of the accrued payments or
atvances as may be coneidered necessary to pay
taborers ahd mechanics, Including apprentices, trainees,
and helpers, eamployed by the Contractor or any
subcontractor the full amount of wages required by the
contract, In the event of fallure to pay eny laborer or
mechanic, Including any apprentice, freinea, or helper,
employed or working in the construction or development
of the project, all or part of the wages required by the
contract, HUD or its designee may, after written notice o
the Contraclor, take such action as may be necessary to
cause the suspansion of any further payment, advance,
or guarantee of funds until such violations have ceased.
HUD or its designee may, after written notice to the
Contractor, disburse such amounis withheld for and on
account of the Contrastor or subconiractor to the
respective employees o whom they are due.

{c) Payrolls and basic records.

{1) Payrolis and basic records relating thereto shall be
maintalned by the Contrector during ihe course of the
work end preserved for a period of three years
thereafter for all laborers and mechanics working in
the construction or development of the project. Such
records shall contaln the name, address, and social
securily number of each such worker, his or her
correct classification, hourly rates of wages paid
{including rates of contributions or costs anticipated
for bona fide fringe beneflts or cash equivalents
therecf of the types described in section 1(b){2){B) of
the Davis-Bacon Act), daily and weekly number of
hours worked, deductions made, and actual wages
pald. Whenever the Secrelary of Labor has found,
under 28 CFR 5.5{a)}1){v), that the wages of any
laborer or mechanic Include the smount of cosis
reasonably anticlpated in providing benefits under a
plan or program described In section 1(b)2)(B) of the
Davis-Bacen Act, the Contractor shell maintain
records which show that the commitment fo provide
such benefits is enforceable, that the plan or program
is financially responsible, and that the plan or
program has been communicated In writing to the
laborers or mechanics affected, and records which
show the costs anticipated or the actual cost incurred
iy providing such benefits. Confraclors employing
apprentices or trainees under approved programs
shall maintain writien evidence of the regisiration of
apprenticeshlp programs and certification of traines
programs, the registration of the apprentices and
trainees, and the ratios and wage retes prescribed in
the applicable programs.
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(2) (1) The Contractor shall submit waekly for each week

in which any contract work is performed a copy of

all payrolis fo the Contracting Officer for

transmission to HUD or its deslgnes, The payrolls
submitied shall set out accurately and completely
all of the Information required fo be maintained
under subparagraph (c)(1) of this clause. This
information may be submitted in any form desired.

Optional Form WH-347 (Federal Stock Number

028-005-00014-1) Is avallable for this purpose and

may be purchased from the Superintendent of

Documents, U.S. Government Printing Office,

Weashington, D.C. 20402. The Contracior Is

responsibie for the submisslon of coples of

payrolls by all subcontractors. (Approved by the

Office of Management and Budget under CMB

Conitrot Number 1214-D149.)

(i} Each payroll submitted shall be accompanled by 2
“Statement of Compliance,” signed by the
Contractor or subcontractor or his or her agent
who pays or supaervises the payment of the
persons employed under the contract and shall
cerlify the following:

(A} That the payroll for the payroll period contains
1hs information required to be maintained
under paragraph {c) (1} of this clause and that
such information is correct and complete;

{B) That each laborer or mechanic (including each
hetper, apprentice, and frainee) empioyed on
the confract during the payrall period has been
paid the full weekly wages earned, without
rebate, elther directly or indirectly, and that no
deductions have been made sither direcily or
indirectly from the full wages eamed, other
than permissible deductions as set forlh in 29
CFR Part 3; and

{C) That each laborer or mechanic has been paid

not less than the applicable wage rates and

fringe benefits or cash equivalents for the
classification of work performed, as specified
In the applicable wage detarmination
Incorporated Into the contract,

{iii) The weekly submisslon of a properly executed
cerification set forth on the reverse side of
Optlonal Form WH-347 shall satisfy the
requirements for submission of the "Statement of
Compliance” required by subparagraph (c){2)(T) of
this clause.

(iv) The falsification of any of the above certifications
rmay subject the Contractor or subconiractor to chvl
or criminal prosecution undar Section 1001 of Title
18 and Saction 3729 of Title 31 of the United
States Code.

(3) The Confractor or subcontractor shall make the

records required under subparagraph {c}{1) available

for inspection, copying, or franscription by authorized
representatives of HUD or Its deslgnes, the

Contracting Officer, or the Depariment of Labor and

shall parmit such representatives to interview

employees during working hours on the Job. If the

Contracter or subcontracter falls to submit the

required records or to make them avaitable, HUD or

its designee may, afler wriiten notice to the

Contractor, take such action as may be necessary to

cause the suspension of any further payment,

advance, or guarantee of funds. Furthermore, faflure
io submit the required records upon request or to

make such records avallable may be grounds for
debarment action pursuant to 28 CFR 5.12.

(d} (1) Apprentices. Apprentices will be permiited o work at

less than the predetermined rate for the work they
performed when they are employed pursuant fo and
individually reglstered in 8 bona fide apprenticeship
program registerad with the U.5. Department of
Labor, Employmert and Training Administration,
Office of Apprenticeship end Tralning, Empioyer and
Labor Services (DATELS), or with a State
Apprenticeship Agency recognized by OATELS, orif a
person ks employsd in his or her first 20 days of
probationary employment as an apprentice in such an
apprenticeship program, whe is not individually
registered In the program, but whe has been ceriified
by OATELS or a State Apprenticaship Agency (whera
appropriate) to be eligible for probationary
employment as an apprentice. The aliowable ratio of
approntices to joumeymen on the job site In any craft
classification shall not be grester than the ratio
permitted to the Contractor as o the entire work ferce
under the registered program. Any worker listed on &
payroll &t an apprentice wage rats, who is not
registered or olherwise employed as stated In this
paragraph, shall be paid not less than the applicabla
wage rate on the wege determinetion for the
dassHication of work aciually performed. In addition,
any apprentice performing work on the job site in
excess of the ratio permitted undar the registered
program shall be paid not less than the epplicable
wage rate on the wage determination for the work
actually performed. Where a contraclor is performing
construction on a project in a locality other than that in
which its program Is registered, the ratics and wage
rates (expressed in percentages of the journeyman's
hourly rate) specified In the Contractor's or
subcontractor's registered program shall be observed.
Every apprentice must be paid af not less than the rate
specified in the registered program for the apprentice’s
level of progress, expressed as a percentage of the
journeyman hourly rate specified in the applicable
wage determination. Apprentices shafl be paid fringe
benefits in accordance with the provisions of the
apprenticeship program. If the appranticeship program
doss not specify fringe benefits, apprentices must be
pald the fuill amount of fringe bensfits listed on the
wage determination for the applicable classification, If
the Adminlstrator of the Wage and Hour Division
determines that a different practice prevails for the
applicable apprentice classification, fringes shall ba
pald in accordance with that determination. In the
event CATELS, or a State Apprenticeship Agency
recognized by OATELS, withdraws approval of an
apprenticeship program, the Contractor will no longer
be permitied to wtillze apprentices at fess than the
applicable predeterined rete for the work performed
until an acceptable

program is approved

(2) Trainees. Except as provided in 28 CFR 5.1,

trainees will not be permitted to work 2t loss than the
predetarmined rate for the work performed unlese they
are employed pursuant to and individually registered in
a program which has reselved prior approval,
evidenced by formal ceriffication by the U.S.
Department of Labor, Employment and Training
Administration. The ratio of tralnees to journeyman on
the Job site shall not be greater than permitted under

Previons editions exe ohsolete
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the plan approved by the Employment and Tralning
Administration. Every frainee must be pald at not less
than the rete specified in the approved program for the
trainee’s level of progress, expressed as a percentage
of the journeyman hourly rate specified in the
applicable wage determination. Tralnees shall be paid
fringe benefits In accordance with the provisions of the
trainee program. If the trainee program does not
mentlon fringe benefits, reineas shali be peid the full
amount of fringe benefils ligled in the wags
determination unless the Administrator of the Wage
and Hour Division determines that there is an
apprenticeship program associated with the
corresponding Journeyman wage rate in the wage
determination which provides for less than full fringe
benefits for apprentices. Any employee listed on the
payroll 21 a trainee rate who is not registered and
participating in a tralning plan approved by the
Employment and Training Administration shail be paid
nol less than the applicable wage rate In the wape
determination for the classHication of work actually
performed. In addition, any trainee performing work on
the job site in excass of the ratio parmitted under the
registered program shall be paid nof less than the
applicable wage rate In the wage determination for the
work sctually performed. In the event the Employment
and Training Administration withdraws approval of a
training program, the Contractor will no longer be
permitted to utlilze trainees at less than the applicable
predetermined rate for the work performed

until an acceptable program is approved.

(3) Equal employment opportunity. The utilization of
epprentices, trainees, and Joumeymen under this
dause shall be in corformity with the equal
employment opporiunity requirements of Executive
Order 11246, as amended, and 28 CFR Pari 30.

{¢) Compliance with Copeland Act requirements. The
Conlractor shell comply with the requirements.of 20 CFR
Part 3, which are hareby Incorporated by reference In this
contract.

{f) Contract termination; debarment. A breach of this contract
clause may be grounds for termination of the contract and
for debarment as a Contractor and a subcontractor 2s
provided in 20 CFR 5.12.

{g) Comptiance with Davis-Bacon and relaled Act
requirements. All rulings and interpretations of the Davis-
Bacon and rafated Acts contained in 29 CFR Parts 1, 3,
and 5 are herein incorporeted by reference in this
contract.

{h) Disputes conceming labor standards, Disputes arising out
of the labor standerds provisions of this clause shall not
be subject to the general disputes clause of this contract.
Such disputes shall be resolved In accordance with the

ures of the Depariment of Labor set forth in 28

CFR Parls 5, 8, and 7. Disputes within the meaning of

1his clause include dispuias between the Cantraclor (or

any of ts subconiractors) and the PHA, HUD, the U.S.

Dapartment of Lsbor, or the employees or thelr

representatives.

(i} Certificatlon of eligiblity.

{1) By entering into this contract, the Contractor cerlifies
that nelther It {nor he or she) nor any person or firm
who has an interest in the Contractor's fim is a
person or fim ineliglble to be awarded coniracls by
the United States Government by virue of section
3(a) of the Davis-Bacon Act or 29 CFR 5.12(a){1).
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{2) No part of this contract shall be subcontracted 1o any
person or firm ineligible for eward of a United States
Government contract by virtue of section 3{a) of the
Davis-Bacon Act or 28 CFR 5.12(a){1).

{3} The penalty for making false stalements 18 prestribed
in the U. 8. Criminal Code, 18 U.S.C. 1001.

{j) Contract Work Hours and Safety Standards Act. As used
in this paragraph, the tarms “laborers” and “mechanics”
include waichmen and guards.

(1) Overtime requirements. No contractor or
subcontrector contracting for any part of the contract
waork which may require or involve the employment of
laborers or mechanics, including watchmen and
guards, shall require or permit any such laborner or
mechanic In any workweek In which the Individual s
employed on such work to work in excess of 40 hours
in such workweek uniess such laborer or mechanic
receives compensation at a rate not less than one and
one-half times the besic raté of pay for all hours
worked in excess of 40 hours in such workweek,

{2) Victation; liability for unpald wages; liquidated
damages. In the event of any violation of the
provisions set forth in subparagraph ()1} of thls
dlause, the Contractor and any subcontractor
responsible therefor shall be liable for the unpaid
wages. In eddition, such Contractor and
subconiractor shall be liable to the United Statas (in
the case of work done under contract for the District
of Columbia or a territory, 1o such District or to such
fermitory), for liquidated damages. Such liquidated
damages shall be computed with respecl to each
individual laborer or mechanic (including watchmen
and guards) employed in violation of the provisions
set forth in subparagraph (j)(1) of this clause, In the
sum of $10 for each calendar day on which such
individual was required or permitted 1o work in excess
of the standard workweek of 40 hours without
payment of the overtime wages required by
provisions set forth in subparagraph (j){1) of this
clause.

(3) Withholding for unpaid wages and liquidated
damages. HUD or its designee shall upon its awn
action or upon wriiten request of an authorized
representative of the Department of Labor withhold or
cause to be withheld, from any moneys payable on
acoount of work performed by the Contractor or
subcontractor under any such corttract or any Federal
contract with the same prime Contractor, or any other
Federally-assisted contract sublect 1o the Contract
Work Houre and Safety Standards Act, which Is held
by the sams prime Contractor, such sums as may be
determined fo be necessary fo satisfy any llabilities of
such Contractor or subcontractor fur unpaid wages
and liquidated damages as provided i the provisions
set forth In subparagraph {J¥2) of this clause,

{k) Subcontracts. The Contractor or subcontractor shall insert
in any subconiracts all the provisions contalned in this
clause, and such other clauses as HUD or its deslgnee
may by appropriate insiructions require, and also a
clause requiring the subcontractors to include these
provisions In any lower Her subcontracts. The prime
Contractor shall ba responsible for the compliance by any
subcontraclor or lower ter subcontractor with all these
provisions.
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47. Non-Federal Prevailing Wage Rates

{2) Any prevalling wage rate (Including basic hourly rate and
any fringe benefits), determined under State or tribal law
to be prevailing, with respect to any employee in any
trade or position employed under the contract, is
inapplicable to the contract and shall not be enforced
agalnst the Contractor or any subcontractor, with respect
10 employees engaged under the contract whensver
such non-Federal prevelling wage rate exceeds;

(1} The epplicable wage rate determined by the Secretary
of Labor pursuant to the Davis-Bacon Act (40 U.S.C.
3141 et seq.) to be prevailing in the locality with

. respecl to such trade;

(b) An applicable apprentice wage rate based thereon
specified in an apprenticeship program registered with
the U.S. Depariment of Labor {DOL) or a DOL-
recoghized State Apprenticeship Agency; or

{c) An applicable trainee wage rete based thereon specified
in a DOL-certified tralnee program.

48. Procurement of Recovered Materials.

{a} In accordance with Section 6002 of tha Solid Waste
Disposal Act, as amended by the Resource Conservation
and Recovery Act, the Contractor shall procure ltems
designaied in guidelines of the Environmental Protection
Agency (EPA) at 40 CFR Part 247 that contain the highast
percentage of recovered materials practicable, consistant
with meintalning a safisfactory level of competition. The
Contractor shall procure Hems designated in the EPA
guidelines thet contaln the highest percentage of
recovered materials praclicable unless the Contractor
determines thaf such ftems: (1) are not reasonably
avallable In a reaschable period of time; (2) fall to mest
reasonable performance standards, which shafl be
determined on the basis of the guidelines of the Nationa!
instiute of Standards and Technology, if applicable to the
tterm; or (3} are only avallable at an
unreasonable price.

(b) Paragraph {a) of this clause shall apply o ltems
purchased under this contract where; (1) the
Contractor purchasas in excese of $10,000 of the ifem
under this contract; or {2) during the preceding
Federal fiscal year, the Contractor: (i) purchased any
amount of the ilems for use under a contract that was
funded with Federal appropriations and was with a
Federal agency or a State agency or agency of a
political subdivision of a State; and (l) purchased a
total of in excess of $10,000 of the Hem both under
and outside that contract,
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SECTION 00211 - SUPPLEMENTAL GENERAL CONDITIONS FOR
CONSTRUCTION CONTRACTS, NON-FEDERAL. FUNDING

Deleta: Applicability. This form is applicable to any Construction/development contract greater than
$100,000.

Insert: Applicability. This form is applicable to any Construction/development contract greater than
$3,000.

introduction: Delete:
HUD 24 CFR 85.36

Insert:
HUD 2 CFR Parts 200,317 — 200.326
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Definitions:
Delete:
{c) *Contracting Officer” means the person delegated the authority by the FHA to

Insert;

(c)

Insert:

@

Insert:

(k)

Insert:

(m)

Insert:

(n)

enter into, administer, andfor terminate thls coniracl and destgnated as such in
wntlng to the Contractor ho{e Hdes-2 ching car

“Contracting Officer” means the person delegated the authority by the PHA to
enter into, administer, and/or terminate this contract and designated as such in
writing to the Confractor. The term includes any successor Contracting Officer.
The Contracting Officer shall be deemed the authorized agent of the PHA In all
dealings with the Contractor.

*Acceptance” means the act of a Contracting Officer of the Agency by which the
Agency approves and assumes ownership of the work performed under this
contract Acceptance may be partial or complete.

“Agency Project Manager® means the person delegated by the Confracting
Officer for all day to day coordination for fieid or site administration.

“Addenda® means any changes, revisions or clarifications of the Contract
Documents that have been duly issued by the Agency to prospective Bidders
prior to time of recelving Bids.

"HA", “PHA", “Owner” or "Agency" means the entity that is authorized to undertake
this contract.

Contractor's Responsibility for Work

Delete:

(c)

Insert:

(©)

At all times during performance of this contract and until the work is completed
and accepted, the Contractor shall directly superintend the work or assign and
have on Lhe work site a competent superintendent who is satisfactory to the
Contracting Officer and has authority to act for the Contractor.

Refer to the Bid Form — Saction 00400.

Differing Stte Conditions:

Delete:

(b)

The Geontracting-OHicer shall investigate the site conditions promptly after
recelving the notice, Work shall not proceed at the affected site, sxcept at the
Contractor's risk, until the Confracting Officer has provided written instructions to
the Contractor. If the conditions do materially so differ and cause an increase or
decrease in the Contractor's cost of, or the time required for, perferming any part
of the work under this contract, whether or not changed as a result of the
conditions, the Contractor shall file a clalm in writing to the PHA within ten days
after receipt of such instructions and, in any event, before proceeding with the
work. An equitable adjustment in the contract price, the delivery schedule, or
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both shall be made under this clause and the contract modified in writing
accordingly.

Insert:

(b} The Agency shall investigate the site conditions prompfly after receiving the
notice. Work shall not proceed at the affected site, except at the Contractor's
risk, until the Contracting Cfficer has provided written Instructions to the
Contractor. If the conditions do materially so differ and cause an ncrease or
decrease in the Coentractor's cost of, or the lime required for, performing any part
of the work under this confract, whether or not changed as a result of the
conditions, the Contractor shall file a claim in writing to the PHA within ten days
after receipt of such instructions and, In any event, before proceeding with the
work. An equitable adjustment in the contract price, the delivery schedule, or
both shall be mads under this clause and the contract modified in writing
accordingly.

Insert:

(e) Public Contract Coda §7104 states that any work, which involves digging
trenches, or other excavations that extend deeper than four feet below sutface
require the following. The Agency requires tha following for any depth.

That Contractor shall promptly, and before the following conditions are disturbed,
notify the Agency, in writing of any:

(1) Material that the Centractor believes may be material that is hazardous
wasle, as defined in Section 25117 of the California Health and Safety
Code, that is required 1o be removed fo a Class |, Class 1, or Class Il
disposal site in accordance with provisions of existing law.

2) Subsurface or latent physical condifions at the site differing from those
indicated.

(3) Unkniown physical condltions at the site of any unusual nature, different
materlally from those ordinarily encountered and generally recognized as
inherent in the work of lhe character provided for in the contract,

The Agency shall promptly investigate the conditions, and i its finds the
conditions do materially o differ, or involve hazardous waste, or cause a
decrease or increase In the Contractor's cost of, or time required for,
performance of any part of the work, the Contractor shall not be excused from
any scheduled completion date provided for by the contract, but shall proceed
with ail work to be performed under the contract. The Confractor shall retain any
and all rights provided either by contract or by law which pertain to the resolution
of disputes and protests befween the contracting parties.

(M) Insert:

Work shall not proceed at the affected site, except at the Contractor's risk, until
the Contracting Officer has provided written instructions to the Confractor.

Clause 9; Specifications and Drawings for Consiruction:

Delete:

(a) The Contractor shall keep on the work site & copy of the drawings and
specifications and shall at all times give the Contracting Officer access thereto.
Anything mentioned in the specifications and not shown on the drawings, or
shown on the drawings and not mentioned in the specifications, shall be of like
effect as |f shown or mentioned in both lnsaseef-d#fe;ense-behvaen-dsavﬁngs

Rev. 01-14-18
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Insert:

{a) The Contractor shall keep on the work slte a copy of the drawings and
specifications and shall at all times give the Contracting Officer access thereto.
Anylhing mentioned in the specifications and not shown on the drawings, or
shown on the drawings and not mentioned in the specifications, shall be of fike
effect as if shown or mentioned in both.

In the event of a conflict between the specifications or the drawings, the
Coniractor is to refer fo and follow the document containing the most
specification, detall, higher quality or most restrictive document. All the contract
documents are essential parts of the Contract, and a requirement occurring in
one is just as binding as though occurring in all. They are intended to be
cooperative and to describe and provide information to complete the work of the
Project. If there is a discrepancy or ambiguity, the matter shall be promptly
submitted in writing 1o the Contracting Officer who shall promptly make a
determination in writing.

The Contractor must provide written notice of any ambiguity to the Contracting
Officer. Should the Contractor not provide such notice and prepare its bid or
commence with work without resolufion of the ambiguity by the Contracting
Officer, the Contractor proceeds at its own risk and expense.

Clause 12: Permits and Codes

Dalete:

{b) Tha Contractor shall secure and pay for all permits, fees, and licenses necessary
for the proper execution and completion of the work. Where the PHA can
arrange for the issuanca of all or part of these permits, fees, and licenses, without
cost to the Contractor, the confract amount shall be reduced accordingly.

Insert;
{b) Refar fo Bid Form — Section 00400.

Clause 16: Protection of Existing Vegetation, Structures, Equipment, Utilitles, and Improvements:

Insert:
{h The Contractor will consult with the Agency Project manager prior to removat of
rocts and branches which interfere with construction operations.

Clause 20: Inspection and Acceptance of Construction:

Insert:

(k) Upon request of the Contracting Officer, the Contractor shall notify the
Contracting Officer of the time and place of preparation, manufacture, or
construction of any material for the work or any part of the work which the
Confracting Cfficer may wish to inspect, and of the time and place of the factory
testing as required pursuant to the Coniract Documents.

Rev. 01-14-16
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Clause 25: Contract Perlod

Clause 26:

Clause 27:

Rev. 01-14-16

Delete in its entirety,

Insart:
Refer to Bid Form — Section 00400.

Order of Provisions:

Delete:

Insert:

In the event of a conflict between the General Conditions, the General Requirements, the
Technical Specifications, or the Drawings for construction, the Contractor Is to refer to
and follow the document containing the most specification, detall, higher quality or most
restrictive document. All the Contract Documeits are essential parts of the Confract, and
a requirement occurring in one is just as binding as though occurring in all. They are
intended {o be cooperative and to describe and provide information to complete the work
of the Project. The Contractor shall not take advantage of any apparent errors or
omisslons in the Contract Documents. If there is a discrepancy or ambiguity, the matter
shall be promptly submitted in writing to the Contracting Officer, who shall promptly make
a determination in writing.

The Contracior must provide written notice of any ambiguity to Confracting Officer, Should
the Contractor not provide such notice and prepare its bid or commence with work without
resolution of the ambiguity by the Contracting Officer, the Contractor proceeds at its own
risk and expense.

Paymenis:

Delefe:

()

A L] e ()

(een - BB ned-n

=feep-a5-ciRerny Stele-Lanw—the-EEAeneilrels 2 percent
of the amount of progress payments untll completion and acceptance of all work
under the contract; except, that if upon completion of 50 percent of the work, the
Contracting Officer, after consulting with the Architect, determines that the
Contractor’s performance and progress are satisfactory, the PHA may mzake the
remaining payments in full for the work subsequently completed. If the
Contracting Officer subseguently determines that the Contractor’s perfformance
and progress are unsatisfactory, the PHA shall reinstate the ton{10}-percent-(or
etherpercentage-as-previded-in-StateJaw) retainage until such time as the
Contracting Officer determines that performance and progress are satistactory.

Insert:

{j] In accordance with California Public Contract Code §7201, the PHA shall retain
five (5} percent of the amount of progress payments until completion and
acceptance of all work under the contract; except, that if upon completion of 50
percent of the work, the Contracting Officer, after consulting with the Architect,
determines that the Confractor’s performance and progress are satisfactory, the
PHA may make the remaining payments in full for the work subsequently
completed. If the Contracting Officer performance and progress are
unsatisfactory, the PHA shall reinstate the five {8) percent retainage until such
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time as the Contracting Officer determines that performance and progress are
satisfactory. -

Insert:
{ Upon request of a payment request the Agency shall act in accordance with the
California Public Contract Code, Section 20104.50 as follows:

{1 if Agency fafls to make any progress payment within 30 days after receipt
of an undisputed and properly submitted payment request from
Contractor, the Agency shall pay interest to the Contracior equivalent to
the legal rate set forth in subdivision (a) of Section 685.010 of the Code
of Civil Procedure,

(2) Upon receipt of a payment request, Agency shall:

{i) Revlew the payment request as soon as practicable for the
purpose of determining that payment request is a proper
payment request;

(in any payment request determined not to be a proper payment
request suitable for payment shall be returned to the Coniractor
as soon as practicable but in no case later than seven days after
its receipt by the Agency. A payment request returned pursuant
to this paragraph shall be accompanied by a written explanation
as to why the request is not proper; and

{iif} the number of days avallable to the Agency to mzake a payment
without Incurring an Interest charge shall be reduced by the
number of days that the Agency exceeds the seven day return
requirement.

Insert:

{m)  Retention: Pursuant to the California Public Contract Code Section 22300 the
Confractor may request that ihe Agency substitute a security in the amount
of the performance retention. Alternatively, the Contractor may request that
payment of the retention be made directly fo an escrow agent at the expense
of the Coniractor. Upen satisfactory completion of the coniract, the securities
from the Agency or payments pald into escrow. Shall the Contractor elect, at
its own expense, to enter into an escrow agreement such agreement shall be
in substantially the same form as provided in Section 22300{f) of the California
Public Contract Code. This section shall apply to only those subcontraciors
performing more than five percent of the contractor's total contract bid. No
contractor shall require any subcontractor fo walve any provision of the
section or Sectfon 22300 of the Public Coniract Code.

Clause 30; Suspenslon of Work

Insert:

(c} The Contractor shall have no claim for extra compensation for any hindrance or
delays of work from a cause not involving the Agency during the progress thereof,
although the Coniractor may ask for an extension of the time agreed upon by
Agency for completion of the Project work. In the case where the Agency is
responsible for the delay the Agency shall be respengible for an equitable
adjustment to the contract price refating thereto under Public Contract Code
Section 7102.

Rev. 01-14-16
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{d) Inclement weather shall not be a prima facie reason for the granting of an
extension of time, and the Contractor shall make every effort to continue wark
under prevailing conditions. The Agency may, however, grant an extension of
fime if an unavoidable delay as a result of unusual and severe inclement weather
fact occurs, and such shall then be classified as "Excusable Delay.”

Clause 37; Disputes:

Insert:

(0) Notwithstanding any other provision of the Contract Documents, disputes between
the Agency and the Contractor involving claims of less than Three Hundred and
Seventy Five Thousand Dollars {$375,000.00) shall be handled in accordance
with the provisions of the California Public Contract Code §20104.2.

Clause 33 Liquidated Damsges:

Delete:

(a) If the Contractor fails to complete the work within the time specified in the
confract, or any extension, as specified in the clause entitied Default of this
contract, the Contractor shall pay to the PHA as liquidated damages, the sum of
$____[Contracting Officer insert amount] for each day of delay, If different
completion dates are specified In the coniract for separate paris or stages of the
work, the amount of liquidated damages shall be assessed on those parts or
stages which are delayed. To the extent that the Contractor's delay or
nonperformance is excused under another clause in this contract, liquidated
damages shall not be due the PHA. The Contractor remains liable for damaged
caused other than by delay.

Inseri:
{(a) Refer to Bid Form — Section 00400,

Clause 34: Termination for Convenience:

Delete:

(e}

insent:

(c) The Contracting Officer will act on the Contractor’s claim within 30 days of receipt
of the Contractor's claim.

Clause 36: Insurance:
Delete in lts entirety.

Insert:
Refer o Section 00510 Insurance Requirements in the Contract Manua).

Clause 37: Subcontracts

Insert;
] Refer to Section 4100 et seq. of the Public Confract Code.

Clause 38: Subcontracting with Small and Minority Firms, Wemen's Business Enterprise, and Labor
Surplus Area Flrms:

Delete: This clause in its entirety {(not applicable).
Rev. 01-14-16
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Clause 40: Employment, Training, and Contracting Opportunities for Low-Income Persons, Section 3

of the Housing and Urban Development Act of 1968:

Insert:

(h) Each contractor and subcontractor undertaking work in connection with this
project is obligated to utilize, to the greatest extent feasible, lower income project
area residents 1o fill all open positions, first and foremost, through the First
Source Program.

Clause 46: Labor Standards — Davis Bacon and Related Acts:
Delete:  This clause in it entirety (not applicable).
Clause 47: Non-Federal Prevailing Wage Rates:
Deiete:  This clause in its entiraty.

Insert:  This contract is subject to State of California prevalling wages, a copy of which
are available at the following website: www.dir.ca.qov/DLSR/PWD or call 888-
ASK- WAGE/888-275-0243.

The Contractor and all Subcontractors shall pay state prevailing wage for that
trade. The Confractor shall comply with Labor Code Sections 1770 to 1780,
inciusive. In accordance with Section 1775, the Conftractor shall forfeit as a
penalty to the Agency $50.00 per each calendar day or portion thereof, for each
worker paid less than the stipulated prevailing rates for such work or craft In
which such worker is employed for any work done under the contract by him or
any subcontractor under him in violation of the provision of the Labor Code and
in particular, Labor Code Section 1770 fo 1780, inclusive.

(a) Penalty. In addition to such penalty and pursuant to Section 1775, the
difference between such stipulated prevailing wage rate according to the
Contract Documents and the amount paid for each calendar day or
portion thereof for which each worker was paid less than the amount
stipulated prevalling wage rate shall be paid to each worker by the
Contractor. The Sacramento Housing and Redevelopment Agency and
its constifuent entities shall not recognize a claim for additional
compensation because of the payment by the Contractor of any wage
rate in excess of the prevailing wage rate set forth in the Contract
Documents.

{b) Conftractor's Risk. The possibility of wage increasss is one of the
elements fo be considered by the Contractor in determining his, her, or its
Bid, and will not under any clrcumstances, be considered as the basis of
a claim against the Sacramento Housing and Redevelopment Agency
and its constituent entities.

Clause 48: Insert:
LAWS TO BE OBSERVED:

Attention of the Contractor is directed to certain laws, which affect the Contract
Documents. The listing of such laws in these Supplemental General Conditions is not to
be construed as a listing of all applicable laws, but rather a summary upon which the
Contractor can base its investigafion and familiarization of these and all other applicable
laws.

Rev. 01-14-16
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{a) The Contractor Is familiar wilh all federal, state and local laws, ordinances, codes
and regulations which in any manner affect those engaged or employed in the
Project or the material or equipment used in or upon the Project, or In any way
affect the conduct of the Project. No pleas of misunderstanding of such laws,
ordinances, codes or regulations or of ignorance of the same, on the part of the
Contractor shall, In any way, serve to modify the provision of the Contract
Documents.

(b) The Contractor at all imes shall observe and comply with all federal, state, and
local laws, ordinances, codes and regulations affecting the conduct of the Project,
and the contractor and his, her, or is surety shall indemnify, defend and save
harmless the Agency and all of its officers, agents, and employees against any
claim for liability arising from, or based upon, the violation of any such laws,
ordinance, regulation, decree, or order, whether by the contractor,
subcontractors, material men, or by their employees.

{c)  The Contract shall give all notices and comply with all laws, ordinances, rules,
regulations, and orders of any public authority bearing on the performance of the
Project. If the Contractor observes that any of the Contract Documents are at
variance with such laws in any respect, the Contractor shall promptly nofify the
Agency in writing and any necessary changes shall be adjusted by appropriate
modification. If the Contractor performs any work knowing it to be contrary to
such laws, crdinances, rules and regulations, and without such notice to the
Agency, the Contractor shall assume full responsibility therefore and shall bear all
cost attribiiable thereto.

(d) Child Support Compliance Act: (1) Contractor recognizes the importance of child
and family support and shall fully comply with all applicable state and federal laws
relating to child and family support enforcement, including, but not limited o,
disclosure of information and compliance with earnings assignment orders, as
provided in Chapter B (commencing with Section 5200) of Part 5 of Division 9 of
the Family Code; and (2) Contractor, to the best of its knowledge, is fully
complying with the earnings assignment orders of all employees and is providing
the names of all new employees to the New Hire Registry, maintained by the
California Employment Development Department.

Clause 50: Insert:
NON-SMOKING FACILITIES

Contractors are noticed that all public housing properties, including dwelling units, are
Non-Smoking facilities. Contractors and all subcontractors performing work on this
Project shall not smoke in any dwelling unit, building, or any of the commeon areas or
adjoining grounds of such building or other parts of the housing community. Smoking is
not allowed within 25 feet of any doors or windows. The Contractor shall be responsible
for its subcontractors compliance with this clause.

Clause 51: Insert:
OVERTIME:

Eight hours of labor constitute a legal day’s work, The Coniractor shall forfeit, as a
penalty, to the Agency, $25.00 for each worker employed for the Projact by the Contractor
or by any subcontractor for each calendar day during which such worker Is required or
permitted to work more than eight hours in any one calendar day and forly hours in any
one calendar week in violation of the provisions of the Labor Code Sections 1810 to 1815,
inclusive, except that work performed by such employees in excess of eight hours per
day, and forty hours during any ane week, shall be permitted upon payment of
compensation for all hours worked in excess of eight hours per day at not less than one
and one-half fimes the basic rate of pay, as provided in Section 1815.

Rev. 01-14-18
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Clause 52: Insert:
APPRENTICES:

The laws govemning the employment of apprentices shall be observed, and, in particular,
Section 1777.5 and 1777.6 of the Labor Code shall be obeyed by the Contractor.

Clause 53: Insert:
FAIR LABOR STANDARDS ACT

Contractor shall comply with the Fair Labor Standards Act of 1938 as amended (52 Sta.
1060}, as it may be applicable to the Project.

END OF SECTIOK

Rev. 01-14-16
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SECTION 00255 - PUBLIC WORKS:
Callfornia L.abor Code

The Contractor and all Subcontractors, of any tier, must comply with the requirements of the California
Labor Code including but not limited to Sections 1771, 1774, 1775, 1776, 1777.5, 1813 and 1815,

Contractors are required to register with the Departrment of Industrial Relations (DIR). Notwithstanding
any other requirements (including federal labor requirements), this contract is subject io compliance
monitoring and enforcement by the Department of Industrial relations (DIR).

hitp:/Aww.dir.ca. gov/Public-Works/Contractor-Registration.html

END OF SECTION
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SECTION 00260 ~ PREVAILING WAGES

This contract is subject to State of California prevailing wages. A copy of the wages are available at the
following website address: www.dir.ce.gov/OPRL/dprewagedetermination.htm or at phone number 888-
ASK-WAGE / 888-275-9243.

END OF SECTION

Int.
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SECTION 00400 - BID FORM

‘Fermis In the Bid Form;

Work: 801 12th Strest - 5th Floor Tenant Improvemants 2017
Agency. Sacramente Housing and Redevelopment Agency
Property: 801 12th Street,
Szcramento, CA B5614
Architect: Pressey end Associates
Cotracke __ Raby  ComdRuckon, -
{ineert Contiactor's busincra name)

FOR: LUMP SUM BID for Worl: on Agonoy owned Property.

TO:  Sacramento Housing and Redavelopment Agency
Procuremant Services
B01 12™ Street, 2™ Floor
Sacramento, Califomla 85814

SCOPE GF WORI: The Contractor proposes to furnish alf labor, materials, equipmient, end services
required o complete the work required In strict compliance with the Project Contract Manual, Technical
Speclications Manual, Drawings, and/or any Addenda for the above referenced project:

Addentiura 1 dated —

Recelved and Acknowledged {bldders Initials)
Addendum 2 dated .

Recelved and Acknowledged (bldders initials)
Addendum 3 dated , end

Recelvad and /cinowledged (bidders initials)

CONTRACT PERIOD: The Contractor shall complete ali work required under this contract within Thirty
(30) calencar days of the effective date of the contract, or within the time schedlule established In the
notice to procsed Issued by the Contracting Officer, Refor tn Sectlon 01311 Progress Schedula in the
Technical Spacifications.

BID AMOUNT: The undersigned, having become famlllar with the local conditions affecting the cost of the
work, submifs a LUMP SUM BID in the amount of: A ,;f(

Bup bany thtt_Aovels AiE Preeislue 146,600

(Spel ourt s bid amount) {Erter numeric bld amount )

PERMITS: The Agency will secure and pay for the bullding parmit only. This bid shall include all other
fees and permits, and include all licenses and Inspections necessary for the praper execution of the worlk.

Initials: __f kb

'
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SUPERINTENDENT: Duning the parformance of the work the contractor shall not be required to have a
superintendent on site at all imes. However, the contracior shall have a competent superintendent on site
during ell building department Inspections and &t all imes when the Agency nofifies the contractor that
‘hey wili be on-sfte as needed o review the confraciors’ performance and for payment related inspections
of the work progress. The coniractor fs responsible for alf subcontractor wark on tha project and its
conformaince with the contract requirements. Furtharmore, the contractor ehall have a full understanding
of all trade work oocurring on the project st sll times. The superintendent shall be satisfactory to the
Contracting Officer and shail have full authority $o act for tha contractor whether on site or no? during the
ecurse of construction and shall at all ime be available by phone during the project

CALIFDRNIA LABOR CODE REQUIRERENTS: The Contracior and all Subcontraciors must cotply
with the Callfomia Labor Code Including but not limited to Sectione 1771, 1774, 1775, 1776, 1777.5, 1813
and 1815 of the Califomia Labor Code. Contractors are required to register with the Department of
indusirial Relations (DIR). Notwithstanding any othar requirements {Including federal labor requirements),
all contracts as a result of this bid will be subject to compliance monitoring and enforcemant by the
Department of industrial Relations (DIR).

CONSTRUCTION MEEYINGS: Construction meetings will be scheduled by the Agency representative 28
raquired.

OCCUPANCY: The property will be cocupled during the performance of thie coniract.

SUBCONTRACTING: The following trade work must be performed by & Contractor/Subcontractor who
holds the applicable spacially license. In the event that the General Contractor directly employs & worker
(as one oi thek staff) who possesses the speciaily licanse required for this projest, and that worker will be
actually performing the work, thai specific specialty license requirement will ba fulfilled for this project.

Trade Speclalty Licensc
Elechicsa] C-10
Warm-Alr Heating, Ventllation & AC c-20

The Contractor must clearly siate all iredes (in excess of % of 1% of the fotal bid price) 1o be performed by
Speclatty Contractors on the List of Designated Subcontractors (Ssction 00410). The Contracior must also
indicate which trades will be performed by the Prime Confractor and which trades are to ba performed by
Specialty Contractors, including the name of sach Specialty Confractor, on tho Section 3 Business and
Minarity and Women's Business Enterprise Trade/Craft Documentation Bheet (Section D0471).

COMNTRACT EXECUTION: If written notice of the acceptance of this Bid Is malled, tefegraphed, or
deflvered fo the undersigned within sixty (60} calendar days after the opening ther=of, or at any ime
thereafter before this Bid Is withdrawn, In writing, the undersigned agrees 1o execute and defiver a contract
in the prescribed Torm and fumish the required bonds within fourtean (14) calendar days after contract is
presented for sighature.

RIGHT TO REJECT ALL BIDS AND WAIVERS: Bidder understands that the Agency reteins the right, in
ite sole and exclusive discretion to (1) reject all bids for the subject project(s) and {2 walve any
informalities in its consideration and review of the submilted bids,

EXANINATION OF WORKSITE AND CONTRACT DOCUMENTS: The undersigned reprasents and
warrants that the undersigned has examined the locations of the proposed work and s familiar with the
local conditions st the places where the work is 1o be donha, and the undersigned has reviewed and
undetsiands the plans, specifications, and cther cantract documents, and the undersigned Is satlsfied with
all condillons for performanca of the work.,

Iniflaks: !!{b
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BIiIDER'S CALCULATIONS: The undersigned has checked carsfully all of the bid's figures and
calculations and understands that the Agency will not be responsible for any emors or omissions on the
pari of the undsrsigned In preparing and submitiing this bid.

LIQUIDATED DASEATES: If the Contractor falls to complete the work within the time specified In the
contract, or any exdension, as spacified in the clauca entitied Default of this contraot, the Contractor shall
pay to the PHA as liquidated damages, the sum of $100.00 for each calendar day of delay, If diffrent
completion datez arc specified in the contract for separate parts or stages of the work, the amount of
fiquidated damages shalt be assessed on those parte or stagee which are dslaysd. To the extent that the
Contractor's deluy or nonperformance is excused under ancther clauss in this coniracl, liquidated
damagns ehall not be due the PHA. The contractor remalns lkable for damages caused other than by
delzy.

NON-COLLUSION AFFIDAVIT: Aftached hereto is an affidavit In proof that the undereigned has not
entered into any collueion with any person with respect to this proposal or any other proposal of the
submitting of proposais for tive contract which this proposel is submitted,

CERTIFICATION OF NONSZGREGATID FACILITIES: By signing this Bid the Bldder certifies thal the
Bidder does not maintain ar provida for employees any segregated facilities at any establishment, and that
the Bidder does not permlt employees to periomi thelr services at any location under the Bidder's control
wheie segregated faciities are maintained, The Bidder agrees that a breach of this certification is a
violation of tha Equal Opporiunlty clause In this contract. As used In this certification, the term "segregated
facilles™ means any walting room, work areas, rest rooms, washrooms, nesiauranis and other enting
eraas, ime clocks, locker rooms and other storege or dressing aress, parking lots, drinking fountains,
recreatiois or entertainment ereas, transportation, and housing facilities provided for smployees which are
segregated by explicit dlrective or ars In fact segregated on the basi: of racs, color, religlon or national
origin, because of habl, local custom, or otherwise. The Bidder further agrees o obtain identical
certifications from proposed subcontractors prior {o the award of subcoriracts exceeding $10,000 which
are not exempt from the provisions of the Equal Opporiunity clzuse, fo retaln such certification on file, and
to forward & notice to proposed subcontractora as provided in the Instructions to Bidders.

Note: The penalty for making felse statements of offers Is prescrbad in 18 U.S.C. 1001.

NONDISCRIFSINATION, WORKER'S COMPENSATION AND NATIONAL LABCR RELATIONS BOARD
CF?RTIFICATION: Bldder, In submiting a bid for performing the following work by contraci certifies the
following:

(1 Bidder la in complianca with the Nondiscriminating requirements of the General Condltions.

{2) Bldder Is aware of the provisions of Section 3700 of the Labor Code which requite every employer
{o be Insured againet lablity for worker's compensation or to undertake seffdnsurance In
accordance with tha provisions of that Cods, and bidder will comply with thess provisions before
commencing the performance of the work of this coniract.

(3) Bidder states, under penatty of perjury, that no more then one tinal sppealabla finding of contempt
of court by & Federal Court has been Issued apalnst the bidder within the Immediatsly praceding
two-year period because of the bidder's failure to cumply with an order of @ Federal Court ordestag
compllence with an order of the National Labor Relations Board.

4) Bidder certifies, uniess specifically exempted, compllance with Government Code Section 12890
and Californla Code of Regulations, Title 1, Division 4, Chapler 5 in matfers releting to the
development, impiementation, and malntenance of a nondiscrimination program. Bidder agrees
that it will not unlewfully discriminate agalinst employees, or applicants for employment, based on
race, refigion, color, national origin, ancestry, physical handicap, medical condition, marital status,
sox or ags (over forty).

initlals: __/ ‘&
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This certification constifutes a part of the Bid, end signature on the signature portion of this Bid shell
cunstifute signatura of this certification,

LIFFE AND SAFETY QUESTIONNAIRE: In accordance with Section 10162 of the Public Contract Cods,
bidder shall answer the following:

Has the bidder, any ofilcer of tha bidder, or any employes of the bidder wio has proprietary Interest in the
biddor, ever been disqualified, removed or otherwise prevenied from biddiap on, or completing o Fadsral,
State, or Lecal govemment project becauee of a violation of law or a violation of a safety regulation?

YES no__ Y

If the answer is yes, explaln the circumstances in the following spaco.
(Attach additional pagas If necessary.)

| declare under penalty of perjury that the foregolng s true and comect 1o the best of my knowledge.

Eveculedon  w i <F , 2017, gt Dvngale

{Date) ' (City)
Atex  Bel)
{Nams)

Wk

(Titie)

This informaticn constitutes a part of the Bid, and the signature on portion of this Bid shall constitute
signature of this document and #s content.

Inltials: éﬁ
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The bid must be signed in the same neme-style In which the bidder Is licensed. Bidder bidding jointly Is
specifically cevtioned that the bidder must be jointly icensed, If applicable in the sams form end style in
which the bid iz executed.

* e s
{Legel Neme of Bldder)
1

(thorporatloﬁ.'list;m%eof Incarporation)
Cel6  Filkert Fve
{Busineas Address)
wale, (8 (649
{Clty, State ZID) '
(b, 883 2553
{Phone Number)
(6 y S80- S727
(FH%MMQ'M(‘ /
(E-Mallzddreu; @#‘MA —
B 9093CT

{Contractore License Number)

[ovopo f2Ly
(Contractor's DIR Pubil Works Regisiration Number)

§T- Q1L P/

(Signature)

Ak Fueh

(Typed or printed name of Bkider)
prned -
(Ttie)

By:

Dale: J“"—C s , 2017.

(Corporate Seal)

END OF SECTION

vitais: A
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SECTION 00446 — LIST OF DESIGNATED SUBCONTRACTORS
Pay Califernia Public Contraci Code Saction 4104{a) & ()

Project Hame: > T120%- .M.eu.wﬂ.mtw w?wﬁzmﬁewum_m Contructor: ___49t12 (5iA ruotizn.
Address: _ GEAL  TilBeal Ave, 9&«%@%&9 (A 9B Phone No.: ( #4) 288 9733
E-mail Address: Eﬁs,m com Is Prime Contractor MBEMBE owned?: _Y (f) (circle one)

DIR Public Woris Reglatration No.: _ /000003227  tontractor License No.; _ J093 5T Licanse Type(s): )
SUBCOKRTRACTOR INFORMATION
Subcontractor Neme Addrzss (Streat Address, Cly, State, Zip) and Trada/Description of Work DIR Public Works State Contractor's

Telephone Numbar Reglstration Number Liconse #

B Uectrie %ﬁ%? P, Crfolp S seetrician. | lo00DASESE | #60/55

ey Gnsoryotitng, | BT feas "o BB | jusC (00000531 i00é

[ wo subcontracting. Ali werk to be completed by bidder.

The "Subletting &nd Subconiracting Fair Practices Act” (Public Contract Code Section 4100-4113, Inclusive}, with regard to public werks requires
subccntractors, if used and whose portion of the work wiil be in excess of one-half of 1 percent of the prime cantractor’s toinl bid, be listed in the
prima contractor'e bid or offer. The prime contractur may list only one subccntractcr for each pextlon of the work,

The undersigned bidder hercby gives asourance thet If contraci is awarded to bidder; all subcontractors listed above are ficensad by the State of
Caltfomnia to perform the propasad work/irade. Bidder assures ihat no subcontractor shalf be deleted or substitutad for without the prior wiitten
approval of the SHRA Confracting Officer. Bitider further cortifies, undar penalty of perjury, that thay and aff subcontractora ere registered with the

Califomia Department of industrial Relations (DIR) purcuant to Lal e 1771.1(a).
SLneR |§Q\g &6-07-/7
ThHIS FORR MUST SE SUSMITTED WITH BID

Signature of CoptractorfTitle Place (City) Signad Date



]

. ot . 00400; Bid Bond
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SECTION 00420 — BID BOMD

Bond No. 1001045579~1

XNOW ALL BY THESE PRESENTS, thai we Bels cooetruction Inc. - &8 Piincipal,
hereinafier caliad inclpal, gng _Ameriomn Contrastors Indemnity Company {Bonding Company], a
corporation duly fisensed undsr the lews of thn Staie of Cafomia £5 Surcty, hercinefisr calind thi: Surety,
are heki and firmly bound uato thy Sacramorio Houslag and Redevalopinent Agency for thesumof
Eight Thousand Five Hundred* Dotirs (s B,500.00%
— ) for the payment of whish sum voll and truly to be mado, tic said Principel and the seid Surcty
bind ourecives, our helre, executors, edmintsiraiors, succersoss, and asskins, Jolatly end reverally, timiy
by thesa prosants.

WHEREAS, the Principzl has submiiied 2 bid for Inviintion For Bld (IF8) No. 2017033-D8dd;
801 121h Street - 6ih1 Floor Tenant Improveincnts 2017 at 801 12th Strect, Sacramento, CA 85814,

ROW, THEREFORE, [f the Sacramenio Housing and Rodevalopraent Apency shail accopt the bid of the
Principal snd the Principal shell ener into & contract with thi Sacramanio Housing and Redevelopmari
Agency In accordancs wilh the terms of such big, ard give such bond or bonds as may ba speciiied In the
kidding or Confract documents with good and sufficient surety for the faithful porformance of such
contract and for the prompt peyment of labor and ristsrial furnished In the prosacution thareof, or I the
event of the fallure of g Principel to snter such Contract and glive such hond or bonds, If tha Principe!
chell pay fo tha Sacramento Housing and Redavelopment Agency the diffarance not to axceed ths
panally hereof between tha amousit specified f sald bid and such larger amouni for which the
Sreramento Housing and Redevelopment Agency may in geod faith contract with enother party to
parform work covéred by sald bid or an appropriats required amount es apevified In the Invitation for Bid
then this obilgation shal be nil and vold, otharwine to ramain in full force and effect.
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Signed and yasled thin __5th_ dayof  Juue — 207,

Belz Comstruction

(Priicipal) (Sacl)

(Witvers) o ﬁ/
B W %

(i)
(BONDING COMPANY}

rnerican fontrmctoxs Indemmity Company

/ 4%_0,14!&/

(Winzer)

Homey-in-Fact)

The Power of Allomey of persons signing for the Swwety Company musd B3 stiached,
HOTE: Cata «f Bid Bond musl ba prior te daie of Conbingt,

Corract noms of Gaalracior.

A Comoretion; 4. Partnership; or an Individuel, as case may be, attached.

Corract name of Surety.

If Contractor [s Parinarchip, 2!l partnars must excclds Bid Bord,

Bid Buatd! to be equivalant to 5% (percent) of the emount bid; o

Fhve (B)% (parcant) of e amcunt bid In the form of the followiny (*mzde Gt lo the Searanonte
Houcing sad Radevelepmont Lgeney):

a. *A oertifiad chach:.

b. *fi bank drafi

e U.8. Goverriment Bonds at par valua {mada out to "tearar” or clhorvise negolsble by

the Agency).

PR me

END OF S8ECTION



CALIFORRIA ALL-FURPOSE ACKNOWLEDONENY CiviL GODE § 1189

A notezy public or other officer complefing this certificato verifies only tha identlly of the Individual who signad the
documant to which this certificate &z etlachad, and not the tnuthfulness, cecuracy, or vty of that tiocument.

State of Callfornis

County ¢f _ Bacramento i

On =17 beforeme, J. Swalley, Notary Public ,
' Date Here Insert ivame ant! Title of the Officer

parsonally appeared _ Bhirluy Paiva

Namafs) of Signerfs)

who proved to me on the basls of satisfaciory evidence to b3 the parson(s} whose name(s) ls/are
subscribed to the within instrument and acknowledged to me that he/shafthey executed the same in
his/her/thelr authorized capacity(ies), and thet by his/er/their signaturs(s) on the instrument the person(s),
or the entfty upon behalf of which the person{s} acted, cxecuted the instrumant.

1 cerfify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph
Is true and correct,

WITNESS my hand and official seal,

- "
Signature /(\T" -&

Ne? Signature of Notary

Place Notary Seal Abova

= OPTIONAL
Though this section Is optional, complating this Information can dater alteration of the document or
fraududent reatlachment of this form to an unimtendsd document.

Description of Attached Docurnent

Title or Type of Document: Document Date:

Numnber of Pagoe: Slgner(s) Other Than Named Abgve;

Capaciyfes) Cicimed by Signer(c)

Signer's Name; Signer's Name:

O Corporate Officer — Title{s): [J Corporate Officer - Titlefs):

O Pariner — OLUimitad [ General D Partner — O LUimited [ General

O Individual [ Attomay In Fact O Individusal 0O Attorney in Fact

O Trustes [ Guardian or Conservator [ Trustes [J Guardian or Conservator
(JOther: 0 Othsr:

Signer s Represanting: Signet Is Representing:
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CERTIFICATE OF LIABILITY INSURANCE

DATE (MEUBBAYYY)
3/1D/201%

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTYIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOV!. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING MSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

cortificate holder in licu of such endorsementis).

IMPORTANT: K the certificate holder [ an ZDDITIONAL INSURED, the policy{los) muct b2 endorsnd. H SUBRODGATION IS WAIVED, subject to
ihe terms and conditione of the policy, certain pollciac may require on endorsemant. A etalement on thic certiicate does not contzr rights to the

PRODUCER ‘_Mutmr Eervice Department
Pike Insurzace Servicas %m (B00) 4117453 TRE Moy 000) 8917483
3910 viata Wey 107 | sDpRErs; Cartificatos@pikeinsurancaservices . com
IBURENS) AFFORDING COVERAGE HAICH
Coeangide Ch 92056 msureR A Associated Industries Ins Co Inc 25140
INSUAED wEuRrR e Infinity Select Insurance Company | 20260
Belz Construction Inc msunenc Netional Union Fire Ins of Pitt 19445
€656 Filbest Iive muunER b :State Compensation Insuranca Fund | 35076
INEURERE ;
Mﬂlﬂ CA 95662 INBURER ¥
_COVERAGES CERTIFICATE NUMBERSC 17-18 GL BA EX 16-17 REVISION NUMBER:

THIS I8 TO CERTIFY THAT THE POLICIES OF INSURANCE LIETED BELOW MAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIDD
INDICATED. NOTWITHSTANDING ANY REGUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE 1SSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,

EXCLUSIONS AND CONDITIONS OF BUCH POLICIES. LIMITS 8HOWN MAY HAVE BEEN REDUCED BY PAID CLAIME.

b TYPE OF INSURANCE P POLCY HIMBER Pk Lnavs
X | CONMERCIAL GENERAL LIABILITY EACH ODCURRENCE ] 3,000,000
"DANAGE TO HENTED
A CLAIME-MADE [ﬂ 0GGUR | PAEMISES (Eq ocoutronca) | § 100, 900
X ARE10868%Y101 12/6/2016 | 12/€/2017 | MED EXP (Any one person § 2,500
] FERGONAL EADV IMIURY _ | § 1,600,000
| GEN'L AGGREGATE LIMIT APPLES PER: GENERAL AGEREGATE $ 2, 000,000
| Jrowor [x]588% [ 100 PRODUCTS - COMFIOP AGG | 3 2, 0o, 000
OTHER: $
AUTOMOBILE LIABILITY [ 1,000, 000
s | X]awvano BODLY (UURY (Per porscr) | §
A OHED SCHEQULED 504-61005-6512-0D1 12/12/201€)12/22/2017] BODLY WIIRY (Per acsident) | §
| E|
| | wrenauros A ONHED [TEOH proaE ¥
Madical [ 5, 000
| [UMBRELLALIAB | X § oooum EACH OCOURRENCE s 4,000, 000
¢ | X [ExcESS UAB CLAPAS-MADE AGGREGATE L] 4, 000, 000
| 1aemmons ERUDIBZES1TL 18/6/2016 | 12/6/2017 o '
WORKERS CORPENSATION
AND EMPLOYERS' LIABILITY vin [ Bz [ T8
OFFAENMEMBLR EXGLUDERT H/A EL. EAGH ACGDENT L 1, £00, 000
b gawmm 5150402-17 1/1/2037 | 1/1/2D10 | EL DISEASE - EA EMPLOYEE § 1,000,000
DESBAIPTION BF OPERATIONS bolow EL DISEARE . M 1,000, 000

the attached ¥ndormement.

DESCRIPTION OF OPEHATIONS | LOCATIONS / VEHICLES (ACORD 101, Additionsl Remsrks Schadule, may by stisched N more space i9 raquired)
Sacramento Housing & Reduvelopment Agency and Its Constituent Entities is named ag Additional Insured per

*Addition:l Insured status is subject to all pelicy terms, exclusiong ind conditionst

CERTIFICATE HOLDER

CANCELLATION

lgreenquist@shra.corg

Sacramento Housing and Redevelopment
Agency and its constituent entities
801 12th Street

Sacremento, CA 95814

SHOULD ANY OF THE ABCVE DESCRIEED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WiLL BE DELIVERED N
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REFRESENTATIVE

. -

Travis Coleman/KEHLI -

g

ACORD 25 (2014/01)
INS025 (201401)

©1988-2014 ACORD CORPORATION. Allrighis reserved,

The ACORD neme and logo are registered marks of ACORD



Policy Number: AES103687101 COMMERCIAL GENERAL LIABILITY
CG 20330704

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED ~ OWNERS, LESSEES OR
CONTRACTORS — AUTOMATIC STATUS WHEN
REQUIRED iN CONSTRUCTION AGREEMENT WITH YOU

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

A, Secilon Il - Who Is An Insured is amended to B. With respect to the insurance efforded these
inciude as an additional insured any person or or- additional Insureds, the following additicnal exclu-
ganization for whom you are performing operations sions apply:
when you and such person or organization have i .
agreed In writing in a contract or agreement that This insurance does not apply to:

such person or organization be added as an add- 1. “Bodlly injury”, “property damage” or “personal
itional insured on your policy. Such person or or- and advertising injury” arising out of the render-
ganization is an additional insured only with re- ing of, or the failure to render, any professicnal,
spect to liability for “"bodily injury,” “property architectural, engineering or surveying ser-
damage,” or “personal and advertising injury” vices, including:

caused, [n whole or part, by:

1. Your acts or omisslons; or a. The prepasing, approving, or failing to pre-

pare or approve, maps, shop drawings,

2, The act or omission of those acting on your opinions, reports, surveys, filed orders,
hehalf; change orders or drawings and specifica-

In the petformance of your ongolng operations for tions; or

the additional insured. b. Supenrvisary, Inspection, architectural or

A parson’s or organizeflon’s status as an additional engineering actlvities.

insured under this endorsement ends when your WP medity ¢ " " .

pperations for that additional insured are com- 2 a%::.“y injury” or “property damage” occurfing

pleted. '

a. Al work, including materials, pars or
equipment furnished in connection with
such work, on the project (other than ser-
vice, maintenance or repairs) io be per
formed by or on behalf of the addltional in-
sured(s) at the lecetion of the covered
operaticns has been completed; or

b. That porlion of “your work™ out of which the
injury or demage arises has been put 1o its
intended use by any person or organizatiori
other than another contragtor or subcontrac-
for engaged in performing operations for a
principal as & part of the same project.

CG 20 33 07 04 © ISO Properties, Inc. 2004 Page 1 of 1
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